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Bosnian leaders 
appeal for peace 

flares 


Ethnic leaders made, a joint appeal for peace as 
fierce fighting engulfed Sarajevo and other towns 
in the Yugosla v republicof Bosnia-Hercegovina, 
fanning fears ofanafi-out civil war* . 

Many people were’reportod kflied in air strikes ’ 
and artillery duels on the eve of aEuropfcan Com¬ 
munity meeting to consider 
as^n independent state. Page 2 . 

Finland cuts spanffing: Finland’s centre-right 
coalition government announced FMlOhn ($2bn) . - 
in spending cuts* including big reductions in ; - 

welfare spending, in a bid to stave off devaluation 
of the m ar kk a. Page 16; Eye on mark fra, page 17 

PoH warning: John-Major, the UK prime 
min ister, sought to poll back Us party, from the" 
verge of defeat m Thursday J s;general election 
with a warning that anything but a Conservative' .. 
victory would threaten the break-up of the UK - 
Page 16; Elections, Page 6-8 

Arab compromise bids- Arab foreign'ministers 
meet in Cairo this week in what may provetheir, 
last chance to find , a compromise over Libya’s - 
refusal to band.over the Lockerbie tomb suspects •. 
before UN sanctions come into effect: Page 5 

European Monetary System; The D-Mark 
firmed within the EMS, helped by last week’s ■* ‘ •- 
rise m the German inflation rate, which scotched '• 
chances of a base rate cut by the Bundesbank. 
Sterling succumbed to the D-Mark’s strength 1 
and was further undermined by worries about 
the outcome of Thursday’s general flection. Portu¬ 
gal enters the ERM today, with wide bands of 
6 per cent either side of a central rate of ISO escudos 
per ecu. The announcement came too late on 
Friday to affect trading. Currencies, Page 31 
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Thechart shows the member currencies of the 
exchange rate mechanism mea sured against the 
weakest currency mthe BBS's narrow 2JBrper 
cent flu c tu at ion band, bi practice, currencies jin 
the EMS narrow band ccatmrt rise more than Z25 
per cent from the weakestcurrency in that part 
of the system. Sterling andtheSparnsh peseta 
operate with 6 per cent fluchMum bands. 

Threat to WghtK The risk rf disruption to 
flights between France and the US moved doser 
as a weekend deadline set by Washington and 
Paris for the resolution of a row over route capacity 
passed without agreement. Page 41 

Sabena deal appr o ved: Bejguia approved 
the long-delayed alliance between Sabena. the . 
loss-making state-owned airline, and Air Prance. 
The French national carrier will take a 37-5 per 
cent stake in Sabena. Page 3 


Polish cash plem Poland plans to ask the 
European Community later this year for a $lbn 
loan to shore up the govemmenfs painful economic 
reform programme and stave off the threat of 
a rapid rise in inflation. Page 2 

Iraq downs Iranian Jets Iraq shot down an 
Iranian aircraft which attacked an Iranian opposi¬ 
tion base in the Iraq. The raid sparked violent 
demonstrations by Iranian opposition supporters 
outside the country's embassies in London, Paris, : 
Bonn and The Hague. Page 4 - - - - 

Likud pa t ches up rift: A fragile unity was 
restored to Israel’s ruling Likud party after David 
Levy agreed to-stay on as foreign minister. His 
resignation had threatened to split the party 
in the nm-up to June’s national election. Page 4 

British Aerospace expects Saudi Arabia to 
order additional Tornado bombers after the Saudis 
injected £lJ>bn (S2.6bu) into their programme 
for purchasing arms and defence services from 
the UK. Page 17 

Olympia & York, the troubled property 
developer, gave assurances that payments were 
up to date and security intact on public bonds . 
secured on two of its Canadian hntidings. Page 17 

Thai PM nominated: Thailand’s pro-army 
parliamentary coalition nomiimted supreme mili- •• 
taiy commander General Suchinda Kraprayoon 
as premier. Its previous nominee was dropped 
after the US revealed it denied him a visa because 
of suspected drug finks. 


y oi Andorra voieu m mu* xu a general 
i which the outgoing government sough t 
i to introduce political and legal reforms 
run largely on feudal hues. 

in demands Demand for diesel cars 
has risen despite a steep overall fall 
s. They accounted for a record 1L 2 
lare of the new-car market in the first 
is of this year. Page 9 

(ton dies: Sam Walton, one of the 
best men and founder of Wal-Mart 
> biggest DS retail ch ain, died, aged 
lengthy battle with cancer. 

rid finds homos The Miss World 
itest, in exile from its native Britain 
r shunned by television producers, 
a new home at Sun City, the South 
ltd and entertainment resort. Page 9 
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Marked fall in support on issue of asylum-seekers stuns the established parties 

Gains for far right in German polls 


By Christopher Parties in Bonn 

A SURGE of votes for the 
extreme light stunned Germany’s 
established parties in two state 
.elections yesterday, with Chan¬ 
cellor Helmut Kohl’s Christian 
Democrats losing their long-held 
absolute' majorityin Baden-WOrt- 
temberg. 

. Early projections the 

Social Democrats lost ground in 
the northern, state of Schles¬ 
wig-Holstein 7 but would retain 
power, possibly, in a coalition.- 
The rightwing Republicans, 
who campaigned for tougher 
laws -to keep out foreign asylum- 
seekers. appeared to have got 
more thkn io percent of votes in 
Baden-Wdrttemberg, entering 
parliament in Stuttgart for the 
first time. .. 

■. The tar-right German People's 
Union (DVD) won. about 6 per 
cent of votes iii Schleswig-Hol¬ 
stein, surprisingly clearing the 5 
per cent hurdle to enter the state 
parliament in KieL • 

While the Christian Democrats 


A 5.8 per cent pay package for 
German bank workers, agreed 
after the first strikes In the 
sector since the war, roused 
stem warnings at the weekend 
-of continued high interest 
rates and Inflation. 


ft also heightened the pros¬ 
pect of disruptive action by 
other unions still negotiating. 
Average claims in manufactur¬ 
ing and construction are 
around 10 per cent. 

Report, Page 2 


(CDU) had expected to suffer in 
Badeh-Wurttemberg, the Social 
Democrats (SPD) had been widely 
forecast to retain power rela¬ 
tively easily in Schleswig-Hol¬ 
stein, where the party’s national 
leader, Mr-Bjorn Engholm, is 
state premier. . 

The main election issues - an 
influx of asylum-seekers, hous¬ 
ing, and fear of unemployment - 
bad been expected to bring out 
rightwing voters. But the out¬ 
come waster more dramatic than 
expected. 

The Republicans’ Baden-Wurt- 
temberg coup was the moet tell¬ 
ing vote for the extreme right in 
Germany since the defunct NPD 
nationalist party won 9.8 per cent 


of the vote in the 1968 election In 
the same state. 

It won most support this time 
among young working-class peo¬ 
ple and the self-employed, accord¬ 
ing to a survey carried out yes¬ 
terday. Some 16 per cent of 
blue-collar voters and 13 per cent 
of all those under 30 chose the 
Republicans. 

In Schleswig-Holstein, Mr Ger¬ 
hard Frey, founder-leader of the 
DVU, said his party’s result was 
a “spectacular success ”, and 
attributed it to “the inability of 
the old parties to solve the prob¬ 
lem of phoney asylum-seekers". 

He said his party’s cause had 
also been helped by the willing¬ 
ness of Bonn to give up the 


D-Mark in the interests of Euro¬ 
pean union. “We are not against 
foreigners, we are for Germans,” 
he claimed. 

While the extreme right cele¬ 
brated its unexpected successes, 
mainstream parties squabbled. 
Mr Walter DOring. leader of the 
liberal FDP in Baden-Wiirttem- 
berg, said the CDU premier. Mr 
Erwin Teufel, had acted as “a 
megaphone for the Republicans”, 
stirring up anxiety over the asy¬ 
lum issue. 

The result is a resounding snub 
to both Mr Kohl and to Mr Engh¬ 
olm, the recently nominated SPD 
challenger for the chancellorship 
in the 1994 federal elections. 

It also increases pressure on 
the opposition to toe the line on 
controlling the arrival of asylum- 
seekers. Some 35,000, a record for 
a single month, arrived in March, 
mostly from Yugoslavia and 
Romania. 

Early reckonings in Baden- 
Wurttemberg gave the CDU 
about 40 per cent of the vote, 
compared with 49 pm- cent last 



{•GDP (1990) DM 82.8 bn 
% of federal total 3.4 
»Population 2.6 million 
{•Gross weekly pay (average) 
DM779 

> Building land costs (average) 
DM 64.2 sq metre 



Baden- 

WOrttemberg 


■**>: a • -. tv..,' 

J-V*:;. 

v,/' ■■ ... 

j k-& .v .. . 

* ‘a A</ f 


.>Y.\ 

■■ *•* rfV 




•GDP (1990) DM 390 bn 
% ol federal total 16.1 
• Population 9.5 mBlion 
•Gross weekly pay (average) 
DM 813 

Buftting land costs (average) 
DM 144.5 sq metre 
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time in 1988; the SPD 29 (32); 
Greens 8.9 (7.9); FDP 5.3 (5.9); 
Republicans 10.3 (nil). 

In Schleswig-Holstein, the SPD 
saw its 54.8 per cent share of the 
vote cut to 47 per cent. The CDU 
held almost level with 33.5 per 
cent, while the Greens and FDP 




increased their shares slightly to 
just over 5 per cent - the mini¬ 
mum necessary to gain seats. 
The DVU. which did not stand in 
the last elections, took almost 6 
per cent. 

Editorial Comment, Page 14 


Yeltsin attacks 
critics and calls 
for more power 


By John Uoyd In Moscow 

RUSSIAN president Mr Boris 
Yeltsin, yesterday demanded 
increased powers and support for 
his rflorm programme as he chal¬ 
lenged bis parliamentary critics 
In advance of'today's opening 
session of the Russian- Congress- 
erf Peoples' Deputies. 

He used a meeting of bis .sup¬ 
porters in the Rossiya Hotel next 
to the Kremlin to denounce 
attempts led by Mr Anatoly Sob¬ 
chak, the St Petersburg mayor, to 
create-a parliamentary system 
with a figurehead president in 
Russia. He said this would be 
“suicide" in the present condi¬ 
tions of weak parties and increas¬ 
ing tpnifpnrip-c of disintegration 
of the state. 

“The present situation calls for 
a preside nt ial republic for two or 
three years... the government 
should have 1 the.-right to be free 
in its activities,” he told the “Cit¬ 
izen’s Congress”, which brought 
together some 4,000 supporters. 
Drafts of the constitution already 
envisage clipping Mr Yeltsin's 
powers by giving deputies the 
right to veto by simple majority 
the appointment of ministers, 
including the prime minister - a 
post he'occupies. 

Many deputies want to win 
back the veto rights suspended 
last year at Mr Yeltsin’s request 
Some, deputies believe that the 


New economic order eludes 
eastern Europe ..........Page 2 

So far, so good — but so 
fragile ■■■■■■ ■ ■ »»« HH Page 14 

struggle over the constitution 
may. end in stalemate, with nozfe 
being adopted at the end of the 
nin&day congress. 

The meeting was picketed by 
about 1,000 communists and 
nationalists. Mr Yegor Yakov- 
klev, the head, of the state TV 
and radio network, was jostled 
and his glasses smashed, while 
militia looked on. The demonstra¬ 
tors chanted nationalist and 
anti-Semitic slogans, and are 
likely to attempt a show of force 
at today's meeting of the con¬ 
gress. to be held in one of the 
Kremlin’s halls. 

Mr Yeltsin has already made 
some changes in his government, 
the latest of which was on Satur¬ 
day. He stripped Mr Alexander 
Shokhin of his post as labour and 
social security minister, leaving 
him as deputy prime minister. 

Mr Yeltsin confirmed that the 
pace of reform would be slack¬ 
ened. with tax cuts to be 
announced, on top of credits to 
industry and agriculture amount¬ 
ing to Rbs2Q0bn. Further changes 
in the government were also fore¬ 
shadowed, including the co-op¬ 
tion of “major businessmen and 



PrtM»mmunist protesters argue at a rally outside the Citizen’s Congress meeting in Moscow 


Deal over 
escudo to 
avert run 
on sterling 

By David Gardner In Brussels 
and Peter Marsh in London 

FEARS of a run on sterling 
before Thursday’s UK general 
election were behind an agree¬ 
ment reached over the weekend 
linked to today’s entry of the Por¬ 
tuguese escudo into the Euro¬ 
pean exchange rate mechanism 
(ERM). 

At a meeting in Brussels. 
Britain argued successfully ihat 
the central rate for the escudo 
should be higher than originally 
proposed. It was felt that a high 
rate would limit the possibilities 
of a rapid rise in value of the 
Portuguese unit that could put 
pressure on the pound. 

The escudo's ERM entry comes 
at the start of a tease week for 
sterling as the foreign exchange 
markets contemplate a change in 
the UK government. There have 
been fears that investors will 

Continued on Page 16 
UK election, Page 16 
Currencies, Page 31 


industrialists” into the cabinet. 

He reaffirmed his commitment 
to market-based change when he 
said: “Only one way out can exist 
today - the continuation of radi¬ 
cal reforms. The main thing with 
which I was entrusted by the vot¬ 
ers at the presidential elections 
was to move to a normal state of 
life through reform. I shall not 
leave this path.” 


Brussels clears auditors on 
competitiveness in the EC 


By Andrew Jack 

LEADING international networks 
of accountancy firms have been 
cleared by a European Commis¬ 
sion study of any suggestion of 
anti-competitive praedees. 

The study, conducted by a Lon¬ 
don-based consultancy for the EC 
competition directorate, con¬ 
cludes that harmonisation of 
standards and mutual recogni¬ 
tion of qualifications have “some 
way to go” to remove the “sub¬ 
stantial barriers” restricting 
trade in audit and consulting ser¬ 
vices between SC member states. 

It wants that any further merg¬ 
ers between, the six largest firms 
in Europe would demand “close 
scrutiny”. If. says anxieties about 
the independence of auditors are 
raised by their practice of provid¬ 
ing other services, such as tax 
advice and management consul¬ 
tancy, to clients. 

The report, produced early- last 
year and long awaited by the 
accountancy profession, was 
commissioned in 1989 to Investi¬ 


gate whether the largest firms 
held monopoly power in the Com¬ 
munity. 

The directorate said yesterday: 
“Accountancy is not a perfect 
market but it Is not presenting a 
burning problem to us and there 
are other priorities at the 
moment" 

The news appears to damp 
fears that the EC might act to 
prevent mergers between the big 
firms, reduce their expansion 
across member states or bar 
them from providing additional 
sendees to their audit clients. Mr 
Dermot Glynn, of National Eco¬ 
nomic Research Associates which 
carried out the study, said: “This 
is a clean-ish hill of health for the 
firms.” 

The ‘ study shows that the 
audits of large European compa¬ 
nies are heavily dominated by 
the international networks of 
“big six” firms, and argues that 
competitors are excluded because 
they have fewer resources and 
are perceived to offer lower qual¬ 
ity. But it suggests these net- 
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works - a resource-sharing 
mechanism between different 
national firms - are limited by 
laws and professional restrictions 
which insulate accounting in 
each EC member state. 

It says attempts by countries 
such as France and Italy to pre¬ 
vent accountants from providing 
additional services to their audit 
clients have generally failed. 

The directorate appears to have 
no intention of breaking up the 
mergers which took place in the 
late 1980s and which reduced the 
number of very large firms from 
eight to six. 

The directorate did launch a 
competition inquiry last year into 
an international association 
formed by BDO Binder Haralyn, a 
medium-sized accountancy firm, 
to refer clients to members in 
other countries, but concluded it 
would if anything improve com¬ 
petition for accountancy’ services 
within the EC. 


Six pack keeps European 
accountancy in the can. Page 6 
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Swedish Bond 
Futures, 

the way is Clear! 


OM London has introduced clearing on a selection 
of Swedish Government Bond Futures contracts. 

In addition to the new service, OM London 
offers Futures and Options on some of the most 
active equities and equity indexes available, 
including: 

■ OMX — The Swedish Equity Index 

■ GEMa - —T he German Equity Market Index 

■ Stock Options —Nineteen of the most actively 
traded shares in Sweden 

For further information please contact Roy Coleman 
or Peter Mansell. 

1l 

OM London Ltd 

107 Cannon Street London EC4N 5AD 
Telephone; 071-233 0678. Telefax. 071-283 050-4 
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Bank pay deal sparks warning over German interest rates 


By Christopher Parkes 
In Bonn 

A 5.S per cent pay package for 
German bank workers, agreed 
after the first strikes in the 
sector since the war, roused 
stern warnings at the weekend 
of continued high interest 

rates and infla tion. 

It also heightened the pros¬ 
pect of dlsrnptlve action by 
other onions still negotiating. 


Average claims in manufactur¬ 
ing and construction are 
around 10 per cent. A crowd of 
700 building workers demon¬ 
strating in Hamburg on Satur¬ 
day heard their employers' 3.4 
per cent offer described as “a 
mockery”. 

While the bank settlement 
was below the 8.34 per cent 
accepted earlier by steel 
unions, it was still above the 
5.5 per cent upper limit pro¬ 


posed last autumn - before 
the severity of the current eco¬ 
nomic downturn became 
apparent - by the govern¬ 
ment's five leading indepen¬ 
dent economic advisers. 

Mr Rudiger Pohi, one of the 
so-called five wise men. said 
yesterday that the Bundes¬ 
bank would not be able to 
reduce interest rates if such 
settlements continued. Ger¬ 
many was in danger of becom¬ 


ing locked into long-term 
inflation. 

In present circumstances, 
pay awards of 44$ per cent rep¬ 
resented a “justifiable medl- 
um-term limit?, he added. 

Employers' groups said 
banks could afford the settle¬ 
ment because they were mak¬ 
ing normal profits at present 
Other industries were not, and 
the deal should not be seen as 
a model for awards in manu¬ 


facturing. 

The white-collar unions 
claimed the bank deal, includ¬ 
ing extra time off and other 

concessions, was worth 6.4 per 
cent overall A jubilant Ur 
Gerhard Renner,' ohfof negotia¬ 
tor for the DAG union, pro¬ 
claimed the settlement “a vic¬ 
tory over pay dictatorship”. 

Meanwhile, a 10.5 per cent 
public sector claim and the 
employers' offer of 3.5 per cent 


are in arbitration following 
the collapse of negotiations. 
Engineering unions, represent¬ 
ing the country's main wealth- 
creating industries and asking 
for 9.5 per cent, have yet to 
receive any offer. 

• German inflation peaked 
last month and should soon be 
on its way down to less than 4 
per cent before the end of the 
year, Mr Otmar Issing, chief 
economist at the Bundesbank, 


said yesterday on radio. •• 
However, growth may be 
weaker, than forecast The offi¬ 
cial expectation of a 14$ per 
cent increase in gross national 
product this year was still pos¬ 
sible, although it was less 
likely because the downturn 
might last longer than had at 
first been thought 
Twfintinm in March reached 
4.7 per emit after an. average 
for last year of 84$ per emit 


Eco-plan agreed but 
payment unresolved 


European Communil 


seted to recognise state’s independence todai 


By Michael Littlejohns, UN 
Correspondent, in New York 

DEVELOPED and developing 
countries have agreed after 
two years of often acrimonious 
debate to join in a “global part¬ 
nership" to restore and pre¬ 
serve the earth's ecosystem. 

However, its impact is dimin¬ 
ished by continued failure to 
resolve tbe problem of paying 
for such a massive environ¬ 
mental clean-up in the teeth of 
economic recession. 

The accord was reached at 
the UN on Saturday in an all- 
night meeting of the prepara¬ 
tory committee for the Earth 
S ummi t conference to be held 
in Rio de Janeiro in June. 

Mr Maurice Strong, the con¬ 
ference secretary general esti¬ 


mated that Third World states 
would require S125bn a year in 
outside aid for new environ¬ 
mental programmes - STObn 
more annually than they 
receive now in all financial 
assistance. He projects even 
larger sums for the long term. 

Questions still to be resolved 
include the transfer of environ¬ 
mentally sound technologies to 
developing countries, institu¬ 
tional arrangements for over¬ 
seeing policies, and protecting 
the rapidly depleting forests. 

Among the principles agreed 
is the obligation of polluters to 
pay for cleaning up, the need 
for environmental protection 
even without prior scientific 
evidence, and the responsibil¬ 
ity of states not to damage the 
environment of other states. 


Bosnia’s ethnic leaders appeal for peace 


At 

Edwardian, 
we’ve 
improved 
on the 


By Our Foreign Staff 

ETHNIC leaders made a Joint 
appeal for peace yesterday 
after fierce fighting flared in 
the Yugoslav republic of Bos- 
nia-Hercegovina. 

Many people were reported 
killed in gunfights and air and 
artillery attacks, which came 
on the eve of a European Com¬ 
munity meeting to consider 
recognising Bosnia as an inde¬ 
pendent state. 

With automatic weapons fire 
and explosions continuing, 
leaders of Bosnia’s Moslem. 
Croat and Serbian communi¬ 
ties joined federal army chiefs 
in a televised plea for peace. As 
the Yugoslav federal state 
crumbles. Bosnia’s Moslems 
and Croats generally favour 
independence, which is pitting 
them against the republic's 
Serbs. 

A Sarajevo radio report 
claimed hundreds had been 
killed or wounded in the town 
of Kupres, but this could not 
he confirmed. Croat irregulars 
were reported to have seized 
the town, prompting a bloody 
three-day battle In which two 
Yugoslav army jets were said 
to have been shot down. 

In Sarajevo, about 7,000 dem¬ 
onstrators from the three eth¬ 
nic communities joined in a 
peace protest defying gunfire 
echoing in the streets around 
them. But at one point gunmen 
opened fire on the crowd, kill¬ 
ing one demonstrator and 
injuring 10. 

Yugoslav army Mig-21 jet 
fighters swooped low over the 
city repeatedly, in an attempt 
to drive the demonstrators 
from the streets. Clashes were 
also reported near the town of 
Bosanksi Bred, and thousands 
of people were fleeing the town 
of Brcko across a bridge into 
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Serbian fighters take cover during operations against snipers in Bfjeljina, an eastern town in the troubled province of 
Bosnia-Hercegovina, yesterday 


Croatia. It was the worst fight¬ 
ing in Bosnia since the Second 
World War. 

Bosnia's President Alija Izet- 
begovic blamed the violence on 
Serbs opposed to Bosnian inde¬ 
pendence, saying they were 
trying to block international 
recognition. He also accused 
the Serb-led federal army of 
failing to prevent fighting 

The fighting follows the 
heaviest clashes for months in 
neighbouring Croatia. Croatian 


radio said about 27 people were 
killed In fi ghting in eastern 
Croatia on Friday and the 
Serb-led Yugoslav army said 25 
federal soldiers and Serb fight¬ 
ers were killed. 

EC foreign minis ters appear 
likely to recognise Bosnia’s 
independence later today. Skh 
venla and Croatia have already 
won EC recognition. 

Most EC states now seem to 
believe that the only way to 
improve the dangerously unst¬ 


able situation in Bosnia is to 
give it the independent status 
it voted for by referendum a 
month ago. The US, which is 
now se eking to bring its stance 
in line with that of tbe Com¬ 
munity, is also pushing for rec- 
.ognition of Bosnia. 

But Spain, and to some 
degree Germany, argue that 
the issue of recognising Bosnia 
should not be separated from 
the question of giving similar 
status to Macedonia. 


Greece has strongly objected 
to , recognising .Macedonia 
under that name, for fear of 
stirring Macedonian national¬ 
ism in northern Greece. The 
Portuguese presidency of the 
EC has been trying to find a 
formula to satisfy Greece. 

Meanwhile, the first infan try 
contingent of the UN peace¬ 
keeping force sent to Yugo¬ 
slavia began deployment. in 
war-tom areas of Croatia yes¬ 
terday. . .. 


country Poland to seek EC loan to bolster reforms 
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By Andrew Gowers and 
Anthony Robinson In Warsaw 

POLAND plans to ask the 
European Community later 
this year for a Slbn loan to 
shore up the government’s 
palnfol economic reform pro¬ 
gramme and stave off the 
threat of a rapid rise in infla¬ 
tion. 

Mr Andrzej Olechowski, 
finance minister, told the 
Financial Times that Poland 
needed the loan to assist it in 
financing a large projected 
budget deficit for 1992 without 
adding to inflationary pres¬ 


sures. He said he had sounded 
out Mr Pierre Berfigovoy, the 
new French prime minister, 
and senior German officials on 
the Idea and their response 
was “not negative”. 

The prospect of such a loan 
request may stir unease among 
EC governments, which are 
anxious to support Poland's 
pioneering efforts to transform 
its economy but which have 
been alarmed in the last few 
months at signs that the 
reforms have been thrown off 
course. 

However, Mr Olechowski 
made clear that he would not 


formally make the request 
until Poland had concluded a 
new agreement with the Inter¬ 
national Monetary Fund, nego¬ 
tiations on which will recom¬ 
mence if and when the Polish 
parliament, the Sejm, approves 
the proposed 1992 budget 
Warsaw’s existing accord 
with the IMF was suspended 
last year when Poland failed to 
meet the required economic 
targets. But Mr Olechowski 
was fold by senior IMF officials 
when be visited Washington a 
month ago that the proposed 
1992 budget which provides for 
a deficit of Z1 65 trillion (mil¬ 


lion million) - $4J3bn - the 
equivalent of 5 per cent of 
gross domestic product would 
not constitute an obstacle to 
the resumption of talks. 

An IMF agreement is also 
critically important for 
Poland’s efforts to gain relief 
on Us ft*farnal debt of more 
than $40bn. In June Ur Is due to 
embark on negotiations with 
the London Club of commercial 
bank creditors, to which it 
owes some Sllbn. 

Mr Olechowski, who took 
office just over a month ago 
after his predecessor resigned 
in a disagreement over policy. 


is widely credited with inject¬ 
ing some order into economic 
policy-making. He has also 
improved Poland's relations 
with the international finan¬ 
cial community after a period 
of uncertainty. 

Only two months ago, the 
World Bank wanted the gov¬ 
ernment that there was an 
imminent danger of hyperinfla¬ 
tion if the government faiiad to 
bring its spending more closely 
in line with revenues. Now the 
government believes inflation 
for the year as a whole will be 
45 per cent, down from 70 per 
cent last year. 
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T HE economies of east¬ 
ern Europe and the for¬ 
mer Soviet Union are 
slipping ever deeper into a 
19305-style depression and. 
with no respite in sight, enthu¬ 
siasm for a new economic 
order has given way to pessi¬ 
mism. 

In Its annual economic sur¬ 
vey published today the 40- 
member United Nations Eco¬ 
nomic Commission for Europe 
(ECE) urges a much greater 
commitment to the success of 
economic reform by western 
governments. Otherwise, it 
says, increasing economic 
strains could lead to disillusion 
and impatience with both the 
“market" and democracy. 

The ECE estimates that 
domestic output fell by some 14 
per cent in eastern Europe last 
year, bringing the aggregate 
drop in output since 1388 to 
nearly 25 per cent. Many must 
now be wondering whether 
“the Invisible hand of the mar¬ 
ket is really an iron fist”, it 
says, drawing parallels with 
the inter-war depression which 
saw a 29 per cent slump in 
output in North America 
between 1929 and 1933. 

In the former Soviet Union/ 
Commonwealth of Independent 
States (CIS), net material prod¬ 
uct (output excluding services) 
fell by 15 per cent and GNP by 
17 per cent, after falls of 2 and 
4 per cent respectively in 1990. 
Another large fall in CIS out¬ 
put seems probable in 1992, the 
survey says. 

In the light of eastern Euro¬ 
pean experience, “an aggregate 
decline of 25-30 per cent 
between 1989 and 1992 would 
not be implausible”. 


Further cuts in already low 
living standards and the pros¬ 
pect of rapidly rising unem¬ 
ployment this year could 
threaten the fragile political 
and social consensus for mar¬ 
ket reforms in the CIS econo¬ 
mies unless there Is substan¬ 
tial help from abroad, tbe ECE 
says. It says the most urgent 
task facing the CIS is to curb 
inflation and budget deficits, 
which means resolving the 
conflict between fiscally auton¬ 
omous republics and ineffec- 

Frances Williams on 
the gloomy findings 
of a UN survey 

five central monetary control 

The UN agency proposes an 
open CIS trading-area with sep¬ 
arate currencies, accompanied 
by currency reform and stabi¬ 
lisation measures in each 
republic: 

It says a payments union, 
modelled on the European Pay¬ 
ments Union for western 
Europe in 195&58, would help 
avoid excessive contraction of 
trade in the transition to cur¬ 
rency convertibility. 

The picture in eastern 
Europe is dark, the ECE says. 
Output levels continued to fall 
sharply last year, there has 
been a sharp rise in joblessness 
and most people have had to 
bear large cuts in living stan¬ 
dards. 

Although western aid and 
assistance to eastern Europe 
and the former Soviet Union 
has increased in the past year, 
and there have been important 
improvements in access to 


western markets for eastern 
goods, “the amount of genuine 
aid [grants and concessionary 
finance] has been small”, the 
ECE says. 

In 1990 and 1991 there was a 
net outflow of financial 
resources from eastern Europe 
and the former Soviet Union. 
Of the $9.7bn of gross financial 
flows in 1990, only $L7bn Goss 
than a fifth) was official aid. 
Gross flows last year were 
around 519 ^bn and could total 
£L44>bn this year, the ECE esti¬ 
mates. Officials said last week 
that little erf the recently-an¬ 
nounced S18bn in financial 
assistance for Russia by the 
Group of Seven industrial 
countries appeared to be new 
money beyond that already 
pledged and the element of 
concessional aid was small 

The survey notes that west¬ 
ern aid for eastern Europe and 
the CIS countries is far less 
than the sums implied either 
in a “Marshall Plan equiva¬ 
lent" - $l6.7bn (E9.7bn) a year 
- or In the suggestion by Mr 
Jacques Defers, EC president, 
to provide support equivalent 
to the $23bn a year the Com¬ 
munity spends on its own 
depressed regions. 

The ECE repeats its call for a 
“Second European Recovery 
Programme", parallelling the 
Marshall Plan for US aid to 
post-war western Europe. “A 
clearer and more coherent 
framework for organising west¬ 
ern assistance for'the transi¬ 
tion process” would help both 
in ensuring that aid was 
directed to tackling i dentified 
growth bottlenecks and in 
building public confidence in 
reform. 


Russia’s third city 
leads the way in 
state property sales 


By John Uoyd bi Nizhny 
Novgorod 

TURNING Russian state into 
private property began in an 
organised fashion yesterday in 
Russia's third city of Nizhny 
Novgorod, formerly Gorky, 400 
miles west of Moscow. 

In terms of volume, this was 
a small event.' It lasted less 
than two hours and only a few 
thousand dollars changed 
hands. Yet Mr Yegor Gaidar, 
-the-first deputy prime minis¬ 
ter, and . Mr Anatoly Chubais, 
the privatisation minister, 
came down from Moscow and 
afterwards described it as “a 
turning point” arid “a break¬ 
through”. 

Why should .Nizhny Novgo¬ 
rod be seen, in-this;way, rather 
than Moscow or St Petersburg? 

The International Finance 
Corporation, " the " project 
finance arm of the World Bank 
which has underpinned this 
exercise, points to the city's 
relative lack of corruption. It 
also cites a strong political will 
in favour of the market shown 
by the young mayor and the 
governor of the region. . 

Nizhny's Saturday, auction 
was held in a Palace of Culture 
. in .toe old part, of the town. The 
b unding 'was Solidly picketed 
by some 300 people, mainly , 
women from some of the 2,000 

nefail hiimrifiSSHS tn Kfohny , ftT] 

erf which are; due to be priva¬ 
tised: by.'the end. of the year. 
They held signs.with slogans 
like “where are you leading 
us" and^Don't make.us poor 
again ?*. J 

The auction was ^conducted 


by Mr Arseny Labanov, 4 for¬ 
mer Jockey who now has his 
own TV show. The IFChad 
worked on Mr Labanov, faWn F 
him to Prague to team from a 
Czechoslovak auctioneer 

Each of the 22 shops on the 
list had a starting price, which 
represented the book value of 
the assets: the first, for exam¬ 
ple, was a food shop which had 

a starting price of Rbs9,300 and 
which was bid up quickly to 
sell at Rbs630,000: the highest 
price was fora crystal shop in 
the centre of town which sold 
for RbslOm. 

At the end, 21 of the shops 
were sold, one being with¬ 
drawn because only one buyer 
had registered for it 
. Among the buyers in Satur¬ 
day's auction was Mr Swergei 
Shirokov, manager , of an elec¬ 
toral goods shop. He had hid 
“*■ J 1 * sl »op on behalf of the 
staff -all 57 of whom had 
oupped m to raise the Rbs2m 
for whichit was sold. - 

The sate was thought to have 

gone well Mr Boris Nemtsov 
toe governor,, and Mr Dmitri 
Bednyakov, the mayor are 
pressing toe IFC to privatise 
more.- especially the 8 , 000 - 
stxong kirry fleet in the region. 
Ateeady, the mayors of other 

dtte are beating a path to the 

for help 

(which toeir resources will not 

allow). . 

But beyond the pleasant 
enough shopping streets are 
the vast factories which define 
Nizhny Novgorod and so many 
Other, cities: only the first 
scratchings on the surface 
have begun. 


Italians 
vote 
\ along 
l new lines 

i 

t By Robert Graham In Room 

1 PRESIDENT Francesco Cossiga 

B hauled the press OUt Of their 
beds early yesterday for a pho- 

- to-call of him casting his vote 
wily half an hour after Italy's 
polling stations opened at 7am 
"Do you always get up so 
early, president?” he was asked 
by a resentful journalist. 
"Yes,” he replied mischie¬ 
vously. 

Mr Cossiga was one of the 
first to experience the new vot¬ 
ing procedures introduced last 
year by referendum, intended 
to l essen tbe abuses surround¬ 
ing the system of preferential 
votes. 

In to casting a vote 

for a party, voters have 
throughout the post-war period 
been entitled to select up to 
four preferred candidates on 
the electoral list, and it was 
sufficient either to make a 
cross or write a number. 

In Rome and southern Italy 
this was widely exploited'by 
the Christian Democrats and 
Socialists to ensure the candi¬ 
dates selected by the party 
apparatus were voted for. In 
the north, the preference sys¬ 
tem was little used. 

Yesterday, under the revised 
rules only one preference vote 
was permitted and this was 
only valid if the candidate’s 
name was spelled out Several 
commentators argued yester¬ 
day that the single preference 
system could still benefit the 
well organised Christian Demo¬ 
crats in the south to toe detri¬ 
ment of other parties. 

Christian Democrat politi¬ 
cians have been found 
distributing stencils with can- 

, didates’names, in theory Justi¬ 
fied by the need to help initi¬ 
ates required to write their 
preference. However, seven 
candidates in the south are 

. said each to have ordered 
140,000 such stencils. 

The change in preference 
voting was recognised by tbe 
promoters erf the June 1991 ref¬ 
erendum as only a partial 
reform of the electoral system 
and the next parliament wifl.be 
under pressure to make farther 
changes. 

Yesterday's vote was on tbe 
basis of a complex procedure erf 
proportional representation. 
-Italy is divided on a geographi¬ 
cal basis into 32 electoral col¬ 
leges, which provide the 630 
deputies and 315 senators. The 
largest of these is that of 
Rome, with 54 seats for the 
lower chamber, and the small¬ 
est Val d’Aosta, with one. 

When the total valid votes in 
each college are counted after 
the booths close, this will be 
divided by the number of seats 
plus two - an equation which 
produces the electoral “quo¬ 
tient”. 

This quotient represents the 
number of votes each party 
needs to obtain a seat. Usually 
it is impossible to allocate all 
seats In this way: in 1987,16 (rf 
the seats were left spare. To fill 
these, the remaining votes in 
excess of each party's quotient, 
or the entire vote If a party has 
failed to reach the requisite 
quotient, are transfered to a 
national electoral college, 
where a new quotient Is 
worked, out. 

The system encourages Email 
parties to enter the ring. Yes¬ 
terday there were 50 group¬ 
ings, with voters in Rome 
obliged to chose among 27 dif¬ 
ferent parties. S mall parties 
may gain no seat in a local 
electoral college but with their 
votes carried forward into the 
national college, they stand a 
good chance, of pirirmg up a - 
^skiual seat because the num¬ 
ber of their votes at this stage 
is often greater than the larger 
parties'. 

This, however, means 
smalter parties need ultimately 

more votes to obtain a seat 
toan the big parties. 

Similar considerations apply 
to the senate. 
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resolve air route row 


By Wlinam Dawkins In Parts 

THE risk of disruption to 
flights between Franca and .the 
US moved closer over the' 
.weekend, as the Saturday dead¬ 
line set by Washington -and 
^ -Paris fw the resolution of-a 
" row over route ca pacity passed 
without agreement' - - - 

Parte has said that failing an 

accord, it will limit the rise lh 
US transatlantic traffic to and : 
from France to 15 per cent, 
well below the 40 per cent 
increase the US Department of 
Transport has demanded on 
behalf of the eight leading US 
carriers.... Washington has 
warned it would, probably 
retaliate. • 

This is the latest round in 
the struggle by Air. France, and 
other European airlines 
against competition •.from 
larger US groups on the most 


attractive.'transatlantLcroutes. 
". .It also worsens. US-French 
trade - relations;- - already 
stralned.by disagreements over 
farm subsidies-’in..the General 
Agreement on Tariffs .and 
Tlade. 

Air France yesterday 
repeated its deter mination to . 
resist: “In gxvingsatisfactian. to 
US-demands, one would create 
.overcapacity on airline routes 
between-France, and the US. 
which . would seriously harm 
the profitability of all compa-' 
nies on these routes,” said Mr 
Bernard Attali, chairman of- 
Air : France, The French 
" '. national. canter derives 15 per 
cent: of-annual sales 'from . 

The factthat two US airlines, 

: f TWA and Continental,, were 
- under Chepter u .protection 
fromi.crttlifiors-‘%as'- not com¬ 
patible with the principle of. 


Air France alliance 
with Sabena agreed 


By William Dawkins In Paris 

THE Belgian - ’ Government 
yesterday gave the go-ahead 
for the long-delayed, alliance 
between Sabena, the loss-mak¬ 
ing state-owned airline, mid 
Air France, "the French 
national carrier. 

Under the deal. Air France 
and its Belgian financial part¬ 
ners, led by the Groupe-Brux¬ 
elles Lambert -holding com¬ 
pany, will pay BFrfflm (£102m) 
for a 37.5 per cent stake in 
Sabena. The stake will .be 
owned by a holding company, 
two thirds owned .by "Air 
A France - which accordingly 

• contributes BFrfbn to .-the 

total - and one third owned by 
the-Belgian ftoancfai institu¬ 
tions. 

Sabena wifi still be open to 
other international airline 
partners, as demanded by the 
Belgian government, said Mr 
Guy Cofime, the communica¬ 
tions minister. .The. chairmen 
of both airlines welcomed the 
government's agreement, 
which Air France said would 
allow important industrial arid 
commercial gains. 


Air France and. Sabena will 

- co-operate oh Wghts to and 
from ^heir-main airports, 

- Roissy-Charles de. Gaulle tmA 
Zaventem/. : . Brussels. Air 

• France said, yesterday they 
wemstudyingaParis-Brussels 
"air shuttle fb mkke connec¬ 
tions between their respective . 
international 

Sabena' wifi adopt co mp ut e r 
s y s tems compatible with those 
of Air France, and the pair 
.plan th cooperate-on mahite -' 
nance, engineering and refUell-. 
ing.. This- should lead: to 
savings on. in vestments and 
stocks, said Air'.Ettlnce, They 
will also study co-ordinating 
equipment purchasing. 

" This ends months of uncer¬ 
tainty in the latest case of 
international airlines seeking 
pritaerehip deals in response 
to daragulation of their mar¬ 
kets. 

. The Belgian flfrh'ne has been 
looking for a partner fits' over a 
year. Air France emerged as 
favourite last autumn, ahead of 
British Airways, but talks had 
to be suspended in October 
while Belgium:sorted out its 
political crisis. - 


. fair competition" set out In the 
Franco-US accord cm air trans¬ 
port, he added. The US argues 
that coming fromstate-owned 
Air Fiance, this argument is 
■ hard to accept. . 

Air France had no informa¬ 
tion yesterday on how or when 
Paris planne d to a ct, hut civil 

- aviation authority officials had 
earlier warned that they were 
not afraid to take “authoritar¬ 
ian action”. 

France opposes Washing¬ 
ton’s demands on the grounds 
that it believes traffic between 
the two is set to rise by only 10 
per cent this year. 73ms a 40 
. per cent rise in the US alloca¬ 
tion would further erode. 
France’s share of the. transat- 
: lantic market. It has fallen 
. steadily to 80 pea: cent since US 
airline deregulation, with the 
US carriers.taking the remain¬ 
ing 70 per cent 

Reaction to 
Beregovoy 
team tepid 

By William Dawkins In Paris 

THE ministerial team chosen 
by Mr Pierre Beregovoy, 
France's new prime minister, 
met a tepid public reception 
over the weekend. \ 

- . Some 46 per cent of the elec¬ 
torate were disappointed with 
Mr Bdrdgovoy's ’ line-up, 
according to an opinion poll in 
Le. Journal du Dimanche, 
while 40. per cent were satis¬ 
fied and the remaining 14 per 
wnf had no opinion. 

The result contrasts with the 
malority approval accorded to 
Mr Bdrdgovoy personally in 
polls just after his selection 
•last .week. R also underlines 
the difficulties the government 
faces in winning popularity. 

Mr B6reguvoy's new cabinet 
is younger than that of his 
predecessor, has a strong 
showing of supporters of Mr 
Laurent Fablns, the Socialist 
party secretary, and contains 
several surprise appointments 
like that of Mr Bernard Tapie, 
the businessman and football 
dub owner selected as minis¬ 
ter far cities. 


Bananas put Community’s honour at stake 

Brussels faces one of its toughest quota decisions tomorrow, writes David Gardner 


THE EC’s 
Single Market 
will be Incom¬ 
plete without 
them. A Uru¬ 
guay Round 
trade deal 
looks even 
less likely 
-without 
them. The 
honour of the 
Community is at stake because 
of them. As a result of this, 
they are the object of one of 
tire most intense lobbying 
operations ther EC has wit- 


THE 
EUROPEAN 
MARKET 


So there are things you may 
not have suspected about 
bananas - not the fruit of 
choice of the European Com¬ 
mission at the moment. 

- For after four years of circu¬ 
lar argument, the 17 commis¬ 
sioners are supposed tomorrow 
to make up their minds 
whether to make bananas 
grown in the EC’s outlying ter¬ 
ritories and former colonies 
subject to increasing competi¬ 
tion from much cheaper 
bananas from Central America. 

The Commission Is divided, 
as are the 12 member states. So 
the fruit, as one official 
punned, may not be ripe for 
decision and slip off the agenda 
for a third time in a month. 
The EC faces a genuine and 
serious conflict of obligations. 
Brussels is also all too aware of 
the potential for haartlina ridi¬ 
cule if it falls out publicly on 
how to reconcile these obliga¬ 
tions. 

The Community gets three 
out of every five of the 3.4m 
tonnes of bananas it consumes 
from Central America, Colom¬ 
bia and Ecuador, marketed 


principally by multinationals 
such as CbJquita and United 
Brands. These large plantation 
bananas, from the so-called 
dollar zone, are produced at 
around half the price of Euro¬ 
bananas, which share the rest 
of the market 

The latter come mostly from 
smallholders in hilly overseas 
territories such as France’s 
Martinique and Guadeloupe, 
farmer colonies like the four 
Windward Islands (where two 
out of three bananas eaten in 
the UK come from), or offshore 
island provinces like Spain's 
Canary Islands, Portugal’s 
Madeira, or Greece’s Crete. 

They enter duty-free, 
whereas dollar bananas in 
most EC member states face 
quotas, as well as a 20 per cent 
tariff everywhere escort Ger¬ 
many, where the fruit is 
accordingly cheaper, and over 
a third of Community imports 
are consumed. 

The EC has to fry to recon¬ 
cile itself to creating an open 
market in hanamm from next 

January, while ensuring its 
own and Caribbean producers 
are not wiped out by dollar 
bananas with which they can¬ 
not compete, and yet at the 
same time meeting its commit¬ 
ments to Gatt, the General 
Agreement on Tariffs and 
Trade. 

As part of the five-year old 
Uruguay Round. Gatt requires 
all farm products to have 
import tariffs, which would be 
gradually lowered over the 
next six years if an overall deal 
on trade liberalisation is 
reached by the Easter deadline 
it has set 

Yet the EC has prior treaty 
obligations. Under the Lome 


Convention, a trade and devel¬ 
opment agreement with 69 
African, Caribbean and Pacific 
(ACP) countries, a special 
banana protocol says the EC 
will not place ACP producers 
“in a less favourable situation 
than in the past or present”. 

The Canaries and Madeira 
are protected by the accession 
treaties far Spain and Portugal 
And should the EC decide on 

“If we lost the 
industry, we 
would lose the 
country. It would 
be the beginning 
of despair’ — 
Dame Eugenia 
Charles, 

Dominica PM 


tariffs for dollar bananas, it 
has to get around the original 
banana protocol, to the Treaty 
of Rome itself; which guaran¬ 
teed unimpeded access for a 
Germany starved of its favour¬ 
ite fruit during the war and 
post-war years. 

A sizeable minority of the 
Commission wants to set tar¬ 
iffs on dollar bananas, while a 
narrow majority wants to seek 
exemption from Gatt rules and 
set quotas. Two or three com¬ 
missioners appear undecided, 
but if tariffs win the day. 
France, Spain, Portugal, maybe 
Greece and Italy, and possibly 
even the UK, could combine to 
overturn the decision once it 
reaches the member states. 


The tariff-iers want a hefty 
duty of Ecu353 (£253) a tonne 
— the difference between the 
highest import price for Euro¬ 
bananas and the lowest import 
price from the dollar zone in 
1986-68 - on top of the stan¬ 
dard 20 per cent tariff. This 
would apply to dollar zone 
imports over 1.4m tonnes. 

In addition, the tariff propo¬ 
nents would seek aid to help 


EC banana producers restruc¬ 
ture their economies, and safe¬ 
guard clauses within Gatt. 
Seeking exemptions from Gatt 
will, they argue, unravel the 
Uruguay Round package so far 
assembled, leading Japan to 
take out its rice, and the US to 
seek waivers for milk, sugar, 
cotton and peanuts. 

The quota defenders, led by 
Commission president Jacques 
Delors, believe that even high 
tariffs will not protect the 
banana producers adequately, 
and that EC standing will be 
more damaged if it dishonours 
treaty obligations than if it 
seeks flexibility within com¬ 
mitments it has yet formally to 
assume within Gatt 


A compromise is being 
floated for an “unbound” tariff 
- meaning the EC would have 
discretion to vary it. But while 
its proponents believe this may 
be acceptable to Gatt, it is 
unlikely to be acceptable to the 
US, unless the EC makes other 
costly concessions. 

In the EC Council of Minis¬ 
ters, Mr Louis Mermaz, the 
Influential French agriculture 
minister, warned last week 
that the issue was “not a ques¬ 
tion of liberalisation but of the 
right to live". 

Hordes of lobbyists for the 
Caribbean producers, many of 
which earn up to three-quar¬ 
ters of their hard currency 
from bananas, warn of Haiti- 
like breakdown in these coun¬ 
tries, making them easy prey 
for drug traffickers using the 
western seaboard into the US. 
The dollar zone producers, 
they say, have the whole US 
market, and will have all of 
eastern Europe, as well as 
three-fifths of the west Euro¬ 
pean market. 

They disbelieve Commission 
assurances that EC competi¬ 
tion rules will prevent the dol¬ 
lar zone multinationals from 
concentrating their fire within 
individual member states to 
drive ACP producers out. 

Dame Eugenia Charles, 
prime minister of Dominica, 
said last month in Brussels 
and London that tarification 
could not protect their indus¬ 
try. “If we lost the industry, we 
would lose the counfry," she 
predicted. "It would be the 
beginning of despair.” 

Under these circumstances, 
no formula the Commission 
decides on is likely to be neat, 
or safe from criticism. 


Ministers back some elements of open energy market 


By Andrew Hill In VKamoura, 
Portugal 

A SMALL majority of EC 
energy ministers has supported 
elements of draft European 
Commission laws to liberalise 
the energy market. During 
their first discussion of the 
plans at the weekend, minis¬ 
ters' backed proposals to end 
monopoly tights over electric¬ 
ity production and the con¬ 
struction of energy networks. 


However, formal ministerial 
discussions of the directives 
next month are still likely to 
stall on the controversial core 
element of the Commission’s 
liberalisation package, which 
would give energy users 
greater access to gas and elec¬ 
tricity networks. 

The majority of ministers at 
Saturday's informal meet¬ 
ing-led by the French and 
Dutch representatives - ex¬ 
pressed reservations about 


these proposals, known as 
third party access. 

“We're convinced that third 
party access would very seri¬ 
ously compromise the 
strengths of the present sys¬ 
tem, which guarantees invest¬ 
ment, security of supply and 
equal treatment of consum¬ 
ers,” said a senior French 
energy official. 

Continued opposition from 
big member states could push 
back the Commission's ambi¬ 


tious deadline of the beginning 
of next year for implementing 
the gas and electricity direc¬ 
tives. 

Mr Antonio Cardoso e 
Cunha. the EC energy commis¬ 
sioner, said on Saturday he 
still hoped discussions would 
be completed this year. 

He was pleasantly surprised 
at most ministers' tentative 
support for an end to exclusive 
rights and for the “unbundl¬ 
ing” of integrated energy com¬ 


panies’ accounts, which would 
improve cost and price trans¬ 
parency. Most member states 
were uneuthusiastic about the 
whole package during earlier 
technical discussions in Brus¬ 
sels. 

“Today there was much 
greater openness to look for 
the positive elements which 
could be accepted,” said one 
official from the UK, the Com¬ 
mission's strongest supporter 
on energy liberalisation. 


GAME, SET AND MATCH TO TAIWAN 


Wouldhsurpriseyoutoknowlhatsomeof 
the best tennis players in the world use 
racquets made in Taiwan? 

Or that the first graphite racquet was 
devehp o d and engineered in Taiwan 
over 15 yean ago? 

Today, graphite is the material of choke 
for Itertras players around the world and 
racquets, very well made in Taiwan, are 
the choke of c h a mpi ons. 

In fact the teams racquet shown here is 
just one example of the fine cr aft s m an - 
ship coming from Taiwan today. The result 
ofhavmgadeep commitment to making 
tec hn ology the best it can be. 


irs VERT WELL MADE IN TAIWAN 
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Foreign ministers to seek compromise in Cairo 

Last-ditch Arab move 
to solve Libya crisis 


Tokyo visit will help to rehabilitate China 


By Robert Thomson In Tokyo 

WHEN Jiang Zemin, the Chinese 
Communist party chief, lands in Toyko 
today he will be confident that his Japa¬ 
nese hosts will avoid the sensitive 
human rights questions that would 
inevitably be asked during a visit to 
Europe or the US. 

The five-day visit, the first by a party 
general secretary since 1983, will be 
another important step towards inter¬ 
national respectability for the Chinese 
leadership, which is still tainted by the 
crushing of the pro-democracy move¬ 
ment three years ago. 

Jiang wants to direct Japanese atten¬ 
tion to a just-completed sitting of the 


Chinese parliament, which re-embraced 
the principles of economic reform ami 
strengthened the position of reformers 
within the Communist party. 

However, he could face queries over a 
touchy territorial issue, the ownership 
of five uninhabited inlands in the South 
China Sea known to Japan as the Sen- 
kaku group and to China as the Diaoyu- 
tai group. 

Japanese say that a likely invitation 

from tide Chinese leader for Emperor 
AkQUto to visit Befflng later this year 
will receive a non-committal response 
until both countries agree that the 
islands are Japanese property. 

Japan will ask that Jiang use his 
influence to dissuade North Korea from 


developing unclear weapons, as Tokyo 
has been made uneasy by Pyongyang's 
persistent failure to permit inspections 
of its nuclear-related sites. 

. Beijing and Tokyo wifi congratulate 
each other on a test-expanding eco¬ 
nomic relationship; although Jiang is 
likely to warn that a rapid-increase in 
Japanese exports could become a bilat¬ 
eral problem. 

Chinese officials-have expressed con¬ 
cern about a 59.8 per cent increase in 
Japanese exports in February, com¬ 
pared to a year earlier, and a 36.1 per 
cent increase hi exports to Hong Kong, 
many of which are thought to have 
entered southern China. 

Tokyo insists that the dramatic 


increase is a natural result of the surge 
in China's economy over the past year, 
and that it also reflects the rapid devel¬ 
opment of export-oriented factories 
using components made In Japan. 

If the human rights issue is raised, it 
will be done in the traditional, polite 
way, with Japanese officials encourag¬ 
ing Jiang to improve relations with the 
US th**™ malting an indirect refer¬ 
ence to Washington’s concerns about 
human rights. 

Jiang will ensure he is not too defer¬ 
ential to bis hosts. During a 1983 visit, 
the late Hu Yaobarsg bowed in front of 
Japanese leaders, and this was died by 
China's elderly revolutionaries as a 
good reason ter his dismissal in 1987. 



Moslem children look up while adults bow down In prayer during the festival of Eld Al-Fltr in Jakarta, Indonesia, yesterday 

Iranians bomb opposition base in Iraqi desert 


aix waves dropping cluster 
bombs, firing rockets and straf¬ 
ing roads a nd vehicles. 

Hundreds of Iranian dissi¬ 
dents stormed Tehran’s embas- 


injuries and arrests. 

Iranian missions in Ger¬ 
many, France,. Britain, Switzer¬ 
land. Holland, Sweden, Norway 
and Canada were attacked. In 


By Tony Walker In Cairo 

ARAB foreign ministers are to 
meet in Cairo early this week 
in what may prove a last-ditch 
effort to find a compromise in 
the Libyan affair before United 
Nations sanctions come into 
effect on April 13. 

Arab League officials, speak¬ 
ing after Colonel Muammer 
Cadaffi, the Libyan leader, had 
bitterly denounced the “Cru¬ 
sader West" in a defiant 
speech, said the seven-member 
committee of Arab foreign min¬ 
isters charged with defusing 
the Libyan crisis will meet in 
Cairo tomorrow. 

The committee, which 
groups Egypt, Algeria, Tunisia. 
Syria. Libya, Mauritania and 
Morocco, was formed several 
weeks ago to seek a face-saving 
end to the crisis, but its efforts 
have proved ineffectual 

Col Gadaffi said at the week¬ 
end Libya would never surren- 


By Hugh Camegy 
in Jerusalem 

A FRAGILE unity was restored 
to Israel’s ruling right-wing 
Likud party yesterday when 
Mr David Levy, the foreign 
minister, withdrew at the last 
minute a threat to resign from 
the government that had 
exposed deep divisions in the 
Likud less than three months 
before a general election. 

Mr Yitzhak Shamir, the 
prime minis ter, broke the dead¬ 
lock after a week of crisis by 
agreeing to grant most of Mr 
Levy's demands. The two men 
met an hour before the weekly 
cabinet session at which the 
foreign minister had said he 
would tender his resignation. 

Although reluctant to give 


der its “sons" to an “enemy 
country”. He repeated his out¬ 
right rejection of Security 
Council resolution 748, which 
set the April 15 deadline for an 
air and arms embargo against 
Libya for its refusal to yield 
two men accused of the 1988 
bombing of a Pan Am airliner 
over Lockerbie, Scotland. 

The UN is also pressing 
Libya to make available four of 
its citizens, including Col 
Gadaffi's brother-in-law, for 
questioning by the French 
authorities over the 1989 down¬ 
ing of a French UTA jet over 
Niger. A total of 441 people 
were killed in the destruction 
of the two aircraft 

The US meanwhile repeated 
its instruction to its nationals 
to leave Libya immediately 
after Col Gadaffi's furious out¬ 
burst on Friday in a speech 
marking the end of the Moslem 
fasting month of Ramadan. 

The Libyan leader called on 


ground, Mr Shamir clearly 
decided the continuation of the 
row with Mr Levy risked fatal 
damage for the party in the 
election campaign against a 
resurgent Labour opposition. 

In a signed agreement with 
Mr Levy, Mr Shamir agreed to 
grant the foreign minister's 
supporters increased represen¬ 
tation both in Likud Internal 
institutions and in government 
appointments. Mr Levy himself 
was guaranteed his prat as for¬ 
eign minister in any Likud-led 
government and allowed to 
nominate another minister. 

The agreement formalised 
Mr Levy's standing in the 
party, which he felt had been 
undermined. It met his com¬ 
plaint that his supporters - 
mainly from Israel's Sephardi, 


Moslems to close ranks against 
"western Christian crusading 
forces". “We too have to beat 
the drums and close ranks and 
sharpen our swords and get 
ready for the confrontation.” 

Col Gadaffi’s 45-minute ora¬ 
tion came a day after the Secu¬ 
rity Council condemned Libya 
over attacks last Thursday 
against foreign missions in 
Tripoli. Venezuela's embassy 
was virtually destroyed in 
what were believed to be offi¬ 
cially sanctioned demonstra¬ 
tions. 

Libya has appealed to the 
International Court of Justice 
to rule that it can try the sus¬ 
pects in its own jurisdiction; 
but this avenue has been 
rejected by western states, who 
believe the terrorist attacks 
were ordered by the Libyan 
leadership in retaliation for the 
1988 US bombing of Libya, in 
which Col Gadaffi's adopted 
daughter was trilled 


or Oriental Jewish, community 
- had been conspired against 
in recent party internal elec¬ 
tions by Mr Shamir and his 
As hkenazi , or European allies, 
Mr Moshe Arens, the defence 
minister, and Mr Ariel Sharon, 
the housing minister. 

Both sides tried to play down 
the ethnic element But it was 
clear that it had put at risk the 
Likud's traditional supremacy 
among the majority Sephar¬ 
dim. many of whose leaders 
have recently sharply criticised 
Mr S hamir ’s leadership. 

Mr Levy immediately 
pledged to work to unite the 
party "in order to heal the 
wound”. But the electorate 
may not be convinced by the 
sudden switch from furious 
feud to bland brotherhood. 


IRANIAN aircraft bombed an 
Iranian opposition base in the 
Iraqi desert yesterday, their 
first raid into Iraq since a 
ceasefire in 1988. Reuter 
reports from Ashraf Base, 
Iraq. Anti-aircraft batteries 
shot down one, and the exiled 
Iranian Mujahideen. Khalq said 
it captured two crewmen. 

The Mujahideen showed for¬ 


eign journalists bomb damage 
at Ashraf base, 60 miles from 
Baghdad, and the burning 
wreckage of a F-4 Phantom. 

Iran said it had responded to 
a Mqjahideen raid on two bor¬ 
der villages on Saturday. 

Officers of the Mujahideen's 
National Liberation Army 
(NLA) said a dozen Ir anian F-4 
and F-5 Phantoms attacked in 


sies throughout Europe and 
North America yesterday in 
protest at the bombing. 

Damage was extensive, sev¬ 
eral buildings were set afire, 
and there were widespread 


New York; Tehran's mission to 
the UN was occupied and an 
employee held hostage. In Lon¬ 
don, embassy windows were 
broken and a petrol bomb was 
thrown at Iran Air’s, offices. 


Pressure on 
Mexico in 
Nafta talks 

US and Canadian trade chiefs 
are expected to press their 
Mexican counterpart at a 
m pa ting in Montreal today for 
concessions in key areas of 
negotiations towards a North 
Ame rican free trade agree¬ 
ment (Nafta), write Bernard 
Simon in Toronto and Nancy 
Dunne in Washington. 

Mexican restrictions on 
imports of automotive prod- 
nets and on foreign investment 
in the energy industry are 
likely to be among the issues 
during the three-day meeting 
of US trade representative Mrs 
Carla Hills, Canadian trade 
minister Wilson and 

Mexican commerce secretary 
Jaime Serta Pnche. 

Although a senior Canadian 
of ficial said the meeting would 
lay the groundwork for the 
“final phase” of the Nafta 
negotiations, there Is still 
uncertainty whether an agree¬ 
ment can be put in place 
before the US elections in 
November. 

A Canadian official said “a 
considerable amount of work" 
remained to be done on some 
of die most sensitive Issues. 

The automotive sector is 
among those where the stron¬ 
gest disagreements remain. 
The three countries have so 
far failed to come np with 
common definitions for deter¬ 
mining roles of origin. 


Levy withdraws threat to 
leave Israeli government 


Worries at White House denied 


Debt burden setback for Latin America 


By Stephen FkJler 
In Santo Domingo 

PROGRESS in lowering Latin 
America's debt and debt ser¬ 
vice burdens was interrupted 
last year, according to the 
Inter-American Development 
Bank. In its annual report 
today, the bank says the ratio 
of debt service payments to 
exports - an important mea¬ 
sure of the burden of servicing 
debt - rose from 26 per cent in 
1990 to 30 per cent last year. 

This was due in part to extra 
debt payments, for example by 
Brazil, to clear arrears with 
commercial banks. But it also 


reflected a slowing in demand 
for the region's exports stem¬ 
ming from the economic slow¬ 
down in the industrial coun¬ 
tries, depressed and declining 
commodity prices and deterior¬ 
ating terms of trade. 

Since demand for imports 
also rose as investment and 
output increased, the region’s 
trade surplus shrank and its 
current account deficit expan¬ 
ded substantially. 

The stock of the debt of 
Latin America and the Carib¬ 
bean fell slightly last year from 
the end-1990 level of 9481.81m 
(£25ibn), as debt conversions 
roughly offset an increase in 


debt associated with new lend¬ 
ing and exchange rate changes. 

However, foreign direct 
investment and portfolio 
investment continued to rise 
last year. This continued a 
trend in evidence since 1987: a 
rise in the proportion of the 
region's resource inflows 
“which do not create debt". 

These inflows more than cov¬ 
ered the region's rising current 
account deficit, allowing for a 
rise in its international 
reserves. In fact, for some 
countries, increased imports 
were the consequence of high 
real exchange rates associated 
with the large capital inflows. 


In a generally positive 
assessment, the bank said 
Latin America and the Carib¬ 
bean made impressive gains in 
economic growth last year, 
averaging 2.7 per cent None¬ 
theless, average per capita out¬ 
put in the region is still only at 
the level of a decade and a half 
ago. 

This has contributed to 
“severe social problems" deriv¬ 
ing from hi gh unemployment 
depressed incomes and poor 
provision of social services. 

Many countries plan new ini¬ 
tiatives to alleviate poverty, 
increasing the cost effective¬ 
ness of the delivery of social 


services and improving the tar¬ 
geting of such services. 

During 1991, the bank 
approved loans for more 
money than in any previous 
year: 77 loans committing 
#5.42bn, an increase of nearly 
40 per cent on 1990. Of the 
total, $2bn was committed in 
fest-disbursing balance of pay¬ 
ments loans designed to 
encourage economic reform. 
Nicaragua and Peru cleared 
the arrears with the bank in 
1991, allowing them to resume 
borrowing from the bank. Pan¬ 
ama has done so this year, 
leaving no countries with 
so-called non-accrual states. 


By Nancy Diume 
In Washington 

THE White House is on the 
defensive -about reports of an 
operational "gridlock" over 
President George Bush's 
agenda and of rushing to publi¬ 
cise a $24bn (£l4bn) interna¬ 
tional aid programme for Rus¬ 
sia for domestic political 
reasons before details of the 
package had been agreed. 

Mr Marlin Fitzwater, the 
president’s spokesman, has 
denied a story in the Washing¬ 
ton Post that frustration with a 
sluggish White House bureau¬ 
cracy has driven him to the 
brink of resignation. 


He praised the “strong man¬ 
agement team” put in place by 
Mr Sam Skinner, Mr Bush's 
chief of staff. 

However, the Post and other 
press reports are describing a 
White House hampered by 
“mini-bureaucracy” which has 
been unable to bridge differ¬ 
ences with campaign officials 
to fashion themes for the presir 
dent’s re-election campaign. 

One political achievement - 
the Russian aid package - is 
now being criticised in Japan, 
where' officials said the pro¬ 
gramme announced was larger 
than had been agreed. Cana¬ 
dian officials also seemed con¬ 
fused about the numbers, an d 


the US State and Treasury 
Departments have each had 
different estimates of the 
American contribution. 

This has raised suspicions, 
denied by the White House, 
that the administration rushed 
through the announcement of 
the aid before details had been 
agreed by the Group of Seven 
industrial nations. 

• Governor Mario Cuomo of 
New York said Mr Bill Clinton 
was likely to be the Democratic 
nominee for president, whether 
or not he wins the New York 
primary tomorrow. He urged 
the governor to meet congres¬ 
sional leaders to draw up a 
plan for the economy. 


INTERNATIONAL ECONOMIC INDICATORS: HEALTH CARE SPENDING 


This taNo compares international health care spending. Reel growth rates are derived In the find section using the general GDP deflator, and In tlw second section using the appropriate health care deflators. The third section shows spending os percentages of nominal OOP. The fourth section shows spending per head In US dollars at 
current purchasing power parities (PPPa). 
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Health warning: these comparisons may be harmful 


THERE ARE lies, damned lies, statistics, 
and statistics about health, care spending. 
Few public policy areas are more notori¬ 
ous for their ability to confuse and bemuse 
the uninitiated. The variety of misleading 
and often contradictory indicators makes 
international comparisons of the output 
and efficiency of national health care 
systems prohibitively difficult Even the 
deceptively simple task of comparing the 
quantity of resources devoted to he alth 
care can be misleading. 

The information presented above is com¬ 
piled from the OECD's Health Databank. It • 
is collected from national sources and will 
inevitably reflect the very different health 
care systems in each of the six countries 
inducted in the table: whether provision is 
predominantly public or private, provided 
free or via an insurance system, and the 
relative importance of hospital and ambu¬ 
latory provision within total spending. 

Real health expenditure can be com¬ 
pared using more or less sophisticated 
measures. The UK government uses the 
simpler technique of deflating total health 


spending using the gross domestic product spending between 1979 and 1990 falls to L8 
deflator which is based on the prices of all per cent lower than the average rate of 
domestically produced goods. On this mea- growth of both GDP and GDP per bead, 
sure, real health spending in the UK grew Much of the growth in total spending was 
at an average animal rate of 3.5 per cent in private health provision. Public health 
between 1979 and 1990. Because UK health spending grew by only L2 per cent a year 
spending grew fester than GDP, total / and accounted for two-fifths of the total 
health spending rose as a percentage of - rise in spending as a percentage of GDP 
GDp from 5.6 per cent in 1380 to 6J per over the 1980s. This goes some way to 
cent in 1990. But the UK’s share of health explaining the apparent contradiction 
spending in total GDP remains the lowest between the rise in the share of health 
of all six countries. spending in GDP and Labour’s claim the 

• Yet both these measures give a mislead-' National Stealth Service ta underfunded. 
tng imp ression of the growth In real Only Germany had a slower growth rate 
resources that were devoted to UK health of total real health spending per head in 
care in the 1980a. The OECD calculates a the 1980s, although the growth rate of UK 
more accurate measure of the real growth GDP per head was higher than in any 
of h ealth spending using a special health country except Japan. France, by contrast, 
deflator. It is based on an index of health lied the fastest growth of real 'health 
care input prices: the wages of health spending In the 1980s but the lowest real 
workers, ambulatory services, therapeutic growth rate of GDP per head, 
appliances, and phannaceuticais, . Yet there is a relatively robust relation- 

This more sophisticated measure paints ship between the level of GDP per head 
a less impressive picture of the UK govern- and the level of real hea l t h spending per 
mentis record over the past decade. The head. The upper chart shows them both in 
average growth of real health care 1990 dollars, using'purchasing power par- 
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Major warns of constitutional ‘danger’ 


SNP fails 
to bridge 


By Alison Smith 

AN IMPASSIONED call to 
Britain to wake up to the 
‘‘sleeping” constitutional 
issues to be decided in the elec¬ 
tion came yesterday from Mr 
John Major. 

As the campaign entered its 
final few days, Mr Major 
strongly attacked the poten¬ 
tially disastrous consequences 
of a Labour government. He 
warned that if people did not 


understand what was at stake 
“we could take the sword of 
socialism and fall on it, and if 
we did, our country would fall 
with it". 

In contrast to his apocalyptic 
tones on the constitutional 
issue, Mr Major highlighted the 
“golden prospects” for the 
economy under the Tories, and 
the achievements of the 1980s. 
He said the day after a Tory 
victory. Industry would 
‘'breathe a sigh of relief that 


the threat of socialism is gone” 
and begin investing a gain 

The style of the Tory rally at 
London's Wembley conference 
centre, using a £500,000 circu¬ 
lar set that seated about 1,000 
people, was in deliberate con¬ 
trast to Labour’s extravaganza 
In Sheffield last week. Mr 
Major suggested the rival rally 
was somewhat “unBritish" in 
its regimentation. 

Instead the format was that 
used for s imil ar occasions 


around the country during the 
campaign. The main difference 
was that there were sporting 
and showbusiness celebrities 
sprinkled about the audience. 

The main thrust of Mr 
Major’s speech was that people 
should realise the threat from 
the proposals for devolution or 
separation for Scotland put for¬ 
ward by the other parties. 

He said: “If I could summon 
up all the authority of the 
office I now hold, through the 
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Polls highlight PM’s dilemma 


By John Curtice 

THE CONSERVATIVES enter 
the final few days of the cam¬ 
paign behind Labour, and their 
chances of closing the gap do 
not look promising. 

Although man y opinion polls 
have shown that the electorate 
as a whole thinks Mr John 
Major would be a more capable 
pr imp minister than his rivals, 
his party's campaign has failed 
to persuade floating voters that 
Tory policies are the best or 
that he is the most capable 
leader. 

These are the main conclu¬ 
sions of a survey of floating 
voters conducted by Mori for 
the BBC. 

The findings of the fifth 
wave of interviews among this 
panel, conducted on Thursday 
and Friday of last week, show 
that just 16 per cent of the elec¬ 
torate are still in the “floating” 
category, made up of 2 per cent 
who say they will not vote, 2 
per cent who are still unde¬ 
cided and 12 per cent who say 
they now support a party but 
who “may change their mind” 
before polling day. 

Only about two in three of 
these will vote on the day, 
leaving one in 10 of the elector¬ 
ate for the parties to fight over 
In the final days of the cam¬ 
paign. 

Before the campaign began 
no fewer than 39 per cent of 
the electorate were “floaters", 
including 15 per cent classed as 
“don’t know's”, and 24 per cent 
“soft supporters” - for exam¬ 
ple. those with stated party 
loyalties but possibly willing to 
switch. 

According to other Mori 
polls, the key issues in the 


minds of the voters are health, 
education and jobs. 

Among the floating voters in 
the Mori/BBC panel. Labour 
has a wide lead over the Con¬ 
servatives on health (23 points) 
and unemployment (28 points), 
but on education the Liberal 
Democrats beat both the larger 
parties, with 33 per cent to 
Labour’s 29 per cent and the 
Conservatives' 28 per cent 

During the campaign the 
Conservatives have made no 
ground at all on Labour over 
health and education. On the 
han dlin g of inflation, they 
have maintained a strong lead 
over Labour - 48 per cent to 
19 per cent However, on unem¬ 
ployment the Conservatives 
have gained three points but 
still lag 28 points behind 
Labour. 

The tax issue has failed to 
ignite in the way the Conserva¬ 
tive party hoped; floating vot¬ 
ers have not rated it high as an 
issue. 

This may partly be explained 
by the finding that only 3 per 
cent of the panel said they 
expected the Conservatives to 
cut the overall level of tax “a 
lot" and a majority, 57 per 
cent, don’t think the Tories 
would cut tax at alL 

The Tories' crucial weak¬ 
nesses seem to be mood and 
record. 

Members of the panel were 
asked whether they agreed or 
disagreed that “it's time for a 
change". Three in four of the 
panel agreed. Including more 
than a third of those inclined 
to vote Conservative. 

Superficially, the govern¬ 
ment's record appears not to be 
a problem. Only one In 10 float¬ 
ing voters feel that the Major 


government bears responsibil¬ 
ity for the recession, whereas 
just more than half blame Mrs 
Margaret Thatcher's govern¬ 
ment, with a similar propor¬ 
tion blaming the world econ¬ 
omy. 

This “Teflon factor”, how¬ 
ever, does not really protect Mr 
John Major because floating 
voters who blame the Thatcher 
government have been more 
reluctant to switch to the 
Tories during the campaign 
than those who do not 

Only one in four Conserva¬ 
tive switchers blame Mrs 
Thatcher, compared with 
almost three quarters of 
Labour switchers. Since more 
than half those on the panel 
who are still wavering also 
believe the Thatcher govern¬ 
ment bears blame for the reces¬ 
sion. they may be more likely 
to switch to Labour rather 
than the Conservatives. 

Meanwhile, Labour has made 
up ground on the economy. 
The Conservatives began the 
campaign with a significant 42 
pm- cent to 19 per cent lead 
over Labour as the party which 
floating voters think can best 
handle the economy, a lead of 
23 points. By the end of last 
week they were recording 41 
per cent to file Labour party’s 
23 per cent, losing five points 
of their lead along the way. 
The Liberal Democrats boosted 
their level from 10 per cent to 
18 per cent 

There has also been a big 
switch in the floating voter 
view of the battle between the 
party leaders. At the start of 
the campaign Mr Major had a 
15 per cent lead over Mr Paddy 
Ashdown as “the most capable 
prime minister", with Mr Neil 


Kfamo ck trailing a poor third. 

By this weekend Mr Kinnock 
still trailed at 16 per cent, but 
Mr Ashdown had overtaken Mr 
Major, with 39 per cent to the 
prime minister's 35 per cent 

When asked which party 
leader had been most impres¬ 
sive during the campaign, a 
majority of the floating voters 
(54 per cent) picked Mr Ash¬ 
down, a sharp rise from the 38 
per cent who expressed this 
view after one week of cam¬ 
paigning. 

Mr Major’s campaign rating 
has fallen to 14 per cent, 
behind Mr Kinnock. One expla¬ 
nation for Mr Ashdown's 
success in the campaign might 
be the feet that floating 
voters think he has fought 
positively on his party’s 
issues. 

Three floaters in four t hink 
the Liberal Democrats have 
mainly put forward their own 
policies rather than attacking 
the other parties. Three in four 
(76 per cent) think the Conser¬ 
vatives have mainly attacked 
their opponents; six in 10 say ; 
the same of Labour. 

Floating voters are split on 
the idea of coalition govern¬ 
ment 

Half say it would be better 
for Britain to be governed by a 
single party, while 46 per cent 
would prefer a coalition. 

John Curtice is senior lecturer 
in politics at Strathclyde Uni¬ 
versity. 

The BBC survey was under¬ 
taken by Mori in five wooes, 
starting the week before the elec¬ 
tion campaign began. Mori 
spoke by telephone to 1,146 
panellists, weighted to reflect 
the profile of all floating voters . 
on April 2-3. \ 


ages, I would put it into this 
stogie warning. The United 
Kingdom is in danger. Wake 
up now before it is too late. 

“Consider the outcome - the 
walls of this United Kingdom 
that appear so strong, under¬ 
mined from within.” 

In an implicit appeal to for¬ 
mer Tory voters inclined to 
support the Liberal Democrats, 
he spoke of the risk that people 
were treating Thursday’s poll 
as a by-election and wanted to 


register a protest vote without 
really recognising that the gov¬ 
ernment elected as a result 
would actually take .office. 

He also highlighted two 
other threats to the UK consti¬ 
tution: the opposition parties’ 
attitude to the European Com¬ 
munity, and proportional rep¬ 
resentation. 

“The Lib-Lab left would not 
speak for Britain in Brussels, 
they would, act for Brussels in 
Britain," he said. Again l inkin g 


Labour and the Liberal Demo¬ 
crats, he accused them both of 
toying with the constitution 
almost cakually for political 

advantage. _ 

Following Mr Kinnock 
denunciation last week of the 
“sin” of parents facing the 
choice of having to pay or to 
wait for an operation on their 
child. Mr Major vigorously 
insisted that it was right for 
family members to want to 
take care of each other. 


Voters seem resigned 
to a hung parliament 


By Philip Stephans, 

Political Editor 

BRITAIN appears set for a 
hung parliament after Thurs¬ 
day’s election but there is little 
enthusiasm for the prospect 
among the voters. 

The message of the latest 
batch of opinion polls is that 
the two central elements in the 
Conservative strategy - tax 
and Mr John Major's leader¬ 
ship - have failed to dose the 
narrow' lead which Labour 
established at the outset of the 

campaign. 

Late swings in past elections 
- In 1970 and February 1974 - 
have seen bigger leads over 
turned, but senior cabinet 
ministers were among those 
Conservatives who were sug¬ 
gesting yesterday that the best 
Mr Major could now hope for 
was to emerge as the leader of 
the largest party in a hung par¬ 
liament 

The health service, un¬ 
employment and education 
rather than taxation remain 
overwhelmingly the issues 
which the voters say are upper¬ 
most in their minds, while Mr 
Major's soapbox performances 
around the country have failed 
to prevent a further erosion in 
his personal lead over Mr Ned 
Kinnock. 

The FT’S poll of polls (which 
excludes yesterday's two panel 
surveys) puts Labour at 39.4 
per cent against the Conserva¬ 
tives on 37.1 per cent and the 
Liberal Democrats on 19.4 per 
cent. 

Translated into representa¬ 
tion at Westminster that would 
give Labour 307 seats, 19 short 
of an overall majority, while 
the Conservatives would be on 
296. That would leave the Lib¬ 
eral Democrats holding the bal¬ 
ance of power. 

Two polls published yester¬ 
day signal that the voters have 
been percuaded that neither of 
the main parties is likely to 
win an overall majority. 

Gallup for the Sunday Tele¬ 
graph suggests that 71 per cent 
expect a hung parliament. 
Only 18 per cent welcome the 
prospect, 50 per cent are 
unhappy with the idea and the 
remainder are unconcerned 
either way. 

NOP for the Mail on Sunday 
found that 40 per cent of the 
electorate think a coalition 


government would be “bad” for 
Britain, while 38 per cent were 
in favour. 

The surveys point to a con¬ 
tinuing slide in Mr Major’s lead 
over Mr Kinnock as the most 
competent party leader. A Mori 
panel survey for The Sunday 
Times says that the 26 -point 
lead in satisfaction ratings 
with which Mr Major started 
the campaign had by last week 
shrunk to nothing. Both lead¬ 
ers enjoyed a net rating (the 
satisfieds minus the dissatisf- 
ieds) of 2 per cent 

An ICM poll for the Sunday 
Express found that 38 per cent 
of voters said Mr Major would 
maim a better primp minister 
than his rivals. Mr Kinn ock 
scores 25 per cent and Mr 
Paddy Ashdown 19 per cent 

Mori suggests that the Con¬ 
servatives' sustained onslaught 
on Labour's tax policies has 
yet to persuade the electorate 
that tax is the issue on which 
they should decide their vote. 


Who leads in FT 
poll of polls 


Although they may change 
their minds in the privacy of 

the voting booth, the survey 
suggests only 13 per cent 
regard their tax bills as the 
central issue, while 59 per cent 
highlight the health service as 
a deciding factor. 

• The Tories could lose the 

marginal Bi rmingham seat of 

Selly Oak, according to an 
opinion poll - 

It would mean the disappear¬ 
ance from Westminster of Mr 
Anthony Beaumont-Dark, one 
of the most vocal of Tory back¬ 
benchers. 

A Quality Fieldwork poll for 
the Bi rmingham Post newspa¬ 
per put Labour eight points 
ahead of the Conserv a tives. In 
1987 Mr Beaumont-Dark 
retained the seat with a major¬ 
ity of 2,584 over Labour in a 
four-cornered contest 

Quality Fieldwork inter¬ 
viewed 921 voters in the con¬ 
stituency on March 31 and 
April 1. 
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gap in 
Scotland 


LABOUR has retained a 
commanding lead over the 
Scottish National party in Scot 
land, according to two week- 
aid opinion polls. These con¬ 
tradicted a poll last, week 
showing a narrowing of the 
gap between the two parties. 

James Buxton writes. 

Mari in The Sunday Times 
newspaper put Labour on 44 
per cent and Market Research 
Scotland put the party on 43 
per cent, in line with .the find¬ 
ings of most polls since the 
campaign began. Backing for 
the SNP was 27 per cent in the 
MRS poll and only 23 per cent 
in the Mori survey. 

The Conservatives were on 
21 per cent in the Mori poll and 
on 18 per cent according to 
MRS. 

The standing of the Liberal 
Democrats' was slightly 
Improved compared with 
recent polls, with Mori putting 
them on 12 per cent and MRS 
on 11 per cent 

Defeat forecast 
for Chalker 

MRS Lynda Chalker, the over¬ 
seas development minister, 
could be defeated on Thursday, 
according to an opinion poll of 
her Wallasey constituency by 
the Liverpool Echo newspaper. 

The Conservatives may also, 
lose tiie nearby seat of Chester, 
which Mr Gyles Brandreth, the 
broadcaster, is contesting fol¬ 
lowing the retirement of Sir 
Peter Morrison, Mrs Thatcher’s 
last parliamentary private sec¬ 
retary. 

The Echo poll shows Mrs 
Chalker trailing Labour's Ms 
Angela Eagle by 7 per cent Ms 
Eagle has 45 per cent of those 
who have already made up 
their minds, Mrs Chalker 38 
per cent, and Mr Neil Thomas, 
the liberal Democrat, 16 per 
cent A Green party candidate 
has 1 per cent The sample was 
841 people. 

In Chester, a poll by the 
Liverpool Daily Post newspa¬ 
per shows Labour in the lead 
by 42 per cent to 37 per cent, 
with the Liberal Democrats on 
20 per cent. The sample was 
502 people. 

NHS wins praise 
from electorate 

AN increasing number of 
patients are satisfied with the 


National Health Service, 
according to a Harris poll for 
the Daily Express newspaper. 

It found that 88 per cent 
were satisfied with their treat-, 
meat and 82 per cent with the 
time they were kept waiting. . 

A similar study last year 
showed 67 per cent were happy 
with the time they waited. 

Harris questioned 1,079 vot¬ 
ers who had received hospital 
treatment over the past two 
years, in 100 constituencies 
between last Thursday and 
Saturday. 



Coalition terms will test Liberal Democrat mettle 


By Ralph Atkina 

MR PADDY Ashdown admitted 
yesterday that “difficulties and 
tensions” would be created in 
Liberal Democrat ranks by the 
party’s tough terms for a coali¬ 
tion government in a hung par¬ 
liament 

Reiterating his demand for a 
commitment to proportional 
representation in the first ses¬ 
sion of the new parliament Mr 
Ashdown acknowledged that 
“the mettle of my party, and 
the parliamentary party, will 
be tested”. 


He also warned on London 
Weekend Television’s Walden 
programme that If a second 
general election were neces¬ 
sary, “it’ll be better that it 
would be sooner rather than 
later. At least we would get 
over the period of unstable, 
weak government” 

He accepted he might be 
blamed for causing a second 
contest but denied that the 
pressures on Liberal Democrat 
MPs would be intolerable. 

His comments came amid 
signs of growing realisation 
among prominent m emb ers of 


the party that a hung parlia¬ 
ment would bold considerable 
danger, possibly wrecking Lib¬ 
eral Democrat unity. 

“Part of the reason why 
nobody has gone out banging 
on for a hung parliament is 
that it ig full of pitfalls and 
problems.” admitted one party 
strategist 

Mr Ashdown has been able 
to reconcile the comments of 
senior colleagues with, his own 
stance, but differences of 
emphasis are evident 

Scottish Liberal Democrats, 
including Mr Charles Kennedy, 


the party president, and Sir 
David Steel, former Liberal 
leader, have hinted they would 
be happy with a less fierce 
commitment to proportional 
representation. Many of the 
Scottish Liberal Democrat for¬ 
mer MPs put greater emphasis 
on Scottish devolution rather 
than Westminster reform. 

The Liberal Democrat terms 
for a coalition government 
were thrashed out and agreed 
by the parliamentary party 
well before the general elec¬ 
tion. During the campaign, 
however, Ms Ashdown has had 


only brief conversations with 
most of his former parliamen¬ 
tary colleagues. 

Yesterday he tried to 
increase the pressure on 
Labour and the Tories to form 
a coalition government, while 

wimnTteiTiftiOTwly r emaining fi rm 
on his terms for a deal, fie 
called for a “partnership" 
working at all levels of govern¬ 
ment, i nc ludi n g cabinet posts 
for Liberal Democrats. 

In a party election broadcast 
last night, Mr Ashdown urged 
“the kind of government that 
has made Germany so strong”. 


He promised to make compro¬ 
mises and to work for an agree¬ 
ment, but “we will definitely 
insist... that this should be 
the last election held on an 
u nfa ir and out-of-date voting 
system". 

Speaking on LWT, Mr Ash¬ 
down warned that if neitfrw 
Labour nor the Tories formed a 
coalition “you would have six 
months of a minority govern¬ 
ment - weak, unable to tankfe 
the problems of the recession, 
with money markets dropping 
and interest rates rising. Now 
that Is a devastating scenario." 


Labour plays game of Paddy in the middle 


E VEN before a single 
vote is cast, Labour’s 
game plan for the last 
three days of campaigning is 
being carefully formulated to 
maximise the party's leverage 
in the event of a hung parlia¬ 
ment. 

The aim is to stress a pro¬ 
gramme for government finely 
tuned to appeal to Liberal 
Democrats and calculated to 
create nightmarish difficulties 
for Mr Paddy Ashdown should 
he want to persuade his MPs to 
vote it down. 

Before April 9 the message to 
voters is that Labour can be 
trusted. As Mr Bryan Gould, 
the shadow environment secre¬ 
tary, told a London news con¬ 
ference yesterday. Labour’s 
intention is to build a national 
consensus beyond party poli¬ 
tics. “We do not intend to 
reproduce the disastrous expe¬ 
rience of the Thatcher govern¬ 
ment, in which the winner- 
takes-all attitude was thought 
to be justification for inflicting 


Ivo Dawnay on moves to curtail Ashdown’s influence in a hung parliament 


extremist policies, such as the 
poll tax,” he said. 

This consensual appeal is 
intended to counter the Con¬ 
servatives’ claim that a vote 
for anyone other than Mr 
Major is a vote for a radical 
Kinnock government. As one 
Labour strategist put it yester¬ 
day; “We want not Just to hold 
on to the votes of those who 
have come to us from the Lib 
Dems. but also to ensure that 
the Tory voters now going for 
Paddy Ashdown don’t shift 
back." 

But there is a another game 
also being played: a game of 
political chicken that begins 
just as soon as the votes are 
counted. If, as al most all the 
pundits currently expect, 
Labour were to be the largest 
party in a hung parliament, its 
first objective is to formulate a 
Queen’s Speech that com¬ 
mands the widest possible sup¬ 


port. Mr Ashdown has said he 
will order his MPs to vote 
down any Labour programme 
that does not offer immediate 
legislation to introduce elec¬ 
toral reform for the Commons. 
But will he really do so If 
Labour's legislative package Is 
frill of Liberal Democrat policy 
objectives? And, if he does, win 
his troops follow? 

Labour party strategists say 
Mr Kmnock will not seek any 
formal pact with the Liberal 
Democrats in these circum¬ 
stances. He wifi, instead, try to 
create the conditions where Mr 
Ashdown is unable to persuade 
his Scots MPs to oppose 
Labour’s programme. 

That process began last week 
when Labour outlined a 
Queens* Speech of which the 
flagship bill will be the legisla¬ 
tion to create a Edinburgh par¬ 
liament ' - exactly along tbe 
lines painstakingly hammered 


out with Scots Liberal Demo¬ 
crats in the Scottish conven¬ 
tion. 

Other bifls on such issues as 
Freedom iff Information will 
also prove diffi cult for the Lib¬ 
eral Democrats to oppose, as 
will the increases in pensions 
and child benefit an proposals 
broadly parallel to those in Mr 
Ashdown's manifesto. 

To muddy the water further, 
Mr Kinnock and his team 
stressed last week that they 
are going a long way down the 
electoral reform road. Without 
any prior commitments, they 
are promising to convert Pro¬ 
fessor Raymond Plant's work¬ 
ing party on electoral systems 
into an all-party commission, 
to report within a year.. 

Although Mr Kinnock has 
expressed a personal prefer¬ 
ence to put the commission’s 
ultimate conclusions on reform 
to the puhlic at a general elec¬ 


tion, he has raised the option 
of a referendum ng«e a deci¬ 
sion on the best electoral sys¬ 
tem is reached. 

As Mr Roy Hattersley, 
Labour’s deputy leader, put it 
last week, can the Liberal 

Democrats really reasonably 
expect more when so large a 
question is at issue? 

With Mr John Major and the 
Conservatives definitively rul¬ 
ing out any discussion of a 
revision of the firat-past-the- 
post system - “never, never, 
never" were the prime minis- 
tor’s words - the Liberal Dem¬ 
ocrats. cannot possibly reach 
an acccad with the Tories. 

If the Conservatives voted 
against Labour’s Queen’s 
Speech, the Liberal Democrats’ 
might well have to decide 
whether to vote it down and 
force another election, or to 
abstain.* 
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for listening party 


By Ivo Dawnay,- 
Political Correspondent 

MR Neil Kinnock redoubled his 
charm offensive on finaHwg 
voters yesterday by contrast¬ 
ing a Conservative government 
that "insists it knows best" 
with a Labour administration. 
that "will heed the people and . 
act for their wefl-being’V ,~ 

In a_ speech to a gathering of 
celebrity supporters in London 
last night, the Labour leader 
said voters have a "straight 
choice” between .change and 
“more of the same”. 

The choice, he added, offered 


"Conservatives who will cop* 

. tinne-to divide and weaken the 
conchy -and a; Labour govern 1 
-meat which wm lead the; con¬ 
sensus to build a' confident and 
capable country^,' 1 
Mr Kinnock made a . thinly 
veiled hid for the votes, of Lib¬ 
eral Democrats and.oiher advo-- 
caies of constitutional change 
by stirasing.Labofir’s readiness 
to debate the issue; ' 

While:, keeping Labour's . 
options open, he acknowledged 
a “widespread public Interrat” 
in constitutional questions, 
ranging from "intense to the 

mildly Intrigqyr',- 


Tet the Tories demonstrated 
“extraordinary arrogance” by 
.claiming; that Britain had 
reached a constitutional high- 
tide mark and that "the system 
Is incapable of improvement”. 

' Laying out Labour's pro¬ 
gramme of reforms ■- a freer 
dam of inform a tion act, devoid-. 
tion, a framework for 
indMdnal rights and a com¬ 
mitment to encamint* new elec¬ 
toral systems - he said that 
the Tories wanted to concen¬ 
trate authori ty and maintain 
government secrecy. "They are 
the party that pots the preser¬ 
vation of its own privileges and 


power far above the need to 
ensure that, democracy gains 
extra vitality,' be said. * 

By contrast Labour would 
demonstrate a willingness to- 
listen, to reason and to serve 
all the people, he said. 

Anticipating charges of 
being patronising or paternal¬ 
ist, Mr Kinnn ck added: "There 
is nothing of the ‘nanny state’ 
about it There is everything of 
the democratic government 
‘about it.” 

The Labour leader was 
applauded by an audience of 
"achievers” in occupations 
ran g in g from architecture to 


the ambulance service. They 
included Sir Ian McKellen, 
Harold Pinter, Roger McGoogh. 
Alison Moyet, Vivienne West- 
wood, Mike Leigh and Bishop 
Trevor Huddleston. 

TodayLabour will return to 
the economy by reiterating Its 
strategy to stimulate recovery. 
• Mr Norman Lament yester¬ 
day called on Labour to tear up 
its election manifesto, as the 
Tories renewed their assault 
on apparent discrepancies 
between Labour's spending 
and revenue-r aisin g pledges. 

In a letter to Mr Kinnock the 
Chancellor called on Labour to 


acknowledge that it promised 
to "increase expenditure mas¬ 
sively without increasing taxa¬ 
tion”. 

"Without the money to pay 
for your promises, your mani¬ 
festo is not worth the paper it 
is written on,” he said. 

His remarks followed Mr 
Kinnock's interview on BBC 
Radio in which he suggested 
that many of the promises in 
the Labour manifesto should 
be regarded as "realistic aspi¬ 
rations” to be honoured when 
resources allowed. 


Joe Rogaly, Page 15 



over contradictions 


THERE has been only, one 
other Conservative in recent 
memory who has fought a gen¬ 
eral election campaign- with- 
such blinding self-belief. But 
then Mr Michael Heseltine 
always had much more In com¬ 
mon with . Mrs; Margaret 
Thatcher than either cared to 
admit 

To spend a day with Mr 
Heseltine on the' campaign 
trail is to return from Mr John 
Major’s Conservative consen- 
sualism to the implacable cer¬ 
tainties of the Thatcher years. 
It is also to watch a political 
maestro rewrite history. ' 
Picture a market square in a 
small town at the centre of one 
of the Midlands marginals 
which will decide the outcome 
on April 9. Mr Heseltine 
sweeps along the nondescript 
high street with the energy of 
a politician half his 59 years 
pumping hands, sprinkling the 
air with jibes against Mr Nell 
Kinnock and warning repeat¬ 
edly that only Mr Major can 
pull Britain exit of the world-. 
wide slump. 

A group of hecklers has gath¬ 
ered on tiie edge of the square 
to admonish the environment 
secretary for the poll tax, ris¬ 
ing unemployment and the 
Conservatives’ careless custo¬ 
dianship of the welfare state. 
They shout and jeer. It takes 
Mr Heseltine, as brilliant a 
public speaker on the street 
comer as he is before the Tory 
faithftil, all of 10 seconds to 
seize his chance. 

Here was what he has been 
warning about thrraghout.-the .. 
cainpaignffhe “mindless ntob" 
who would again rule if Mr 
Kinnock grabbed power. There 
would be riots on the streets — 
look what was happening in 
socialist France - the econ- 
omy would be brought to its 
knees, the ladder of Tory 
opportunity would be kicked 
away. 

The “mob”, a scruffy but less 
than threatening huddle of 
youths, look bemused. They 
pause. By the time they have 
caught their breath, he is set¬ 
tled in the front of a white 
Jaguar heading to yet another 
market square in another mar¬ 
ginal to inject the Heseltine 
"magic” into a flagging Conser¬ 
vative campaign. 

If the Conservatives lose on 
Thursday nobody must be 
allowed to say that Mr 
Heseltine did not campaign for 
victory. He has fought this 
election as if he, rather than 


Quotes of 
the day 

The election promises to be 
fun, fun, fun 

Mike Love, of the Beach 
Boys, supporting the 
Natural Law party 


Scotland needs the Labour 
party as much as Sicfly 
needs the Mafia 

Malcn hn WHfcfnd 


There are innumerable 
[Labour manifesto] pledges, 

I count 32 of them 

Norman Lamont 


If you are saying could I get 

the blame dumped on me 
[for forcing a second 
election], given the 
propaganda machines that 
both these other parties can 
generate, of course I could 

Paddy Ashdown 



tffiwww 


-/ think it stands for 
Nicholas Fairbaxm r 



Tony Andrews 


AO shook op: the energetic and assured Mirfiarf Heseltine on con s titu ency walkabout strides off determinedly in search of more hands to shake 


Mr Major, bad Inherited the 
party leadership after the topp¬ 
ling of. Mrs Thatcher. He has 
fought it as If he had been no 
more than an innocent by¬ 
stander in the fall of the leader 
who had won her party three 
successive general.dectitm vic¬ 
tories. Hehas fought it as if he 
believes still that his own des¬ 
tiny lies in 10 Downing Street 
On television and, at the Cen¬ 
tral Office press conferences 
designed to set the agenda feu 
each day's campaigning, Mr 
Heseltine has been the most 
visible - and consistently opti¬ 
mistic - of Mr Major’s senior 
ministers. As he has led the 
attack on Labour’s tax policies, 
party strategists have token to 
refe r rin g to Him as the Conser¬ 
vative shadow chancellor. 
Nobody has poured so much 


unapologetic and colourful 
scorn on Mr Kinnock’s fitness 
for office. 

The Conservative campaign 
has stumbled from the outset 
because it has failed to build a 
firm enough bridge between its 
past and its future. Too many 
cabinet ministers, Mr Major 
among them, have agonised 
too openly over whether to 
defend the Conservative record 
or to promote a different 
future. 

Mr Heseltine has no such 
dilemma. He promotes Mr 
Major's vision and defends Mrs 
Thatcher's past with equal vig¬ 
our. The two are joined seam¬ 
lessly by an uncompromising 
political rhetoric which refuses 
to admit the contradictions. 

Back to one of those Mid¬ 
lands marginals. A local radio 


reporter has the temerity to 
ask whether the environment 
secretary has any regrets 
about the poll tax. He had, 
after all, always opposed it; 
and it had also laid the founda¬ 
tions for his challenge to Mrs 
Thatcher. 

From his reply, Mr Heseltine 
might have been the architect 
not the demolisher of the tax. 
“I think people are appalled at 
the Labour surcharge an the 
poll tax. The surcharge Is there 
because Labour members of 
parliament and Labour coun¬ 
cillors have told people to 
break the law and refuse to 
Pay." 

A few hours later he is pro¬ 
claiming the virtues of the 
council tax. For a moment you 
are persuaded that the poll tax 
must have been another dread¬ 


ful mistake of the last Labour 
government rather than Mrs 
Thatcher’s flagship. But by the 
time reality dawns, Mr 
Heseltine has long moved on to 
proclaim the triumphs of 13 
Conservative years. 

The economy is stronger 
than It has ever been' - look 

how Germany has been hit by 
the world recession. Enter¬ 
prise, choice and opportunity 
are flourishing. The health ser¬ 
vice has tens of thousands 
more doctors, dentists, nurses. 
The number of students at 
polytechnics has jumped ten¬ 
fold. 

As the environment secre¬ 
tary gets into his stride at 
an evening rally, party work¬ 
ers are whisked into a classless 
society where the "airline 
workers own the airlines, 


meter-readers own the electric¬ 
ity and gas industries, bus con¬ 
ductors own the bus compa¬ 
nies". 

A year ago Mr Heseltine was 
the traitor who stabbed the 
leader they adored. Now he is 
in the vanguard of the fight to 
preserve her legacy. 

It is hard to believe that the 
voters are being wan back by 
such flights from reality. The 
recession, NHS waiting lists 
and the poll tax cannot be 
shrugged aside so easily on the 
doorstep. But then the voters 
choose only the prime minis¬ 
ter. If they opt for Mr Kinnock 
on Thursday, it may be that 
the Conservative party faithful 
will be looking for a new 
leader. 

Philip Stephens 


Tory defeat may 
marginalise 
position of TUC 


By David Goodhart, 

Labour Editor 

THE Trades Union Congress 
could become increasingly 
irrelevant if Labour wins the 
election, with the biggest 
unions dealing directly with 
the government. 

Some senior TUC and union 
officials warn of a Labour vic¬ 
tory being “make or break” for 
the TUC in its present form. 

They also expect renewed 
pressure on Mr Norman Willis, 
TUC general secretary, to 
retire early to make way for 
Mr John Monks, his deputy. 

Mr Willis, having weathered 
eight years under the Tories, 
will not go willingly. He has 
also just completed the first 
year of a four-year term as 
European TUC president 

The TUC has the opportunity 
to restore some of its lost credi¬ 
bility in helping a Labour gov¬ 
ernment steer through a poten¬ 
tially ambitious programme of 
industrial relations changes. 

But as one TUC official said: 
"The TUC has adapted much 
less well than many of the big¬ 
ger unions to the culture 
changes of tbe past decade”. 


Industrial relations reforms 
will not be the top priority for 
a Labour government and 
unions’ expectations are not 
high. 

But Labour party and union 
officials agree on what an ideal 
three-stage timetable might be. 
The first stage would consist of 
symbolic gestures with few 
immediate practical conse¬ 
quences. These would include 
signing the Maastricht "social 
chapter” and ietting unions 
back into GCHQ, the govern¬ 
ment's secret communications 
centre. Immediate changes, not 
requiring primary legislation, 
could also be made to beef up 
employment protection. 

The two main pieces of pri¬ 
mary legislation would be a 
recognition act and an act of 
positive rights for employees 
which would be named after 
Mr Tony Blair, Labour's 
employment spokesman. 

The recognition act would 
allow unions incremental rep¬ 
resentational rights, depending 
on how many employees voted 
for such righto, culminating in 
full collective bargaining 
rights if more than 50 per cent 
voted in favour. 


Colours pinned to 
Sunday mastheads 


By Ian Hargreaves 

BRITAIN'S Sunday news¬ 
papers have voted. Five favour 
the Tories, three Labour and 
one, the Independent on Sun¬ 
day, has declined to give a 
dear opinion. 

From the Murdoch stable, 
tbe News of the World says 
that Mr Major to "the better 
bet for safeguarding our econ¬ 
omy”. Its stable mate, The Sun¬ 
day Times, backed Mr Michael 
Heseltine for party leader and 
has roundly cursed the quality 
of Mr John Major's campaign. 
The editor, Mr Andrew NeD, 
returns to this in a signed 
article. But Its editorial says 
Labour would probably bring 
economic crisis by Christmas 
and offers “wholehearted" 
endorsement for the Tories. 

No doubts at tbe Sunday 
Express. Headed “Vote Tory 
with pride", its leader invites 
readers to consider “the video 
recorder and the car ... the 
range of foods in the 
fridge ... for the vast major¬ 
ity of our people life has never 
been better". The Sunday Tele- 
graph, with senior writers 
divided between Thatcher loy¬ 
alists and tactical retreat, says 
“it would not be a catastrophe 
if Labour won on Thursday", 
but warns of Labour's taste for 
Brussels bureaucracy, devolu¬ 
tion and constitutional reform. 
It hopes that the Tories’ “noble 
hopes" do not perish. 

The Mail on Sunday has long 
admired Dr David Owen, who 
returns the compliment by set¬ 
ting out his advice in Its pages. 


Along with Dr Owen, the paper 
likes the down-to-earth Mr 
Major - his mounting of the 
soapbox to considered “a semi¬ 
nal moment”. The editorial 
proclaims: “give Major his 
chance to be great”. 

The Mirror group tabloids 
are Labour by profession. The 
Sunday Mirror focuses its 
arguments on improving the 
condition of women, but The 
People prefers a 1945 Daily Mir¬ 
ror slogan, declaring “vote for 
them!" - that to “all who have 
been disadvantaged by 13 years 
of appalling Tory rule". 
Labour, it says, is waging “a 
war against the money-grab¬ 
bing, me-first mentality". 

For The Observer, Labour 
brings the risk of public-sector 
pay inflation, less innovation 
in the public services and a tax 
plan which will not “help the 
country out of recession". But 
the Conservatives are to blame 
for "a coarsening of the texture 
of British life” and a “demoral¬ 
isation and physical squalor" 
that no civilised society should 
tolerate. Labour, preferable on 
Europe and constitutional 
reform, to, it concludes, “worth 
taking a chance on". 

That leaves only Mr Ian 
Jack, editor of the Independent 
on Sunday. In a signed leader, 
he says the Thatcher govern¬ 
ment grew “corrupt and arro¬ 
gant” and the party so blind to 
the Scottish question that a 
Conservative victory will lead 
to secession. For these and 
other reasons, Mr Jack's cross 
“will not go next to the name 
of the Conservative candidate". 


The polls 
are still 
worth 
watching 

The opinion polls during the 
last weekend of tbe campaign 
seem broadly to be pointing 
in the same direction: a narrow 
Labour lead over the Tories, 
but not sufficient: for an overall 
majority, and therefore the 
probability of a hong 
parliament 
There are more polls to 
come, however, and the 


decades has been to poll often 
and to poll late if you want 
to get it right. Even then, there 
can be pitfalls. 

In the general election of 
1945, which required tbe sort 
of swing needed today to give 
Labour outright victory, there 
was a spectacular poRtag 
success. 

The Gallup poll predicted 
that Labour would win 47 per 
cent of the vote and the Tories 
41. But since polls were si new 
phenomenon in those days and 
Gallup was the sole 
practitioner, hardly anyone 
took any notice. If they had, 
the Tories might have 
campaigned differently. Tbe 
actual result was Labour 
winning 48 per cent and the . 
Tories 40 per cent 

The nest big milestone In 
British polling history was in 
1970 , when ORC achieved the 
dream result of being the only 
potting organisation to get the 
outcome almost right It did 


so by re-interviewing some 
of its earlier respondents at 
the last minute and correcting 
the forecasts for differential 
turnout 

In a survey of 257 
respondents, ORC found that 
only one had switched from 
Ttory to Labour while 14 had 
gone from Labour to Tory. It 
thus discovered the “late 
swing”. Even then, it 
underestimated Tel Heath’s 
Tory victory by two percentage 
points. 

The OBC experience did not 
mft>m that aH the polls were 
more accurate ever after. 

In the election of October 
1974, all of them overstated 
the margin of Labour’s victory, 
which in the end was an 
overall majority of only 
three. 

One other point to note: in 
the seven general elections 
between 1964 and 1983, the 
party that was ahead in the 
final polls did less wefl on the 
night than had been predicted 
in the polls. In £987, in spite 
of some blips in the polls, 
the Tories sailed home. So 
keep watching the findings 
until tbe end. There is still 
room for changes - and 
surprises. 

Young Tories 

The preference among children 
aged seven to 12 is plainly for 
John Major in No 10 Downing 
Street and, falling that, a 
return to Margaret Thatcher. 

A survey for Monster Munch 
on behalf trf Smiths Crisps 
showed that nearly half of 
them supported Major, 17 per 
cent wanted Thatcher back 
and only 14 per cent in favour 
of Neil Kinnock. 

The nationwide sample of 
500 children found that their 



primary concerns were 
stopping cruelty to animals 
(89 per cent) and the protection 
of the environment (68 per 
cent). Asked what should 
be Ann** to wmVfl pjirtiamwit 
more fun, more than 75 per 
cent said that MPs “should 
behave like adults for a 
change”. Monster Munch to 
a very large kind of crisp. 

West Lothian 

With the creation of a Scottish 
parliament tha flagship of 
Labour’s policy for Scotland, 
it is remarkable that the party 
has not devoted any of its 
election press conferences in 
Glasgow to saying in detail 
what it proposes. 

We know from the manifesto 
that it would have power over 
Internal affairs in Scotland 
and would be elected by an 
“additional member system" 
of proportional representation. 
But Labour has not said 
puMicly how many MPs it 
wants, how the electoral 
system would work and what 
the Scottish administration 
would look like. 

Privately it says that it 
would like between 120 and 
140 MPs, the majority elected 
by the first-past-the-post 
system, topped up from party 


lists. There would he a Scottish 
chief minister with about 
12 ministers (there are 
five Scottish Office ministers 
now). 

But Donald Dewar, who 
hopes to be secretary of state 
for Scotland, sounds uneasy 
when asked what he would 
do if and when there to a 
Scottish chief minister as wefl. 
And Labour has convinced 
few but its own supporters that 
Scotland should continue to 
have 72 Scottish MPs at 
Westminster (its population 
merits 58). 

Thus the real constitutional 
debate will begin when Labour, 
if it forms a government, 
publishes its Scottish 
parliamant bill. En glis h MPs 
of all parties will then want 
their say, just as they did the 
last time when devolution was 
debated at length in tbe late 
1970s. 

In a hung parliament, no 
doubt a handful of Plaid 
Cymru members would want 
their say as well, not to speak 
of the Ulster MPs and, above 
all, the SNP who will watch 
the Scottish legislation like 
hawks. 

All of which makes for some 
late nights and much 
parliamentary bargaining to 
keep a minority government 
inoffice. 

Choice of tea 

Anyone who still doubts that 
Labour is moving up in the 
world should sample the 
hospitality at the party's 
Battersea constituency office. 

A recent request for a cup 
of tea was met with the 
response “Earl Grey or 
ordinary?" It might have been 
Esher. 


Stock price index moves 
against victory for Major 


By Peter Martin 

THE FINAL full week of the 
election campaign showed the 
FT Election Share Index mov¬ 
ing against a Conservative 
victory as stocks that might 
benefit if Mr John Major 
returns to Downing Street did 
much worse than those that 
might benefit from a Labour 
win. 

The index, published daily 
during the campaign, consists 
of 10 stocks which might out¬ 
perform In the event of a 
Labour victory and 10 which 
could benefit from a Conserva¬ 
tive win. 

Its performance last week 
reverted to that seen in the 
early days of the campaign, 
undoing the reversal of trend 
seen in the previous week. 

Th e big loser of the week 
was BET, the businesses ser¬ 
vices group, down ll.G per 
cent. It to suffering from wor¬ 
ries specific to the company's 
performance as well as concern 
that a Labour-imposed mini¬ 
mum wage might raise the cost 
Of employing BET’S army of 
service workers. 

Another big loser on the 
Tory side was S.G. Warburg, 
the merchant bank, which has 
been affected by concern that a 
Labour government might 
damp down on merger activ¬ 
ity. and hit the bank's corpo¬ 
rate finance revenues. Its 
shares fell 6.9 per cent on the 
week, as did those of Pruden¬ 
tial, the UK’s largest life 
insurer. 


FT ELECTION SHARE INDEX 

Labour win/Tory deteal stocks 
{% change since March 11) 

1. BAT - profits mostly overseas .—.— + 4.3 

2. ICI - ditto; kingpin of favoured manufacturing sector--3.0 

3. Blue Circle - infrastructure spending .-.—-5.1 

4. Taylor wood row - Infrastructure spending —..+ 1.S 

5. BICC - infrastructure spending.-.-4.2 

6. GEC - ditto, plus good at dealing with governments--5J2 

7. APV - capital goods, at core ot manufacturing .-10.3 

8. Rolls-Royce - ditto, plus better chances o( subsidy..+ 1-3 

9. Zetters - Tory lottery threat to pools .- 3.3 

10. Land Securities - gain from tight Lab planning policy —-11.1 

Tory win/Labour defeat stocks 

1. Courtaulds Textiles - Lab poses minimum wage threat ....-9.9 

2. BET - min wage .- 25.5 

3. Hanson - Lab threatens curbs on UK takeovers.-4.3 

4. S.G. Warburg - ditto, hitting corp finance revenues .-16.0 

5. Thames Water - Lab renaUonal teat Ion threat .-7.8 

6. BT - Lab regulation, plus keen on fibre-optic network.-7.3 

7. National Power - Lab regulation.-11.5 

8. Prudential - Lab life Insurance regulation.-11.3 

9. Forte - min wage —.-.-39 

10. Whitbread - min wage, brewers' traditional Tory links ...-12.3 


Utilities such as National 
Power, British Telecom and 
Thames Water, which dropped 
heavily earlier in the 
campaign, appeared to have 
absorbed most of the bad 
news. Last week, their decline 
slowed as they dropped by 
between 2 per cent and 4 per 
cent 

On the Labour side, the 
week’s big loser was Land 
Securities, the UK’s largest 
property company, which fell 
6.7 per cent. Though it is 
regarded as the strongest in Its 
sector, the group suffered from 
tbe bad news affecting other 
property companies such as 


Olympia & York, Heron and 
Spey hawk. 

The base for the index is clos¬ 
ing prices on the day the elec¬ 
tion icas announced. Wednes¬ 
day March 11. Both sections are 
set to 100 at that date. The 
index is constructed on the 
same basis as the FT 30-share 
Ordinary index - malting it 
highly sensitive to day-to-day 
movements and unsuitable for 
long-term performance measure¬ 
ment 

Unlike the FT-SE100 and FT- 
Actuaries All-Share indices, 
constituents are not weighted by 
the relative size of the compa¬ 
nies concerned. 
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soldiers are faring in the trenches 


IF LABOUR pulls up short of the 
□umber of seats it needs on Thurs¬ 
day it may regret not earmarking 

more resources for north-west 
England, a region containing the 
highest concentration of marginals 
outside London. 

In other critical regions - the 
Midlands and the capital itself - 
Mr Neil Kinnock's party appears to 
have oittfougbt the Tories at grass¬ 
roots level, maximising its chances 
of making critical gains. 

But in the seats around Liverpool 
and Manchester, it is the Conserva¬ 
tives who have had the edge. 
Although Labour - as elsewhere - 
has come out on top in the window- 
poster war, the Tories have assem¬ 
bled the slicker machine, the better 
local organisation and - after a 
slow start - the more copiously- 
distributed leaflets and other pro¬ 
motional material. 

The Tories have also performed 
well In the relatively low-key cam¬ 
paign being fought in the 
south-west, where their position as 
the party with the bulk of the seats 
meant that they entered the fray 


with well-equipped offices and 
fuh-rime agents in the vast majority 
of constituencies. 

In Scotland it is the Scottish 
National party which has most 
impressed, with the best efforts of 
its rivals confined to marginals. 
Although it has fewer public- 
relations professionals, the SNP has 
appeared to campaign more effi¬ 
ciently and enthusiastically than 
the other leading parties, perhaps 
because Its resources are concen¬ 
trated in one region and its tactics 
do not have to be co-ordinated with 
headquarters in London. 

The Tories and Labour alike have 
proved slovenly in safe seats. Far 
fewer Conservative volunteers have 
come forward in Labour strong¬ 
holds than in previous elections, 
sapping morale and reducing the 
party to mailing leaflets instead of 
knocking □□ doors. 

Throughout the country, the Lib¬ 
eral Democrats have concentrated 
their limited firepower on seats 
which they have a real prospect of 
winning or face a fight to hold. In 
these, the party has supplemented 


its traditional strength on the 
ground with the application of com¬ 
puter technology. 

It has few resources to lavish on 
constituencies where it is not in the 
frame. The rigour of its targeting is 
reflected in the party’s organisation 
in the north-east where there are 
few seats on its target list and Mrs 
Frances Foote Wood, an unpaid 
regional secretary turned campaign 
organiser, is putting In a gruelling 
succession of 20-hour days from her 
County Durham home. 

The successful Labour nampaignB 
in London and the Midlands have at 
[east two important characteristics 
in common. 

First, both were exceptionally 
quick off the mark. While the Con¬ 
servatives set about organising 
their leaflets and posters after the 
starting pistol had been fired. 
Labour was one step ahead - its 
leaflets printed, its posters ready far 
display. 

Second, both have exploited the 
computer and communications 
technology at their disposal to 
maximum effect The El-Pak soft¬ 


ware package, developed by the bof¬ 
fins at Walworth Road, ties helped 
constituency officers to get the 
most out of their growing battery of 
machines. Computers have proved 
particularly helpful in processing 
canvass returns and swiftly churn¬ 
ing out supplementary leaflets and 
circulars. 

Financial Times 
reporters assess who 
is winning the battle 
at grassroots level 

Labour's London campaign has 
also been noteworthy for the 
unprecedented degree of central co¬ 
ordination. Operating from prem¬ 
ises at the seedier end of Islington, 
the well-staffed regional office has 
concentrated resources single- 
mindedly on the 30 or so most mar¬ 
ginal of the capital’s 84 constituen¬ 
cies. 

Under complex “twinning” 
arrangements, helpers from safe 


seats have been channelled into 
marginals where their efforts are 
most needed. The sense of common 
purpose appears to have been 
strong enough to prevent com-. 
plaints from those left out in the 
cold as a result; team spirit has 
been fostered since Last spring by 
summoning the agents of marginal 
constituencies to bi-weekly meet¬ 
ings and occasional residential 
weekends. 

These tactics have received short 
shrift from Conservative Central 
Office, which argues that Labour 
has conceded defeat In London by 
admitting there are “vast swathes” 
of the capital that it cannot win. 
However, If Labour picks up the 
bulk of those seats it has targeted, 
it may force a rethink of Tory strat¬ 
egy - to plug away doggedly in all 
constituencies - for future con¬ 
tests. 

In the Midlands, aspects of the 
Conservative campaign have 
appeared surprisingly inept, as if 
three terms or continuous power 
had bred complacency in the party’s 
constituency offices. 


For the most part, the battle is 
being fought much as it was In the 
previous three elections. Computers 
are not widely used and morale 
appears low. Party workers have 
been perturbed that daily themes 
put out by Central Office bear little 
relation to the concerns of voters as 
expressed to candidates on the 
ground. 

In some Tory-held constituencies, 
the quality of campaign leaflets has 
been amateurish compared with the 
efforts of Labour and the Liberal 
Democrats. 

Surprising too has been the 
scruffiness of some Conservative 
candidates on the hustings when 
set against the sharp Image of their 
Labour oppouents. 

Contrast this with the position in 
the key marginals in the north-west 
of England, where the Tories seem 
more generously funded than their 
main rivals, and to be better off in 
terms of premises, computers, faxes 
and telephone lines. 

Highly marginal Tory-held Walla¬ 
sey provides, perhaps the starkest 
contrast in the preparation of the 


West country set to 
keep singing the blues 


“LABOUR'S tax bombshell,” 
screams the 48-sheet billboard 
outside Barnstaple station in 
north Devon. "You'd pay £1.250 
more tax under Labour.” And 
underneath: “Vote Conserva¬ 
tive." 

Nothing unusual about that, 
the posters are all over Britain. 
However, in the west country, 
they rankle not with Labour, 
but with supporters of the 
party whose London campaign 
headquarters put them up. 

What on earth, local Tories 
ask privately, is the point of 
erecting anti-Labour posters in 
the west country when the bat¬ 
tle the Conservatives are fight¬ 
ing in the region is almost 
wholly against the Liberal 
Democrats? A pro-Labour cam¬ 
paign would do more good: at 
least that might divide the 
opposition. 

It is another niggling exam¬ 
ple of why the west country 
perpetually feels hard done by. 
The further west you go, the 
more powerful this feeling 
becomes until, finally, you 
reach Cornwall. 

Here, the feeling is all- 
pervasive. The Cornish are dif¬ 
ferent - and if they are not. 
they think they are. It is never 
quite clear why, and it is no 
good hying to ask them. “You 
have to be born and bred in 
Cornwall to understand our 
peculiarities," they reply. 

Geography must have a lot 
to do with it. The county's 
position in the far west has left 
it isolated throughout history 
- a part of Britain’s rural 
Celtic periphery, where associ¬ 
ations with Liberalism are 
rooted in long traditions of 
independence and religious 
nonconformism. 

Cornwall's remoteness 
means that if outsiders see the 


county at alL it is usually as 
tourists, carrying away images 
of picture-postcard villages, 
craggy coastlines and pasties. 
To the Cornish, the reality is 
different Cornwall, once one of 
the world’s largest tin and cop¬ 
per producers, has seen its 
mining industry dwindle to 
nothing. Tourism is now the 
county's biggest earner but 
that. too. has been stricken by 
a combination of recession and 
tile weather. 

The Cornish resent being 
included in regional assess¬ 
ments as part of a prosperous 
south-west. With some of 
Britain's lowest wage rates and 
unemployment at more than 13 
per cent, they have more in 
common with Tyneside than 
Bristol or Cheltenham. The dif¬ 
ference. they say, is that peo¬ 
ple know about Tyneside’s 
problems and are doing some¬ 
thing about them. Nobody 
cares about Cornwall. 

There is some of the same 
sense in neighbouring Devon. 
Unemployment at 10 per cent 
is not as bad as in Cornwall, 
and wages are a little higher. 
However, hoteliers have been 
hit by the recession, the coun¬ 
ty's small-business economy 
has been squeezed and farmers 
whose incomes have slumped 
say the government’s agricul¬ 
tural policies ignore them in 
favour of the big cereal produc¬ 
ers of East Anglia and tbe 
south-east. 

So is revolution in the air? 
New Statesman & Society mag¬ 
azine has suggested as much. 
On the stump in the 
south-west last mouth, it said 
that "even Torbay, with its 
retirement homes and golf 
courses, is being infected by a 
proto-nationalist resentment 
with central government". 


That might be putting it a bit 
strongly. Even in Cornwall, the 
resentment has not led to 
any resurgence of the proto¬ 
nationalist movement 

Yet there is something in the 
air. In the Devon countryside, 
where in previous elections the 
Conservatives could have 
reassured themselves with for¬ 
ests of signs indicating sup¬ 
port they now appear to be 
lagging seriously behind pota¬ 
toes and free-range eggs. 

That might be an unreliable 
indicator of dec lining Tory for¬ 
tunes but it is backed up by 
conversations with the voters. 
Go to a village such as Black 
Dog on the edge of Exmoor (a 
score of houses, a Methodist 
church, a village hall and a 
pub) and you will find a clutch 
of former Conservative voters 
on the brink of change. 

Mr Desmond Reed, a jack of 
all trades in the local agricul¬ 
tural community, said: “Fve 
always voted Conservative, but 
this time I really don't know. I 
do a lot of shearing for the 
fanners and they’re all saying 
they'd be better off if the other 
lot got in - even the big men. 
We need that. If the farmers do 
well, everybody does well 
round here." 

In Black Dog, in the mar¬ 
ginal constituency of North 
Devon, the sitting MP is Con¬ 
servative and the man threat¬ 
ening to take his seat is a Lib¬ 
eral Democrat. As in so much 
of the west country, Labour 
barely registers in the equa¬ 
tion: it is strictly a two-horse 
race. 

This is why the Liberal Dem¬ 
ocrats are pinning so many 
hopes on the this region. If 
they do well anywhere, it has 
to be here. Party strategists 
were yesterday talking about 
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Sign of the times? Labour candidate David Jamieson outside his campaign office for the Plymouth Deyonport seat 


winning seven or eight addi¬ 
tional seats in the region, if the 
Labour vote can be squeezed. 
The trouble is that the size of 
the Conservative majority in 
most of the south-west is so 
vast that no imaginable swing 
to the Liberal Democrats could 
eliminate it 

The Liberal Democrats’ 
best chance is in the deep 
south-west, where the sense of 
alienation is the strongest 

Even here, it would be 
rash to write off the Con¬ 
servatives. In Devon and Corn¬ 
wall. an MP’s allegiance to 
his or her region matters at 
least as much to the voters 
as the MP’s party affiliation, 
and Conservatives expecting to 


retain their seats have 
taken care to establish their 
credentials as professional 
mavericks when it comes to 
defending their constituencies' 
interests. 

Realistically the Liberal 
Democrats' victories are likely 
to be enumerated on the fin¬ 
gers of one hand. In Cornwall, 
where they already hold Truro, 
the only other seat they can be 
reasonably sure of winning is 
North Cornwall. 

Conservative majorities in St 
Ives and Cornwall South East 
are simply too big to put the 
seats within reach and a rare 
pocket of Labour support has 
turned Falmouth and Cam¬ 
borne into an unpredictable 


three-way fight 

Next door in Devon, the Lib¬ 
eral Democrats ought to take 
remote North Devon, once the 
seat of Mr Jeremy Thorpe, the 
former Liberal leader. But all 
the rest of the rural constituen¬ 
cies are rock-solid Tory, with 
the possible exception of Tor- 
bay. Even here it Is hard to see 
all those hoteliers and retired 
folk from London and the 
Midlands joining in a proto¬ 
nationalist rebellion. 

As for the rest of the 
south-west, the rural constitu¬ 
encies right up to Bristol are 
heavily dominated by the Con¬ 
servatives and will almost cer¬ 
tainly stay that way, with the 
notable exception of Liberal 


Democrat leader Paddy Ash¬ 
down’s Yeovil constituency in 
Somerset 

In the cities - Bristol. Plym-. 
outb and Exeter -■ Labour re- 
emerges as the' party likely to 
gain most .from the Conserva¬ 
tives' misfortunes. 

. In ail, then, the Liberal Dem¬ 
ocrats may hope for a surge of 
support in the south-west but 
it is unlikely to translate into 
more than three or four extra 
seats. 

If the west country is on the 
brink of a revolution, it looks 
like being a small one: most of 
the region is set to remain 
unremittingly blue.. 

Richard Tomkins 


THE ISSUES: HOUSING 


Roof falls in on the Tories’ dream 


HOUSING may not be an issue 
to rank with health or educa¬ 
tion in the last lap of the elec¬ 
tion campaign. But if Mr John 
Major ceases to be the occu¬ 
pant of 10 Downing Street on 
April 10, the workhigs of the 
housing market will have had 
a great deal to do with it. 

At one end of the market 
many voters have discovered 
that the joys of ownership - 
still trumpeted in the Tory 
manifesto - confer no more 
than the right to a negative 
return on their investment and 
an obligation to pay the high¬ 
est real rates of interest since 
the Depression. 

At the other, cardboard cities 
stand as a disconcerting 
reminder to the electorate of 
such hard-edged legacies of 
Thatcherism as the withdrawal 
of income support for youths 
aged 16 and 17. 

Home ownership, which once 
made huge inroads for the 
Tories into the ranks of float¬ 
ing voters, has become a liabil¬ 
ity for them. It is wreaking 
havoc in just those areas 
where they are at their most 
vulnerable - the squeeze in 
owner-occupied housing is 
largely a southern affair . 

In Scotland, and in the north 
and north-west of England, 
home owners have on average 
seen increases in the value of 
their property since 1989. The 
south-east and Greater London 
saw year-on-year falls in the 
final quarter of 1991 of 7.5 per 
cent and 7 per cent respec¬ 
tively, while the comparable 
figures for the south-west and 
East Anglia were 6.6 per cent 
and 4.7 per cent 

More than two thirds of the 
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housing stock is now owner- 
occupied and, says James 
Barty of Morgan Grenfell, 
about three quarters of the 
owner-occupiers are reckoned 
to have been Tory voters hi the 
1980s. Those in the north of 
England were less vulnerable, 
be adds, because houses were 
cheaper so northern home 
owners Incurred less debt. 

In the south it feels very dif¬ 
ferent. Since the Tories came 
to power in 1979, mortgage 
debt has gone from about 30 
per cent of personal disposable 
income to more than 70 per 
cent. That indebtedness is dis¬ 
proportionately weighted to 
the southern half of Britain. 

Those who bought at the 
peak of the boom in 1988 were 
confronted soon afterwards by 
a 50 per cent rise in interest 
rates. While rates have since 
come down, they remain 
sky-high in real terms, thanks 
to the government’s one great 
economic success story: disin¬ 


flation. The more Britain’s 
Inflation falls, the higher tbe 
real rates of interest imposed 
through the exchange rate 
mechanism threaten to 
become. 

The chief victims are the 
baby-boomers, the products of 
the high birth rates of the late 
1950s and early 1960s. Britain’s 
inflationary psychology meant 
that they were disposed to buy 
at a much younger age than 
their French or German coun¬ 
terparts. The Tories' rhetoric 
and their carrot-and-stick 
policies - financial deregula¬ 
tion followed by the with¬ 
drawal of tax reliefs in 1988 - 
helped stampede people aged 
25 to 30 into premature finan¬ 
cial commitments. 

Today many of them have no 
equity in their home; some 
have seen the value of their 
house fall below that of the 
outstanding mortgage; others 
have had their homes repos¬ 
sessed. The government's 


attempts to stem the tide of 
repossessions and kick-start 
the market with temporary 
relief from stamp duty appear 
so Ear to have made little eco¬ 
nomic or political impact. 

It would probably be wrong 
to assume that low-income 
home buyers have been uni¬ 
formly hit. A recent survey by 
the Council of Mortgage Lend¬ 
ers found that former council 
tenants showed a better-than- 
average record on arrears and 
repossessions. They tend to be 
older; and as well as having a 
more significant equity in their 
home because of the sale dis¬ 
count, they did not have to 
spend heavily on setting up a 
new home. Yet there seems lit¬ 
tle doubt that the famous C2 
voters are over-represented in 
the group of home owners who 
have suffered most from the 
squeeze and fear most for their 
jobs. 

The negative wealth effect in 
housing and the related over¬ 
hang of debt largely explains 
why the consumer has failed to 
spearhead a recovery. Shell¬ 
shocked borrowers helped pro¬ 
pel the savings ratio from little 
over 4 per cent before the peak 
of tiie housing boom to more 
than 10 per cent last year. 
While the poll tax is on its way 
out high mortgage rates leave 
many feeling overtaxed. 

None of the main parties is 
proposing to offer relief for the 
housing market except through 
modest tinkering.-But Labour-, 
will undoubtedly make things 
worse for the top segment of 
the market with its proposed ' 
income tax reforms. 

There is a dear relationship 
between real income growth 


and house prices. Morgan 
Grenfell estimates that by 
squeezing top people's incomes 
Labour could reduce their 
house prices by 5-10 per cent, 
while simultaneously reducing 
their ability to service the 
related debt This could well 
hamper the emergence of a 
consumer-led recovery in the 
south-east 

None of the main parties has 
more than piecemeal remedies 
for problems of the housing 
market, including the shortage 
of rented accommodation. 

Labour commits itself not to 
legislate retrospect i vely in the 
private rented sector and to 
consult fully before making 
reforms. The Liberal Demo¬ 
crats. like Labour, have mea¬ 
sures to address the specific 

problems of the homeless in 
finding rented, accommodation. 
The Tories already have their 
ELOOm scheme for those sleep¬ 
ing rough in London, though 
there is no explicit commit¬ 
ment to continue with it 

But there are no specific 
targets. And in none of the 
manifestos do the Issues 
appear to rank particularly 
high on the list of priorities. 
Yet Dominic Byrne of Shelter, 
which campaigns for the home¬ 
less, points out that the results 
of its Mori pall suggest that the 
public thinks of homelessness 
and housing as being at least; 
as important as health and i 
education. 

From the top to tbe bottom 
of the market, people's expecta¬ 
tions appear low. Not a happy 
omen for a visibly flagging 
Tory campaign. 

John Plender 


Labour steps 
up offensive 
over poll tax 


By ABson Smith 

LABOUR is stepping up its 
attack on the poll tax as it 
becomes convinced that the 
arrival of this year’s bills Is 
tmdwi n twing Tories’ state¬ 
ments that they hare abol¬ 
ished it. 

Although local anthority 
associations estimate that 19 
out of 20 people will have 
received their bills by Thurs¬ 
day. the Tories say that they 
have not seen a marked rise in 
the profile of the tax as an 
issue. Reaction. from Tory 
associations suggests, said one 
party strategist, that It was 
not an issue that changed peo¬ 
ple's vote bat was'reinforcing 
views of people who would 
vote Labour anyway. 

Conservatives say Uiat 
the surcharge 1 — the extra 
amount shown on bills which 
Is largely, to compensate for 
previous non-payment of the 
tax. - is. the aspect most 
often raised but that it does 
not necessarfly.. benefit 
Labour .because of. some 
Labour, involvement in the 
non-payment campaign. ; 

Labour Is putting great 
efforts Into making the poll 
tax count locally. Figures for 
Its "fair rates’- proposals in 
each area have been produced.. 
All Labour candidates have 
been instructed.to challenge 
their Tory opponents to apolo¬ 
gise for tiie poll tax. 


Mr John Major said on BBC 
TV’s On the Record that every¬ 
one regretted mistakes. He 
added: “A mistake was made. 
When you admit a miateke 
you correct it” 

Labour says that its private 
polling suggests that the issue 
. is now fourth in importance 
behind health, the recession 
and education. 

The latest phase of Labour’s 
attack also focuses on the lib¬ 
eral Democrats’ plans for a 
local income-tax, and says that 
if Liberal Democrats were seri¬ 
ous in opposing the -poll far, 
they would support Labour’s 
plans for a “simple and fair 
property tax”. 

There Is anecdotal evidence 
that the poll tax, and its 
. unpopular associations such as 
Imprisonment for non-pay¬ 
ment, are not yet as dead as 
the Tories would like. In 
reducing bills by up to £140 as 
from .last year and passing the 
council tax-legislation, the 
Conservatives have .done as 
much as they tan to take the 
. tax off the agenda. 

Their continuing vulnerabil¬ 
ity on the poll tax niMn; the 
Conservatives have not been 
able to raise .the spectre of 
Labour in JLocal government 
nor capitalise on their own 
plans for re-organising local 
authorities. They-have not 
held a single press conference 
on local government outside 
London. \- • 


two leading parties. Here, while the 
Conservatives devoted the weeks 
before the campaign to compiling 
invaluable computerised canvass 
returns. Labour was held back at 
the start by difficulties in selecting 
a candidate. In spite of this, recent 
polls have indicated that Labour is 
on coarse to secure the small swing 
needed to take the seat . 

In the north-west, as elsewhere, 
the most effective teams from all 
the parties are aiming for a.com¬ 
plete canvass of marginals. The 
very best then go for a secondary 
canvass, targeting undecideds and 
homes that were missed the first 
time. 

The true significance of such 
details will become clear only on 
Thursday. On the evidence of the 
polls, few voters have been per¬ 
suaded to alter their views during 
the campaign. But, given the close¬ 
ness of the election, the effective¬ 
ness of local campaigning may 
prove decisive. Both Labour and the 
Conservatives may live to regret 
their shortcomings in some of the 
marginals. 


SNP vote 
may help 
Forsyth 
saga to 
continue 


A VISITOR to Stirling can 
hardly fail to realise it is one of 
the most dosely fought constit¬ 
uencies in Scotland. 

Roundabouts on the town’s 
outskirts are festooned, with 
party posters while on the 
streets the lampposts are only 
missing a contribution from 
the Monster Raving Loony can¬ 
didate. Even in far-flung areas 
of the largely rural constitu¬ 
ency, the posters jostle for 
attention on the approaches to 
villages. 

. Mr Michael Forsyth holds 
the seat for tbe Conservatives 
with a majority of 548 over 
Labour. This time six parties 
are contesting the seat. The 
Labour candidate, Mrs Kate 
Phillips, says she is quietly 
confident. The Scottish 
National party, which came 
fourth in 1987, claims if has 
overtaken both Labour and tbe 
Liberal Democrats and is now. 
capturing Conservative votes. 

In spite of Conservative 
assertions that its vote is hold¬ 
ing up, the campaign seems 
defensive. Windows on all 
sides of Tory HQ display SNP 
posters, and a banner saying 
“End the Forsyth saga" flutters 
from the house next door. Vim- 
tors are inspected through a 
spy hole before the door is 
unlocked. 

Mr Forsyth's ca m p aig n liter¬ 
ature does not mention that be 
is Scottish minister for health 
and education. Opponents say 
this is because reforms in the 
education and h e al t h services 
have been deeply unpopular in 
Scotland, and it is safer not to 
draw attention to his part in 
them. 

Mrs Elizabeth Ellis, who 
runs a shop in the village of 
Aberfoyle. north-west of Stir¬ 
ling, has two school-age chil¬ 
dren. She will not be voting for 
Mr _ Forsyth. “School testing, 
opting out, I have been against 
it from the start,” she said. 

Mr Forsyth's agent says he is 
r unnin g a positive campaign 
based on his record as a con¬ 
stituency Mp, with the slogan. 
“Working for you." Mrs Ellis is 
unimpressed. She said: “I don't 
think Michael Forsyth has 
actually done anything for this 
constituency." 

Along the street, Mrs Mar¬ 
garet Quinn says that Mr For¬ 
syth was unhelpful when she 
wrote to him about a housing 
problem. She is undecided, blit 
said: “I won’t be voting for 
him, anyway.” 

Mr Forsyth has acquired a 
controversial reputation. He 
was pushed out of the chair¬ 
manship of the Scottish Con- 
servative party for his right- 
wing views. Several of his 
assistants were former mem¬ 
bers of the far-right Federation 
or Conservative Students. He is 
a mraiber of the Thateherite 
No Turning Back group. 

The highlight of his cam- 
Pargn so far was a visit by Mrs 
Margaret Thatcher. She gave a 
rousing speech on the benefits 
of the union and the last-13 
Conservative rule. 
T i 1 * w ® nt down well with the 
tocal Tories in the hall but may 
“jy* a less favourable 
effect on the floating and tacti- 

SSL?!* 1 * ** Forsyth des- 
p ®!®f e, y needs to attract 
The danger for Labour, in 
ozt agl i nat a resurgence in 
support but the 
of the SNP to former 

h^ff£nv 0 * eiSb COim- 

«y. SNP support has doubled 
the last election, if Mr- 
Forsyth slips in with another. 
Shm majority. It may well be 
“anks to th© SNP. 
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‘would boost’ 


By Polar Harsh, 

Economics staff 

A VICTORY for the opposition 
Labour Party in Thursday's 
general election would boost' 
UK growth prospects over the 
next two years, cutting the Job- ■ 
less total by up to 70,000, 1 
according to two forecasts pub¬ 
lished today by politicaftytode-" 
pendent research groups. 

The forecasts - from the 
London Business School -and 
the Ernst & Young Item Club 
- both say that the! effect of 
higher interest rates which are 
likely in the events of a Labour 
win would be outweighed, by 
more expansionary economic 
policies. 

Though unemployment is 
likely to be lower by an. aver¬ 
age of up to 70,000 over the 
next two years under Labour 
rather than the Conse r vati ve s, 
inflation and the public sector 
borrowing requirement (PSBR) 
would probably be higher. 

According to the LBS, the 
economy would expand by L5 
per cent this year under 
Labour, compared with L2 per 
cent under the Conservatives. 
That would be followed by 2d 
per cent growth next year 
under Labour, or 2 J> per cent 
under the Tories. 

Item, a panel, of economists 
which bases its forecasts on 
the Treasury's computerised 
economic model, says Labour 
would preside over growth erf 
0.5 per cent and IS per emit 
this year and next, compared 
with 0.4 per cent and L8 per 
cent for the Conservatives. 

According to Item, a coali¬ 
tion government of Labour and 
the liberal Democrats would 
lead to growth this year of 0.7 
per cent, hi gher thaW for either 
a Labour or Tory administra¬ 


tion ipUng os its .own. Most'of 
. the higher growth would be 
due- to extra tax-financed pub¬ 
lic spending. 

Under Labour, the LBS fore-' 
sees unemployment this year 
arid next averaging 2.64m, 
70,000 less than the average fig¬ 
ure under-fhe Tories of 2.71m. 

Item says the average under 
Labour would be 2£7m, 5D$00. 
less than the .figure for the 
Conservatives of 2.92m. - 

.. The .forecasters base their 
calculations on an analysis of 
proposals outlined by Mr John 
Smith, Labour’s ewpf finance, 
spokesman,' as against the 
efibet of continued Tory poli¬ 
cies. r. ... 

Both research groups say 
that, in the event of a victory 
for the Labour party, investors 
would probably switch funds 
but of sterling, farcing a rise in 
base rates to keep the pound 
withing its band to the Euro¬ 
pean exchange rate, mecha- 

The effect of higher borrow¬ 
ing costs, however, would be 
outweighed by the more expan¬ 
sionary economic measures 
pkumed by Labour. 

According to the LBS, under 
Labour the retail prices index 
would grow by 4I> per cent this 
year and 3.7 per pent next, 
compared'with 4.4 per cent and 
3.6 per cent under the Conser¬ 
vatives. Item puts these num- 
bers.at 8 3 per pent and 13 per 
cent, and' 3.7 per emit and 22 
percent 

- The LBS. says the average 
PSBR under Labour over the i 
next two final years would be 
£3L8bn, compared with £2tL9bn 
for the Conservatives. Accord¬ 
ing to form , the growing deficit 
may force whichever govern¬ 
ment takes power to increase 
taxes. ■ 


By Charles Batchelor . 

AMBITIOUS plans for' a 
national network of 11- regional 
venture ca pital fimdi; have had 
to be scaled down because of 
drffiftHitteB in raising finance. 

Midland Bank now hopes 
that two funds - one to York¬ 
shire and apnthpT elsewhere in 
the north of England - win be 
ia nnehed to May while a fur¬ 
ther two, also to the north, will 
follow to June or July. 

Plans for the other seven 
have been delayed until there 


is a in the fund-raising 
dimata 

• Midland, one of Britain’s 
largest clearing banks, has 
been raising finance for the 
venture which was initiated by 
Business in the Community, 
the umbrella organisation for 
Britain's enterprise agencies, 
to promote economic regenera¬ 
tion to the regions..' 

1 Fund-raisers for the Midland 
Enterprise Funds ran into 
problems trying to raise 
finance in the south and east 
of England-although money 


was more readily available in 
the north, said Mr David 
McMeekin. corporate finance 
director of Midland corporate 
banking. 

The plan was for each 
regional fund to have between 
£3m and £6m to invest in 

amounts of £5,000 to £250,000. 
Local professional firms will 
provide advice to entrepre¬ 
neurs for up to 60 per cent less 

than their nor mal rates. 

Midland blames its problems 
to the south-east to the lack of 
a weft-defined regional Identity 


and poll tax collection difficul¬ 
ties which have meant that 
many local authorities have 
not had the money available to 
back the venture. 

The collapse of Bank of 
Credit & Commerce Interna¬ 
tional and the plundering of 
pension funds in Mr Robert 
Maxwell’s business empire 
have also made pension fund 
trustees wary of putting funds 
into a project involving ven¬ 
ture capital, which some 
regard as a slightly unorthodox 
means of finance. 
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UK bookmakers elwimpd more thaw £80m 
was gambled at the weekend as British 
sports tons placed.bets on the.Grand 
National, the country's lading steeple¬ 


chase event, the Oxford-Cambridge boat 
race and the semi-finals of soccer’s FA 
cup. Takings were dominated by the horse 
race at Aintxee, north west En gland , won 


by Party Politics, a 14-1 outsider wearing 
number 8 (pictured above). Race officials 
said the national was watched by a world¬ 
wide television audience of 350m. 


Six pack keeps European accountancy in the can 

Andrew Jack examines the dominance of the leading international auditors among top EC companies 


S IX leading international 
accountancy firms domi¬ 
nate audit work among 
Europe's, top companies: and. 
enjoy almost complete control 
over the sector in three EC 
countries, according to a new 
study produced by the Euro¬ 
pean Commission. 

The report, conducted by 
National Economic Research 
Associates (Nera) for Brussels' 
competition directorate, says 
the international networks of 
the "Big Six" firms in Europe 
- largest by fee income and 
staff - audit almost 100 par 
cent of the top 200 businesses 
in Belgium, Italy and the 
Netherlands. 

The firms - KPMG, Coopers 
& Lybrand, Ernst & Young, 
Arthur Andersen, Price Water- 
house, and Deloitte Ross Toh- 
matsu - also control more 
than 50 per cent of the auditing 
work to Germany and Portu¬ 
gal 

In one of the most compre¬ 
hensive attempts to study the 
activities of the large accoun¬ 
tancy firms, Nera says accoun¬ 
tancy firms rely on audit cli¬ 
ents to generate substantial foe 
income from other activities, 
although there appears to be a 
high degree of client satisfac¬ 
tion with the current position. 

The report was commis¬ 
sioned in 1989 at a time of seri- 
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large companies need to draw 
on accountants with consider¬ 
able resources, international 
contacts and a perceived 
higher level of quality. It says 
the perception of quality is 
most important in restricting 
the access of other firms. 

During 1984-89, the study 
shows rapid foe income growth 
in all the firms. Audit and 
accounting fees have declined 
as a proportion of the total to 
every country, to be replaced 
principally by management 
consulting and tax advice, 
which are perceived by the 
firms as more profitable. 

It shows the firms are signifi¬ 
cantly reliant on audit clients 
for other fee income from these 


ous concern over the competi¬ 
tive consequences of the rapid 
growth of accountancy ser¬ 
vices, the merger of several 
large firms and the develop¬ 
ment. of international net¬ 
works. 

The study, to be released 
next -month, also identifies a 
"second tier" of medium-sized 
firms, including BOO. Grant 
Thornton International, 
Howarth. & Howarth, CLG/ 
Clark Whitehill, Robson 
Rhodes, Pannel Kerr Forster, 
Moore Stephens, Moores & 
Rowland, Neville Russell Inter¬ 
national and Spicer & Oppen- 

Nera explains the dominance 
of the Big Six by saying that 


Hie report for the European 
. Commission says the *Big Six' 
-accountancy firms jjptntoate 
rite market, because large com¬ 
panies need to draw on 
accountants with considerable 
resources, international con¬ 
tacts and a perceived higher 
level of quality. The report's 
authors found little evidence 
that auditing arrangements 
were anti-competitive or 
caused dissatisfaction among 
clients, but stressed they had 
implications for the indepen¬ 
dence of auditors to the EC. 


other sources. Proportions 
ranged between 9 per cent to 
France and 44 per cent in 
Ireland (and Nera says the fig¬ 
ures are likely to be under-esti¬ 
mates). 

Overall, 35 per cent cent of 
businesses did not employ any 
accounting firms other than 
their auditor and more than 
half gave at least 80 per cent of 
accounting-related fees to the 
auditor. 

The report suggests this is 
explained by cost savings con¬ 
tributed by the inside know¬ 
ledge an auditor has built up of 
a company, and the reputation 
gained with a client from audit 
work. 

It says restrictions to pre¬ 


vent auditors from conducting 
other work for the same client 
to France. Italy and Portugal 
are "not always matched by 
their effect” because “related 
and interlocking firms” have 
been created to circumvent the 
rales. 

It found little evidence that 
these arrangements were anti¬ 
competitive or caused dissatis¬ 
faction among clients, but 
stressed they had implications 
tor the independence of audi¬ 
tors. 

In a separate section, the 
study condudes that there is 
little evidence of genuinely 
international firms rather than 
networks which share 
resources. National practices 
appear to be “Insulated" from 
one another, as illustrated by 
wide variations in hourly staff 
charge-out rates. 

In 1989, Big Six partner fees 
varied between ECU 120 in 
Greece and ECU 248 in the UK. 
For medium-sized firms, it 
ranged from ECU 73 in Bel¬ 
gium to ECU 184 to the UK 

For newly-qualified staff, 
hourly rates varied between 
ECU 30 in Portugal and ECU 89 
in Denmark for Big 6 firms, 
and between ECU 32 in Spain 
and ECU 82 in Denmark for 
medium-sized firms. 

The study argues that the 
main advantages of the inter¬ 


national networks of firms are 
to permit referral of work, and 
to generate a powerful shared 
marketing image. Co-ordina¬ 
tion between fellow firms in 
different countries also gives 
rise to common standards and 
techniques, and allows for staff 
secondments. 

Few foreign firms are 
involved in audit, and likely to 
threaten other members of the 
same international network. 
Impeded by legal factors, pro¬ 
fessional restrictions and the 
existing conduct of interna¬ 
tional accounting networks. 

“We would doubt that the 
competitive behaviour of 
accounting firms located in 
one member state is con¬ 
strained by the existence of the 
competitive threat from those 
located to another,” it says. 
“The barriers to intra-EC 
trade...are substantial" 

The Nera study used ques¬ 
tionnaires and interviews dur¬ 
ing most of 1990 to scrutinise 
the 12 largest accountancy 
firms and 101 of their clients 
drawn from the top European 
Industrial companies, banks 
and insurance businesses. 
“Competition in European 
Accounting " wiU be published 
in May, price £545, by Lafferty 
Publications, The Tower, IDA 
Centre, Pearse St, Dublin 2, 
Ireland. 


mediterranean fund limited 

International Depositary Receipts 
issued by Morgan Guaranty Trust Company of New York 
NOTICE AND AGENDA 

Notice is bothy gfvat Hat *n Aareal General Measagef MocSwnwaa Bred Unwed will 
beheld it 10:30 ul m Wednesday. 22 April l«2atB«fidd House. Si Julian's Alienee. 
Si. Peter Port. Guernsey. Otarmd Islands roribepuiposeorcooBderiogaad.Udiou^iint. 
pining the Tallowing resolution*: 

1 That the Report of the Dincrere and theAccowtts be adopted. 

2 That a Fatal Dividend edUSS 0^0 por share be declared, payable on 6 May 1992to 

shareholders on the register aa at 10 April 1992. 

J. That MrEvsngdka Roadribcro-dcctcd a* » Director of sbcConpray. 

4 That Mr FHerSodgwidt be reel ooedaaa Director of the Cbtnpanjr. 

5. Thrt Mr Alooso AJvarecdcTokxioyUa^ijobei'Mkxsedasi Dixoaor of d*s Company. 

6. That CoopCT* & Lyhrand Dctojnc bere-appeam** as Arafilota of Ihc Cocnpany- 

7. Ttat the Boatd be «ahori*edioj|gieewi4J the AntfioBasnm to ecnrertherieniBneBriou. 


1 DR-holdetm wta wsfc to vole most IoHot the feoeedwe captained hereunder. 
rpR-hotdcq musu 

. Deliver the IDRs u> the Dcposhaij at the latest ert 17 Apd 1992 at thearidnas pveo below 
auaaion: Securin'* Department -lekpbmc321508X2.13-ids* 21752 MORBK B), 
iwuuct the Drporiiaiy as io the manmx in which voce, starid be cast, and indicate to 

whom the IDRs should be readied after tbs meeting. . ' , 

- Or bBB«t EUROCLEARer CEDEL to block theaumber of dates for which they want 

to vote arid to vote in their behalf. . ' 

Copies of the Annual Report of the Company are available with the Depositary el the 
■aim. Indicated below. 

Vc ^ 2r y: 

' 3S Avetate dei Aaa. 1040 Btnssds 


Forsta Sparbanken 
U.S. $125,000,000 
Floating Rate Notes dne 1993 

U.S. &0.000 Note against preenuoon of Coiii** N ■■ _ 


Union Bank of Switzerland - 
London Branch Agent Bsck 

2nd April. 1992 
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Diesel share of car sales grows 


NOTICE OF PREPAYMENT 
E. Gaiza L, a Citizen of Mexico. 115. 
Dolbr-DenoRihnied 8% Promissory 
Notes due October 16, 1992. 
Notice is hereby ghen that pursues to 
the Nates, the Issuer wiO prepay all of 
the notes for the above issue on April 
17. 1992 (the ‘Prepayment Date"). 
Interest on the Notes will cease to 
accrue after the Prepayment Dale. 
Swiss Bank Ctnpendsn 
London. 

Agent 


By KwvEn Dona, 

Motor Industry Correspondent 

AMID the gloom of the UK 
new-car market, diesel cars 
have emerged as one of the few 
growth segments in the pro¬ 
longed recession. 

Demand for diesel cars has 
continued to rise, in contrast 
to the steep foil to overall new- 
car sales. The share captured 
by diesel-engined cars has dou¬ 
bled to the past two years. 

Figures from the Society of 
Motor Manufacturers and 
Traders show that the diesel 
share of the UK new-car mar¬ 
ket jumped to a record 1L2 pa* 
cent in the first two months 

this year from fL8 per cent to 
toe whole of last year and only 
4.6 per cent in 1988. 

According to leading car pro¬ 
ducers, demand has been 
boosted by the introduction of 
diesel cars that can match the 
performance of petrol- 
engined models. 

Significant progress has been 
achieved in both diesel-engine 
and fuel technology, and those 
advances have been added to 
the traditional attractions of 
diesel cars, such as fuel econ¬ 
omy - diesel cars use about 20 
per cent less fuel than petrol- 
engined cars - greater dura¬ 
bility and reliability. 

In the two years since 1989, 
sales of new diesel cars to the 
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from 123,345 in 1999 to 139,810 
last year. In the same period, 
overall new car sales have 
fallen by 30B per cent from a 
record 2.3m to 1989 to only 
1.59m last year. 

Peugeot, the French car- 
maker, has made the biggest 
garng t and the new-found popu¬ 
larity of diesel cars is having a 
significant effect on other car- 
makers in the UK market. 

With its combined Peugeot 
and Citroen marques, the 
French carmaker accounted for 
415 per cent of all diesel cars 
sold to the UK last year. It also 
supplies diesel engines to 
Rover, the BAe subsidiary. 

The Peugeot brand alone 
boosted its share of the diesel 


last year from 25.2 per cent in 
1990 and accounted for three of 
the five best-selling diesel cars 
in the UK. 

The big jump in UK diesel 
car sales is brin g in g the British 
market more into conformity 
with Continental markets. 

The Continental market is 
dominated by France, where 
diesel cars accounted for 38-2 
per cent of new-car sales last 
year. In Germany the diesel 
share was 12.1 per cent, in 
Spain 12.8 per cent in the 
Netherlands 10.9 per cent. 

In Italy, unfavourable tax 
changes have pushed the diesel 
share of the new-car market to 
5.4 per cent from a peak of 26.1 
per cent seven years ago. 


& 
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South African 
resort to stage 
Miss World 

The Miss World beauty 
contest, in exile from its 
native Britain after being 
shunned by television produc¬ 
ers, has found a new home at 
Son City, the South African 
hotel and entertainment 
resort. 

Mr Sol Kerzner. Sun City's 
founder and ex-hnsband of 
Anne line KrieL a former Miss 
World, intends to nse the 
Internationally-televised con¬ 
test to attract visitors to Lost 
City, a new £150m adjunct to 
Sun City. 

Although Britain’s terres¬ 
trial TV channels no longer 
regard Miss World as appro¬ 
priate family viewing, Mr 
Kenmer, says he expects the 
competition to be broadcast to 
600m people. 


Cricket helps 
satellite sales 

Interest in the World Cup 
cricket let to a surge in satel¬ 
lite dish sales to March, taking 
the total of satellite homes to 
just less than 2.4m - one to 

every nine h finaphnlHs 

According to the FT Satellite 
Monitor the number of new 
installations rose from 78,000 
to February to 94.000 in March, 
taldng the total to 2^72m. 

Mr John Clemens, chairman 
of Continental Research, the 
market research company 
which produces the monitor, 
said: "Sports, and maybe get¬ 
ting away from overexposure 
to election broadcasts, made 
March another remarkable 
month for dish sales." 


Oil output 
declines 

UK oil production slipped to 
l.9m barrels a day to March, a 
decline of 80.000 b/d from Feb¬ 
ruary, according to County 
NatWest to Edinburgh. 

The drop to output was 
partly a result of shutdowns 
on the Flotta pipeline as the 
new Piper B oil platform was 
tied into the grid. 

Low oil prices combined 
with weak world demand are 
causing many companies to 
focus on cost-cutting and 
rationalisation this year. That 
might see many North Sea 
operators cutting capital 
expenditure and scaling down 
exploration programmes. 

Companies look 
at cost control 

Cost control and cash manage¬ 
ment, allied to business plan¬ 
ning. will be the most impor¬ 
tant elements in running a 
company over the next few 
months, according to the own¬ 
ers of private companies 
throughout the Midlands. 

Those priorities have 
emerged from a survey of 200 
private companies carried oat 
by Coopers & Lybrand, accoun¬ 
tants, in Birmingham. More 
than four in five of those com¬ 
panies have a turnover of up to 
£I0m. 


Law firms turn 
to litigation 

Litigation overtook conveyanc¬ 
ing as the chief source of reve¬ 
nue for provincial law firms 
last year for the first time, 
according to figures from the 
Centre for Interfirm Compari¬ 
son. The shift reflects the 
depressed state of the housing 
market The centre, which car¬ 
ries out an annual compara¬ 
tive performance project 
among 260 law firms nation¬ 
ally, found that overall, law 
firms’ revenues in England 
and Wales continued to grow. 


Mishcon de Reya 

- SOLICITORS - 

Mishcon de Reya is pleased to announce the 
appointment of John Jackson as 
Chairman of the firm. 

Mr. Jackson, a businessman with a wide range 
of commercial experience, is Chairman of 
Graseby pic and Vice Chairman of Ladbrook 
Group pic. He will help the firm develop the 
services that it offers to the 
business community. 

21 Southampton Row 
LondonWCI B 5HA 
Tel: 071 405 3711 Fax: 071 404 5982 


LET THE NATION 
DECIDE 
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KOREA INTERNATIONAL TRUST 

fatemiiiaiul Dcpotiiuy Receipt* 
evidencing Bcucfiai] Certificates 

representing 1.000 n»i« 

N«iee is hereby gives to ihe Unitholders lhai (Cores lntcrnsucnsl Trio: dcdzred a 
disuibuuan oT won 347900 per lDR of 1.000 Units pavsbJe on June 35th, 1992 in the 
Republic c4 Kona. 

Payments of coupon na 11 of ihe Iniemaliau! Depariuiy Receipts will be made on 
July 2nd, 1992 ip US doQui at ate of the fallowing offices of .Morgan Guaranty Trust 
CflOpartyoTNewYod: 

• Brussels, 35. Avenue det Arts 

• New York. 30 West Broadway 

• London. I. Angel Court 

- Frankfurt, 44/d6 Maimer Landsttasce 

- Zurich, 38. Slodrersruse 

The amount of dolkn shall be the na proceeds of the sale by ihe Fund of the wen 
«wunt to a^cipi exchange bank in the Republic oT Korea at its "spot’ rate or. j u | v 
2nd, 1992-The proceeds of the coupons presented after July 2nd. 1992 will be 
converted into US dollars at the prevailing spot rare of the day following mdr 
pr esent a t ion, and will be distributed w the UnlhsUoi in proportion to their respective 
cniiikmcma and after deduction o f all taxes and charges of the Depositary. 

Holders rending in a country having a double tuition treaty with Ac Republic of 
Korea may obum payment of their coupons at a lower rate of the Korean non-resident 
withholding la*, on eoidiiioa they furnish in either the Deposiun. or throueh one of 
the designated sub-payum agents a certificate of lneo^oraltm or a copy of the 
pam»n for mdivtdtuls. Those documents are requeued by the Korean National Tat 
Adflunisinoan Office as evidence or residence and without them the Tull rate or 
*6.875 pet Korean «rt-n*doii wUhhoWmg u* will bs retained. 

Depositary: Morgan Guaranty Trust Company of New Yot, 

Brussels Office 
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New facility 
for Florida 
:e force 


FEDERAL CONSTRUCTION, a 
member of the construction 
division of Trafalgar House 
with its headquarters In Flo¬ 
rida's St Petersburg, has been 
awarded a £lO.Sm contract 
<US$i$.7m> in joint venture 
with MCO Construction of 
Miami to build a police admin- 
istmioa facility in Florida. 

Designed by Digby Bridges. 
Marsh and Associates for the 
city of West Palm Beach, the 
building will be three storeys 
Idgh, offering 107.000 sq ft of 
accommodation and will 
include modern recreational 
facilities such as sauna, whirl¬ 
pool and weight lifting. 

The two blocks will have a 
connecting pedestrian tunnel 
and second floor bridge each 
tied into a high technology 
security access system. 

A six-storey precast concrete 
car park with 589 spaces to 
designs by Ramp Engineering 
and incorporating an in-house 
shooting range will also form 
part of the contract 

Completion of the adminis¬ 
tration block will be in 18 
months, while the car park will 
be finished in a year. 


CONSTRUCTION CONTRACTS 


Overseas orders Waldorf rest oration 
for Bovis Group 


Hard on the heels of the 
Atlanta Olympics contract. 
BOVIS companies in the US 
have won three major con¬ 
tracts. one in Indianapolis, one 
in Chicago and the third in 
Tokyo. 

In Indianapolis. Lehrer 
McGovern Boris will manage 
the construction of a new 
maintenance operations centre 
for United Airlines. Occupying 
a 300 acre site at Indianapolis 
International Airport, the 
OSSlbo <£588m) project 
includes building and fitting 
out hangers, airframe repair 
shops, engine repair shops, a 
central utilities plant, support 
facilities and site works. 

The recently-acquired Schal 


Associates is to begin work 
soon in Chicago on the redevel¬ 
opment of the city's 76 year-old 
Navy Pier. As general contrac¬ 
tor on the 30 -month project, 
Schal Associates will manage 
all aspects of construction 
involved in the creation of an 
“urban playground”, with five 
parks, a Ferris wheel, ice skat¬ 
ing rink. Festival Hall and fam¬ 
ily Pavilion Building. 

In Tokyo. Schal Associates is 
the sole foreign member of a 
joint venture headed by Kaj¬ 
ima to build the east wing of 
the Tokyo Telecom Center, a 
21-storey 792.000 sq ft office 
building on the city’s water¬ 
front. The total project value is 
over USS450m (£265m). 


Sydney’s water supply 


COSTAIN AUSTRALIA has 
been awarded a contract, 
worth £22.4m, by the Sydney 
Water Board, to construct a 
7km long tunnel and associ¬ 
ated works at the Prospect res¬ 
ervoir site in western Sydney. 

The contract is part of a 
£264m programme of major 
works at Prospect designed to 
enhance drinking water qual¬ 
ity by the replacement of the 


existing open canal system. 

The contract comprises the 
excavation of two li-metre 
diam eter. 50-metre deep access 
shafts, and 7.000 metres of 3.9 
metre diameter tunnel and the 
supply and installation of a 
steel liner. 

The project, which will be 
undertaken by the company’s 
contract mining division, will 
take 44 months to complete. 



The front of the Waldorf Hotel at the Aldwych In London 


JOHN LELLIOTT CONSTR 
UCTION GROUP has been 
awarded the £9m contract to 
refurbish the Waldorf Hotel in 
the Aldwych, London for Forte 
Hotels (UK). 

Work involves the phased 
refurbishment of 300 bedrooms 
and bathrooms, corridors and 


public areas on eight floors. 
Also included is the total 
replacement of mechanical ser¬ 
vices and installation of air 
conditioning to bedrooms, 
replacement of lifts and win¬ 
dows. together with some 
structural repairs. Completion 
is scheduled for December. 


Malaysian highway project Town planning studies 


RENDEL PALMER & 
TRITTON is working with 
MINCONSULT of Malaysia on 
the preliminary design of a 
200km highway through 
remote tropical jungle to link 


three Malaysian hill resort 
towns. 

Airborne laser terrain profil¬ 
ing from a helicopter is being 
used by Nortech to produce a 
digital ground model 


FRANK GRAHAM has been 
appointed engineering consul¬ 
tants for a number of new 
towns in the Home Counties by 
the Co mmission for the New 
Towns. 


The firm will provide engineer¬ 
ing services for the towns of 
Crawley, Bracknell, Hemel 
Hempstead. Hatfield, Welwyn 
Garden City, Stevenage and 
Harlow. 


Industrial 
park for 
Bristol 


Work is set to begin on the 
first phase of a £7.5m 200,000 sq 

ft industrial park in Bristol, 
close to the city’s Parkway sta¬ 
tion. 

The development work will 
be undertaken by JT DESIGN 
BUILD for CIN Properties, who 
recently purchased the site on 
behalf of British Coal Pension 
Funds. 

Work will begin immediately 
on constructing the infrastruc¬ 
ture. It Is planned to build six 
speculative units and offer 
design build packages that will 
suit occupiers' precise require¬ 
ments. . 

CIN acquired the site from 
Trencherwood Commercial JP 
Stnrge acted on behalf of CIN 
Properties and Chesterton 
acted for Trencherwood Com- 
maraial 

Leicester hospital 

KYLE STEWART has won a 
contract to construct a cardi- 
othoracic unit at Glenfield Hos¬ 
pital in T ^ras ter on behalf of 
the Trent Regional Health 
Authority. 

The building contract is 
worth E5m and Trill be com¬ 
pleted in 73 weeks. 

The cardiothoracic unit, 
which will specialise in heart 
and chest conditions, will con¬ 
tain operating theatres, inten¬ 
sive care units. X-ray suites, 
consulting rooms and adminis¬ 
tration offices along with 
wards for both adults and chil¬ 
dren. 


CONFERENCES 


DOCUMENT IMAGE 
PROCESSING 
WORKSHOPS 

STARTING 8TH APRIL 1992 

Bell & Howell will be holding in the City the 
first of a series of workshops to be held in 
regional locations nationally oveF the coming, 
months. 

To reserve your place and ensure you have the 
latest information in advanced document 
storage and retrieval techniques: 

Cal! 0784 251234 or fax 0784 259286 for a 
local reservation. 

BELL-H 10 WELL 

The Document Management People__ 


FLIGHTS 


GENUINE DISCOUNTS 

FIRST CLASS CLUB & ECONOMY 
— PUBCONCDRM- 

AMERICA/FAR EAST/A U5TRALASIA 

CORPORATE BUSINESS WELCOME 
ACCESS/VISA 

AIR TRAVEL SERVICES 

(0727)811*05-(5 UNES) 

(0727)-15367 (FAX) 


DISCOUNT FARES 

In 1st Class. Oub 
& Economy Class 
Alio Concede 
For Ute best guaranteed deal* 
Please contact the experts 

071-43* 2944- 
Fix 071-734 2242 
Pan Express Travel 


.1 RAlLFINDEnS *-)-• 
To get the real 
lowdown on low cost 
worldwide airfares 
read the - 

TraHfinder Magazine. 

For you-bee copy ring 

071-938 3366 

--anytime. 


HOTELS 


THE PARKES 

THE ALL SUITE UOTBL 
FROM 19IUX) Fcr2 peaaui 
INCLUSIVE OF: 

»Sompteoc* fijakfta 

* | nrm y mi4i ^nit y 

* All Modem FaraErn* 

41-43 Beaufort Garden* 
Knjghtthridgo. London SW3 1PW 
TeL-071-5819944 
Fix; 07122S 3447 . 


If your company needs to 

teach Ute increasingly 
important business travel 
market, make sure you 
promote yourself in ibe FTi 
classified "business travel" 
section on a Monday. 

Whether you target 
individual business travellers 
. or those with a corp or ate 
responsibility. Hie 
. FT provides the ideal 
readership profile. 
Contact: Mark Hall-Smith 
071-407 S755 






CONFERENCES & EXHIBITIONS 


APRIL 13 

Venezuela - Business & 
Economic Prospects 
A topnal conference sponsored by 
Otvfonira Lid. Chatting Hou-x. Banco 
Mcrcantil. Baring Securities. Midland 
Montagu. Pcvolcos de Venezuela. The 
Wall Street Journal Europe. Speakers 
include: Pedro Tinoco. Eduardo 
Fernandez. Pablo Reimpeill. John 
Browne. William Rhodes and Geoffrey 
Bell Contact LINDSEY NEEL 
Tel: 0325 466744 Fax: 0225442903 

LONDON 

APRIL 13^14 

1st International Direct 

Banking & Insurance 

Ibe Ultimate in Customer Coo»cmcocc' 
Leant Tram leading fuumcial institutions pro¬ 
viding DIRECT services to customers. 
Conference addzesses.-sct-up...technolo¬ 
gy. marketing. Speakers include 
F1RSTDIRECT. NATWEST. BANCO 
PI RECTO. OKOBANK and more. 
Contact- Yiotinc French. LatTerty 
Conferences. Tel: +353 I 718022. 

Fas: *353 I 7I35«*4 

LONDON 

APRIL 14 

DOING BUSINESS IN POLAND 

An indepth view or one of the major 
opportunity areas in Eastern Europe. 
Sponsored by Coopen £ Lybrand 
Europe. The conference addresses: 
intCMincm opportunities, legal and 
taxation issues, labour, acquisitions, 
aeivunrin? fcsues and ease study. 

Contact: FiBEX Tel: 071 489 9944. 

Fas: *i71 23b t>140 

LONDON 

APRIL 14 

Profiting From Artificial Neural 
Networks 

Deci.M<iit-making in DIRECT MARKET¬ 
ING and FINANCIAL ANALYSIS cam be 
improvi-d using new data analysis tech¬ 
niques. This is a practical non-rechnicaf 
seminar designed Tor Directors and 
Managers. Contact: Malcolm Carter 
Tel: 081-*48*136 Fax: (HI-8486565 
NEAR HEATHROW 

APRIL 14 

Battle Tactics For Success 
Selling to Urge organisations can be an 
uphill snuggle. This Institute of Directors 
workshop style conference shows how 
smaller/medium size companies on efTec- 
uvciy penetrate, develop and then defend 
major accounts. 

Enquiries.- Director Conferences 
fit | T.UiitiC; 

LONDON 


APRIL 14 & 15 
Opening up the Post-Soviet 
Gas industry 

Meet Key Decision Makers from Russia. 
Kazakhstan and other Republics 
convened hy the ncu ly established Centre 
for Foreign InvewiKni and Privatisation. 
Movcow and The Royal Institute of 
International Affairs. To be held a The 
Queen Eiiaub.-th Conference Centre, 
London. Enquiries RIIA Conferences. 

Tel: 071 957 5700 Rn: 071 0375710 

_LONDON 

APRIL 22-23 

Introduction to Options Course 
- Parts 18 2 

Day I: Basic Terminology. Option 
Pricing. Trading & Hedging Strategics: 
Day 2. Volatility. Advanced Trading 
Strategics. Portfolio Management. Venue: 
Cambridge Science Park. CAMBRIDGE. 
—‘■'f f 1 djy only j. £545 (both days) 
Contact: Gillian Bccfcrn. Brady Financial 
Seminars. Tel; 022 ) 423250 

CAMBRIDGE 


APRIL 23 & 24 
Competitive Intelligence 

Objectives. Organisation. Sources. 
Techniques. Tuols. Analysis. Sem i n ar pre- 
*ented by Kirk Tyson, author of 
"Compcoinc Intelligence Manual & Guide’. 
For executives and analysts wiib strategic 
planning, business development and 

research responsibilities. Also in PARIS 20 

& 21 April. Contact I IB S A Geneva. 

Switzerland. Tel: tali 22 788 2751. Far 

fell 22 73S2»26 

LONDON 


APRIL 23 & 24 
Competitive Intelligence 

Strategies. Objectives. Organisation. 
Sources. Techniques. Tools. Analysis. 
Seminar presented by Kirk Tyson, author 
or 'Competitive Intelligence Manual A 
Guide*. For executives and analysts with 
planning, business development, and 
research responsibilities. Also in BERLIN 
5 & 6 October. Contact UB SA. Geneva. 
Switzerland. Teh {41)22 788 2751. Fax: 
(41)227882726 

LONDON 

APRIL 27 

MANAGERS GUIDE TO SFA 
RULES 

A concise and complete course covering 
Regulation and Compliance duties and 
respondbiliues as required by the SFA far 
operations, administration and investment 
managers. Repeated in Jnne. Parallel 
courses for Dealers and Sales executives. 
Contact Investment Education pic. Tel: 
061-8339656 
Fax:061-834 8050 

LONDON 

APRIL 27 

SALES AND ACCOUNT 
EXECUTIVES GUIDE TO SFA 
RULERS 

A concise and complete course covering 
Regulation and Compliance duties and 
responsibilities as required by the SFA for 
Account and Saks executives. Repeated in 
May. Parallel courses for Dealers and 
Managers. Contact Investment Education 
pk. Tel: 061-833 9656 Fax: 061 -834 8050 
_ LONDON 

APRIL 27 & 28 

Swiss Banking & Financial 

Markets In The ISO's 

Challenges to Swiss bank management. 
Supervision & Regulation. Repuiatioo A 
transition. Current & proposed rax regula¬ 
tions. Challenges in Swiss capi tal markets. 
Swiss slock exchange: efficiency in securi¬ 
ties? EC financial markets: 2010 - dream 
or nightmare? 

Contact: Sue Loveil-Greene on 071-637 
4383 

_ LONDON 

APRIL 28 

Institute of Directors Annual 
Convention 

Don't miss the biggest business event of tbe 
year. Speakers: The Prime Minksier. Barbara 
Mills QC. The Rt. Hon Robin Lcigh- 
Pemberron. Sir Allen Sheppard. Dr Carl 
Hahn and Peter Morgan. The roe: Power. 
Performance and Ethics. Enquiries: - 
Director Conferences 071-7301)022 

LONDON 

APRIL 28-29 

Logistics of the Supply Chain 

This seminar describes the blest develop¬ 
ments in planning, management and IT 
support, taking into account coming changes 
in Europe. It shows how to exploit these to 
achieve a competitive edge- 
Contact Unicom: 

Tel: 0893-236 484 
Fax: 0895-813095 

LONDON 

APRIL 28-29 
Applied GIS: Marketing. 
Distribution and Retailing 

Practical applications of Geographic 

Information Systems - described as "per¬ 

haps one of tire most powerful marketing 
tools developed recently- - arc prerented at 

ths iemtar mthcCMailol /narteeng. dis¬ 

tribution and location strategies. Contact 
Unicom: Tel U89$ 256 484: 

Fsu: 0895813095. 

LONDON 

APRIL 29 

Practical Implications of the 
Single Currency 

Cny forum. Wall Street Journal Europe EMU 
Round Table at Insurance Kail in liu: City. 
Speakers Include lam SoviBe. Thiaiy Vjssoi, 

Robert Tylcy and dtrisiopba Johnson. Cd- 

spcnwird by AMUE. Eurocard/Eurocheque. 

Paribas and differ'd Chance. 

Enquiries to: Lindsey Neil. 

Tel: 0225-166744. Pax: 0225-M2903 

LONDON 


APRIL 30 

Business Opportunities in the 
Greater China Market 
How to secure business in the rapidly inte¬ 
grating markets of China. Hong Koog and 
Taiwan. Distinguished panel of 12 Greater 
China market specialists. Jointly organised 
by CBf and China-Britain Trade Groap with 
British Airways sponsorship. Call Anthea 
Hefferman 071-828 5176 

LONDON 

MAY 10-14 

Bringing New Products to 
Market 

A course to benefit executives involved in 
the management and decision malign for 
developing and launching new products. 
Market. CoolacE Pamela Manser. 

Imperial College. Tel: D71 225 8607 
Run 071 225 8668 

LONDON 


MAY 11 

Payments Systems For Europe 
Ciiyforum. Wall Street Journal Europe. 
EMU Round Table at Skinners' Roll in the 
City. Including Sir John Qnbitoo. Gcoffiry 
Fitchew. Richard Alka N Lyte and Dr Ben 
van EldJk. Co-sponsored by AMUE. 
Earocaid/Eniocbcque. 

Enquiries to; Lindsey Neil 
TeL- 0225-466744 
Fax: 0225-442903 

LONDON 

MAY 11 

The Pofitlcs And Economics Of 
Monetary Union 

Cityfonim. Wall Street Journal Europe, 
EMU Round Table. Including Stanislas 
Yassukovicb, Tim Congdon. George 
Hatjoullis. Charles Goodhan. Ian 
Plenderleitb. Gerd Hansler and Philippe 
Moutot- Co-sponsored by 

Eurocanl/Eurocheque and Morgan Stanley. 
Enquiries to: Lindsey Neil 
Tel: 0225 466744 Fax: 0225 442903 

LONDON 


MAY 11-12 

Company Sales, Divestitures 
and Auctions 

Increasing pressure for improved perfor¬ 
mance. means the sale of businesses, 
divisions or assets has become a regular fea¬ 
ture of corporate life This course covers ibe 
strategic, pre parat ory, reg nhmy. and nego¬ 
tiating aspects essential for successfully 
completing the deal. Contact: 
ACQUISITIONS MONTHLY 
TeL 071 823 8740 

LONDON 


MAY 12 & 13 

International Securities 
Markets: Limiting Market Risk 
Focusing on the multi-lateral att em pts to 
limit market risk, market regulation, bow 
mnteo are developing and the management 
Issoes of assessing and coocroltlBg risk. 
Enquiries: Financial Tunes 
TeL 071-925 2323 
Fax: 071-923 2125 

LONDON 


MAY 13 
Work at VDUs 

A vital, one-day seminar for senior man¬ 

agement on the implications of r e c en t 
litigation (KSn and forthcoming legislation 

|VDU Directive). Presented by Colin 

Macksy - USE. Brian Pearce - Consultant 

Ergonomist. Tom Stewart - Qnimaa ISO 
TCI 59 SOI 

Bell Howe Conferences Tel: 06C2 436 323 
Fax: 0602436 440 

BIRMINGHAM 


MAY 15 

Tax Efficient Joint Venture 
Techniques 

For UK companies - onshore and 
offshore. A denoted guide through the W 

minefields of joint ventures. Enquiries to 

Vicki Gatlin IBC Legal Studies and 
Services Limited, 

TEL: 071-637 4383. FAX 071-631 3214 

LONDON 


MAY 19 

Property Performance 
Measurement & Market Trends 

For Fund Managers and Property Investors 
Tbe Conference will describe rectal trends 
in the comm er cia l pro p erty market and the 
performance measurement services of 
Investment Property Databank. Location: 
Institute of Directorv. Pall Mali. London. 
Contact Maureen Stager at LPO. oo 071- 
4828149 

LONDON 

MAY 19-20 
INTERNATIONAL 
SECU RmSATlON 
LEARN: Market developments A interde¬ 
pendence of investors A issuers. Legal 
implications. Credit A p rep ayment risks. 
Investment and performance measurement 
NEW accounting proposals PLUS lax issues. 
Securitisation in France. UK A Japan. 
Contact: Christine Moore oa 071 -637 4383 
LONDON 

MAY 20-21 
LOGISTICS A THE 
ENVIRONMENT 

Speakers from major c on gj un i e s t h ro ngh uut 
the supply chain. Key issues in warehous¬ 
ing and distribution with examples of best 
practice: packaging legislation + implica¬ 
tions for retaUera/distributora: green 
partnership sourcing: environmental man- 
agemem systems: IT systems; civ! I liability 
insurance. Programmes - con met: Hilary 
Kcebk. NMHC Ltd. Tel: 0234-750323 
Fax:0234-750875 

CRANFTELD 

MAY 20-21 

1992 European Information 
Management Conference 

This sixth ammo] confere nce will examine 
how growing global comp et i t i on forces com¬ 
panies to enhance their performance and 
places new demands on their information 
manag e m ent. Twenty speakers from brge 
European Grrac. Contact: Jane Campbell 
Teh 32-2-6406140. Fax: 32-2-640.6735 
LONDON 

MAY 26 

Development - What Works in 
These Difficult Times 

Hear and discuss recent case histories: the 
Coca-Cola Schweppes venture. Red Rock 
Cider. MUIerdany products. Courage devel¬ 
opments, Nutre&weet. Disney and Food. 
Ahbey National, Filofex revival. Seagram 
Europe. Contact Catherine Berger. KAE 
Development. Tel: 071 823 6023 Fax: 071 
259 9906. 

LONDON 

MAY 26-27 

How to Develop a Marketing 
Plan 

Whether you know ofanoa everything or vir- 
taafly nothing about marketing this seminar 
will present new Ideas supported by 'real 
woritT case studies. Speaker WHfiam Usher. 
Contact: Louise Knight. Frost & Sullivan 
Ltd. TeL 071730 3438. Fax: 071 730 3345. 
_ LONDON 

MAY 27-28 

Time Series Analysis and 
Forecasting 

A come to he behl at tbe London School 

Of Economies, introducing the basic ideas 

of time series model building using a per¬ 
sonal computer. 

C no act: Short Courses Office 
T<t 071-955 7227 

Fax: 071-9557676 

LONDON 


MAY 29 

Improving IT Effectiveness 

This one day conference eumrines the key 

issues in raising the pra fanranTr . of the IT 

function, exploring (tie strengths rod wrak- 

aesscs of conventional productivity and 

efficiency a pproaches, and procoriag alter¬ 

natives. 

Contact: Business Intelligence 
Tel: 081-544 1830 
Fax: 081-544 TOO 

LONDON 


JUNE 1-2 

5th International Delivery 
Systems Conference 
“ATMs" + EFTOPS = Networking the 
WoriiL Learn from intenuuioaai speakers 
about eftpos initiatives worldwide- Major 
traods-.Winnen in the bank between 
bunks and retailers Tor eftpos territory—the 
future of eftpos. Contact: Yvonne French. 
Lafferty Conferences. TeL +353 I 
718022, ftx:+353 1 713594 

LONDON 


JUNE 4 & 5 
HOWTO BUY AND SELL 
UNQUOTED COMPANIES 

Are you tired of employing others to help 
yon buy and sell?This unique ’TOY’ course 
addresses the practical realities of buying 
and selling a company and how to nt uiiin tec 
tbe risks involved. Contact: Acquisitions 
Monthly Tel: 071 823 8740 Fax: 071 581 
4331 

LONDON 


JUNE 8-9 

Business Intelligence 

How new approaches to information 
grabeting and analysis can help you to 
thwan competitive thrusts and develop 
winning strate g ics. Speaker Ion Gordon. 
Conoco louisc Knight. Frost * Sullivan 
Ltd. TeL 071 730 3438 Fax: 071 730 3343 
LONDON 


JUNE 11-12 

Neg o t i at i ng with the Germans 

This seminar will assist d e l e ga t es in taking 
fen advantages or the business opportuni¬ 
ties opening up in the new Germany. 
Speaker Louisc Knight Contact: Louise 
Knight Fnxst A SoHivno Ltd. Tel: 071 730 
3438. Fax: 071 730 3343. 

LONDON 


JUNE 11-12 
Joint Venturing Strategies 
A practical seminar which helps attendees 
to use cooperative strategies more effec¬ 
tively. Speaker. Robert Donndly. Conacc 
Louise Knight. Proa A Sullivan Ltd. TeL 
071 730 3438. Fox: 071 730 3343. 

LONDON 


JUNE 15 

Strategies for Sustaining 
Business Recovery 

9 Top experts on actionable strategies: 
Recipe for Recovery. Acquisition vs 
Divestment. Shareholders vs Ma nage m en t. 
P&L vs Cashflow. People issues. Present vs 
Future. 

Sponsored by Management Today 
Century Communicstioos 071-244 8884 

LONDON 


JUNE 16 

Major Seminar on new VDU 
Legislation.. 

Health A Safety of Computer Users: 

"Practical Steps Towards Compliance". 

How will it affect your organisation? 

What arc the penalties of non -compliance 

?.Wtut are the benefits? Contact CEL, 

Tel: 071-624 4697 

LONDON 


JUNE 17 & 18 . 

Upper Limb Maordsr among 
Keyboard Users 

Whar it -RSI** Why air we apparently 
expenctidngM eptdentie among keyboard 

usenT’Inirbcd contributions from some of. 

the UK's foremost authorities -on the 

ergonomic, mc tfi cn l and legal aspects 

Bdl Howe Conferences 

TeL 0602 436323 Fax: 0602 436440 

LONDON 


JUNE 22 & 23 

The AllocaUon of the Radio 
Spectrum 

The coafereoce win provide a brood inter¬ 
national perspective of developments: 
coraider the allocation of the radio spec¬ 
trum; what services should be ran on it; 
competing or monopoly; and haw transna¬ 
tional services can be co-artiinaicd. 
Enquiries: Roanciii Times. ~ . 

TeL 071-925 2323 Fax:071-9252125 

LONDON 

JUNE 22-23 
Of fsho re OH aid Gas 
Construction and SupPty 
Contracts 

8th Annual Conference will deal with 
Tendering. Design. Contracts jr*J 
Insurance. Keynote Address by Bill 
Alim, CBELChief Executive, Offshore 
Mjpmfectwa* and Constructor 
Association. IBC Legal Studies and 
Services Liautod Tet 071-637 4383 
Fax:071-631 3214 

. LONDON 

JUNE 22 & 24 • 

Financial Markets Analysis & 
Investment Strategy 

A coaracJar hve stfnei trftbid and ptmfttifo 
managers, nod market analysm. A new 
approach Jor-atwfyxing and Xoanulaoag • 
strategic* based wan larepatetf systems.' 
Combines expertise from die UK. US. Bank 
of England and The Fed. Contact: Pamela 
Manser, imperial CbOcge TeL 071225 8667 - 
Fax: 07 J 2238668 

. LONDON 

JUNE24-25 . : 

Executive information Systems 
'92 Annual Conference and: 
Exhibition ‘.,i- 

Magor Independent c*eat for EIS sponsors ' 
d e v el oper* and m a n age r s with !6out3taad-- 
iag US and European speakers, maoy live, 
system derawwratjooa and a comptybeo- : 
rive EIS soppBcr odtibttioa- 
For foil colour brochure ring Business 
InteffigencK 081-544 1830 ; . 

Fax: 081-3449020 

_ LONDON _ 

JULY 6 8t 7 . : >•; 

Managing Financial Risks ' 

This workshop is an titMwiue. pncdcttl- 
cosrse aimed at those who wish to omfer- 
cr, ^ ^ ^ pra rrk« of fmnrarial 

risk rcin sy urmt. . 

Enquiries: Financial Tunes ' . ' - 

TeL 071-9252323 ... 

Fox: 071-9252125. 

LONDON 

JULY 6 &7 __ . . 

Telecommunications & the : H : - 

European Business MarioA 

The liberal Isotico of the Bwpe» f tdeoi)to- ; .-. 
muaicaacps marina, the ncy fo lltere ro ttar 
one being formed u n»e« the'global 
commtrtiicatiims need* of business £■*-' 
toroers. Enqui ri es: JRaanejal Times - .. . 

TeL 071-925 2323, ' 

Fax:071-9252123 . 

LONDON 


APRIL 27-28 

Outlook for Aircraft Values - • 

This AVMARK con f ere n ce wai explore die 
factors determining new and second-hand 
aircraft valnec quantifying snpply/demand 
balance; analysing' maaufacua tits' stnuc- 
gaa: reviewing new models: Reel planning 
_ nplii mi hi tin fi iiilak'inriiiiwUillitra fhr 
busUtising, re-engining, freighter coover- 
sans. Conocc Emma JUcCrow, A VMARK 
TeL 071 821 6788 
Fax:071-8344372 ' 

■ . FRANKFURT 

APRIL 28^0 
NetWorld 92 Europe - 
NetWorid expands an its success in the (LS. 
by taking the Imfatrity's premier network 
computing men! info Europe: Ibe show nil) 
feature 110 of the world's top networking 
com p a nie s mtdira extensive ixrtfereocc pro- 
gram. Contact Peter -Brnnold Tel 
49-211-901 910 or49-211-901 9170 (fo x) 
FRANKFURT 

. APRIL 29. & 30 
;feio£k#^W|U 

fteil4Q»09.i*gBet^^»6I? > . .. 

z.r-r 

. .MAY '' 

Natk^Aesoctatipnof:' 
Purt^tesmg Management 
77th FfTTriP* 1 ImcrnationaJ PudiasiQg - - 
• ' ConSatasCe &.fi<hfbitrtxi ; 

A c b tnp rebra triw prog ram , of oyer 5(F. “ 
wottshops'iS: speakers addressing the 
latest trends, developments A technology 
- in tbe purdono} ft uuoaUb' 

. maae^eraetu profession. This yettris 
* couIcrmKe fbcasesoBthe worid- 
morketfriiacc. Conrad: NAPM in Taupe. - 
Arizona. USA, 602-732-6276 ext. 401. 

Fax: 602-732-7890 ' ,' • 

ORLANDO. FLORIDA 

^ i 

MAY 4-6 

Financial Risk Management for 
: Non-Banks. 

Inteatire seminar (in German) covering 
. risk ahalyris. strategy nud guideline 
fonnnlaiioa, followed by 30 boon of PC- 
based training Tor the application of 
options as interest rase oodFX * 

management tools. 

Enquiries toSchwabo, Ley A Greiner in. " 
Vienna. Tct (43) tl) 713 93 70-0 
Fax: (43)0)713 95 70- 15 

FRANKFURT 

MAY-7-8 • -7 : . • 

, FUANCE SYMPOSIUM 
JUtMaongarenl - Uqwfity, Iraaca Rices, 
pfcrencics. 

;Xl!idli|g-fiHe M in stituriopfl (ABN, 

. DrowShr. Citi; LDFFE. SBC. Sumitomo, 
j AttstfcS aAJ wiU bast workshops vnastiy in 
-German) to present their latest risk man-. 

. Bgem^tcooceptt and took. Enquiries to 
Schwabe, Ley A Greiner In Vienna. 
HfcfOfrl 1713 95 70-0 
Fax<«Jf07l39570-J5 
’i?-!"-', FRANKFURT 


MAY 20-22 

Europe Without Frontiers 
Mampng your Expwiian?s Exploits the 
tax. sodnl security, work permit arid 
geoeral retnuneration issues involved In 
managing an expatriate and local national 
workforce in the new imenurionnf 
economic landsca p e post - 1992. For 
human resource professionals from both 
seasoned and emerging mahinartncalx. 
Contact Stephen Grant Ernst A Young 
Tet 071-931 2980 Fax: 071 383 5446 

PARIS. 

JUNE 1-7 
INEXCA*92 

The first International Trade Fair in 
Acbkhabud capital of Tlufansnistaa, 

CLS. P ar ticipation is sought from 
Manu factureri and Distributors of 
Energy. Transport. Health. Agriculture, 
Engineering. Tdeoommunicaiioas. Public 
Works, A Consumer Goods, Establish 
contacts with governments and members 
of powerful trading networks of Central 
Asia. Enquiries: Alpoxj'aris. 

TeL 140 10 07 14 Fax: I 40 1106 55 

ACHKHABAD 


INTERNATIONAL 


MAYT3&14 
Doing Bwitoesa In an 
mtsgro^Kf lEurope - Thu Impact 
] at tEC.Upratvs Policy 

•wji^itctKi the broader 
JS*JX»sri^»g &o^t h^feracioa and examine 

)trirkfe$caiian**ql^taidiMncani^ 


APRIL23-24 • 

1st Central Eurdpssn Financial 

Services CooteBOoe 

"From Liberahsa** w Ptivafiratirai - to 
Capital Market*'.-Tocnsrog 00 the 

challenges aptfqpp prra n J iieacreated by 

the "opening Up* Of Central Farope and • 2I2J 

SirKTJS • a Piwams 

Contact Yvobdc ■ Prcn'ch. Lafforty 
Confereace, Tdt+353 1 718022, 

Fax:+353 1713398 '• 

PRAGUE 


JUNE 3-5 

Venture Symposium 92 
: The Secorai European.CohptiSJWo 
Palenis and Irm<>vaitfpa, 5pote^ed by the 
•l.Ccmnnis.'gcn pf tficj & trcpi jap ' & 

' ChmomiuDea tfierqrtgtm U derigned to 

'.cuPremiy, faring bath beers aj^ pravidera 
:;j &indnttial property pfotoctionsysteras. 
* v llie'Evcat Or gbiriwrm ^pqiqpgny. 

,; Tek+44(0I) 71228 8034 ; 

Fax:444<0)7l 924 1790 

LISBON 

JUNE 15-16 ‘ 

Sh^INTBINATIONAL 
SECURITIES LENDING . 

- -WHO are lho participants 
..-WHY. lend A borrow seendties 
HOW 00 do so in. NINECOUNTRIES 

* Rcgntators - Bank «f Engfond. Bank oT 
Only. Public Securities Assoc. (USA). 
SddetedeBmnsea r r ui tears 

* Casa Studies - LIBS. Prudential (USA), 
Mnl» NV (Noil's) GUI Christine Moore 
(BRI); 071-637 4383 

MILAN 

JUNE 18 & 19 
Global Tax Planning and 
Treasury Strategies 

Using international finance centres and 
tax havens. The 7 th «”■ conference 
Inri n dra the e x a minat ion of European 
investment into Mexico ami m^or Sooifa 
American countries. Enquiries to Vicki 
Goffin. IBC Legal Studies and Services 
Limited. Tel: 071-637 438 3. 

Fax: 071 631 3214 

LAKE COMO, ITALY 

JUNE 24-26 
European Optical 
Communications and Networks 

Provides a unique forum in Europe for dis- 
cnaslon of practical aspects and recent 
advances. Programme with 153 papers. 
«« contact: EFOC/LAITO Seortaii-L 
CH-4005 BascLTci. ++j| 61 691 51 II 
Fax^ ++41 61 691 81 89 


EXHfBfTfONS 


MAY 11-14 

,F **EX 92 - The intern 
HuW Power Exhibition 
The only UK^atsed mtentaticssal 
for nsen of hydraulic ind puermii 
ment. spoosoredbytbe 
AUAriatirai: AlntoM. JOOcxhS 


PATYNNttt 


HfOf 0895-679J HJor cimto 
TW-asro 0893 67767? r<r mfc 


APRIL 26-28: 

EUROPEAN FUTURES MONEY 

AiAMAG&XBff ± \ 

p remi er raced og; for the managed fotmtat * 
industry mid Ite cmkhdccs. Orgriflacd in. 

■ association with MFSimd EMFA Rill 
brechme by fox -costoet MAS. (Lendorr 
Tct (0817 3y)*3n1to:(0BI?3 3TWg^- 


PAmNtjq&xiy- ^.. ; 

Ihe^Qxud Etejpcan Qwijreiaffi:.:^. 

byit»e; 

■rbrattKBii^’Wcq^^ Vkie^^'sb' ’ ' 
tnaltt cm fa ilta i d r q ^ .oftijc lay ~ ,.. 

+ v ’ 


'' ^.Tbqlg-jV and 



^S ccalrn ant 500^ thewdritTsJtadiiig moo- 

; twhpoli^ spaia^?^ «ie 

^^Jtebroest National 

. Ceqtfo.Bkmingitna, Call tfck- 

P71.723S891. Otganiaedby 




.OTI-WZ6G7L Fax; 07|.?24 7250 

3AM, 


iliuLivW. 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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THE WEEK AHEAD 


ECONOMICS 


All eyes in UK financial markets 
fixed on general election outcome 


FINANCIAL markets in the UK 
are likely to r emain nervous 
ahead of Thursday’s general 
election, with concern particu¬ 
larly over the possibility of- 
investors shifting large stubs 

“ OQt Of sterling 

There is also data published 
this week which will provide 
fresh dues on the extent of the 
slowdown in Germany and the 
faltering recovery in the 
US. . 

fa the UK, credit business 
data due out today will shed 
light on whether consumers, 
are starting to Teel happier 
about borrowing; a develop? . 
raent which economists.believe' 
is necessary to kick .off recov- 
ery from ■ the - 18-month 
recession. . 

The figures are expected, 
however, to provide little 
encouragement to those 
looking for a strong'economic 
t revival after the election. The 
City is expecting the figures to 
show a net/repayment of some 
£50m of credit in February, fol¬ 
lowing a run of similarly-weak 
□umbers stretching bade to the 
aut umn. - ■■■• 

Among the highlights of the ' 
week for statistical buffs are 
manufacturing output figures 
for Germany, and the latest 





details of capital pending', in 

.the us. 

There -wilUbe interest, too, 
bn : the • progress of German 
wage t al hs-These could have 
ah impact on German inflation, 
which in recent months has 
risen sharply. . ; • 

The following is a list of the 
main items of data being pub¬ 
lished during the week, and 
other notable events. The num¬ 
bers in brackets axis forecasts 
provided by MMS. the finatipifll 
information company. 

Today: US, 4th quarter finan¬ 
cial report on business outlook 
for retailers and manufactur- 


’■ ers; UK, February credit busi- 
' ness (repayment cf £50m); 

Switzerland, Mjarrh unemploy¬ 
ment rate (2.4 percent), Ger¬ 
many, engineering wage talks 
in North-Shine Westphalia. 

- Tomorrow.: Luxembourg, 
European Community eco¬ 
nomic and finance ministers 
-'meet;'US, February wholesale 
trade and consumer credit (up 
$0.5bzr)r Sweden, February 
. Unemployment rate (1QJ9 per 
emit); Canada, January rise in 
wages and salaries. 

' Wednesday: Switzerland, 
'March prices index 

(up 0.3 per cent an month, 4J9 
per; cent on year); - Canada, 
March housing starts, vacancy 

data and C8T 

' Thursday: UK, general elec¬ 
tion; Germany, construction 
:wodiosr wage talks; US, March 
producer prices index (up 0.2 
per cent on month), 4th quar- 
. ter capital spending, unem¬ 
ployment claims fra - week end¬ 
ing .March 28 (450,000), money 
supply data for week ending 
Mhrch 30 (Ml down $3.4bn, M2 
down $&5bn, MS down $9.2tra). 

- Sweden, March consumer 
prices index (up 03 per cent on 
month, 2.4 per cent on year); 
Australia, March employment 
decline ( 10 , 000 ) and unemploy¬ 


ment rate (10.7 per cent); Can¬ 
ada, February vehicle sales. 

/ - Friday-. US, March consumer 
prices index (up 05 per cent on 
month), February housing 
completions, March real earn¬ 
ings; UK, March retafl prices 
index- (up 0.1 per cent on 
month, 3A per cent .on year; 
excluding mortgage interest 
payments, up 5J3 per cent on 
year). 

Netherlands, February con¬ 
sumer prices index (up 0.3 per 
cent cm month, 4.1 per cent on 
year); Norway, March- con¬ 
sumer prices index (up 23 per 
cent on year); Australia, Febru¬ 
ary retail sales (fall of 1 per 
cent ' on month); Canada, 
March employment growth and 
unemployment rate ( 10.6 per 
cent), February department 
store sales. - 

During, the wed: Germany, 
February industrial produc¬ 
tion, manufacturing output, 
orders, retafl sales (op 0.4 per 
cent on year); France, Febru¬ 
ary monetary data; Denmark, 
February unemployment (10.9 
per cent), current account 

Peter Marsh, 
Economics staff 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
Aatrtoad T.1p 
Avasco (ReflJ O.Sp 
Do. (Br.) 0.5p 

BampttMi Property 7 3i% Una.- 
Ln. 91/98 3.875pc. • r 

Barbour Index ZAp 
Barr (A. G.) 4S767p . • 

Bellway 9^% Red. Prt2D14 ’ 
4.75p . 

Clarke Hooper 1.7p ’ 

Cotman (E. Alec) Ima. 9% 

1st Mtg. Deb. B7/B2 4.5pc 

Commonwealth Bank of 

Australia Puttable Adi. Rale 

Nts. 1992 AS114.38 

Countryside Properties 27p 

OaJepak Foods 1 _5p 

Electron House Ip 

First Philippine Inv. TatC^Sp 

Fleming American Inv.Tst- 

0.7Sp 

GWR 3p 

Gibbs Mew 3p 

Grand Metropolitan 14 jp 

Green alls Sl*% ImL Una. Ui. . 

4.062Spc. 

Do. 7*i ind. Una. Ln. 3-Spc. 
Hawtln OSSp 
Hotvitrae Brewery Z45p 
Do. A 2.4Sp 

Jacques Van 2p . ■ 

Jones, Stroud 3f> 

London InU. 3 3ft 


. Lonrtto 5p 
Mscsnhy Sp 
Marshalls 1.25p 
Matthew Clark fljp - 
McMullen A Sons 10^% Pri ■ 
5-25p 

Do. 812% Pit. 3JSp V ' 'V 
-MicUegate 0.5p~ 

Mtcrogen Hldps. . . 
MM Ylynd MtL Inv. TaL Z4p 
Mosaicinva. 3JSp . 
pwsHidps;zsp -. 

Peal HMga. Ip 
PopoZp 

Practical Inw. Co. t.Tp 
Savtlie Gordon (J.) asp 
Selective Assets Tst OS2Sp 
Singapore Para Rubber 
Estates l.lp 
Sturga HWga. lip *• 

Wamforti Inva. Z.75p - 
Whitt) read9% Una. Ln. 97/ 
20014.5pc. . 

Willoughby’s Cons. Ip 
Do. PM. tp . 

■ TOMORROW - - 

Acatos & Hutcheson 325p 
Bradford & Bing ley. Bldg. Soc. 
13% Perm. ML Bearing Sin. 
&5pc 

Brecknock 3.4p 
British Assets Tbl I.Mp 
Browning-Ferris inda. 17cts. ■ 
Carlton Comma. 9.4p 


.Dale Electric l«L2p . . 

Fairway (London) 2.15p 
-Francis tods. 9% Una. Ln. 94/ 
89 45pc- 
Fyftesaeieap- 
Heath (Samuel) & Sons.L£p. 
HHl & Smith HUge. 3JJ> 

• Kolto Manufacturing 6^% 
Bda. 1999 YT75138 ' 

NFC225p 
-Prospect lnds.-0.3p 
Scottish National TaL. 1S5p 

■ WEDNESDAY APRS. 8 
Adacene i-6p 
Brunner Inv. Tat 255p 
Renting Fledgeling Inv. Tst 
2p • 

' Jos Hldgs. 1.7Sp 
Kershaw (A.) A Sons 18p 
Do. B PrL T.9SS75p 
Kleinwort Charter Inv. TaL 
3.75p 

Lancashire & London Inv. Tst 
Up ’ 

Rank Org. 20.75p 
. Security Pacific Corp. Sub. 
Fltg. Rate Nts. 1992 S112-17 
.Trust of Property -Shane - 
1.432p ... 

Unilever Australia 12% GtdL 
Bds.-.1906 fipc. 

Willis Corroon 3Sp - 

■ THURSDAY APRIL 9 
Associated British Cons. 22p 


Bradford A Bing ley Bldg. Soc. 
Fltg. Rate Nts. 1998 C27036 
. Collateralised Mortgage 
Securities (No. 11) Class A 
Mtg. Backed Fltg. Rata Nta. 
2Q2B E317X1 
Cowie (T.) X375p 
Domino Printing Sciences 
4.15p 

Enterprise Oil Sub. Fltg. Rate 
Nts. 1999 £5859212 
Kuala Lumper Kepong Barbed 
lOsen 

River A Mercantile Tst 3-68p 
Royal Bank of Canada Inti. 
Cap. Fd_ ptg. Red. Pri 17 Jets. 
Svenak ExportkradK AB 83|% 
Nta. 1996 4.1815PCL 
Tomkins 222p 
Tor ex Hire £L4p 
Union Bank of Finland Var. 
Rate Sub. Nta. 2000 S11091 
Wholesale Fittings 323p 
■ FRIDAY APRS. 10 
Aston Dev. Bank tl% Bda. 
2001 &5pc. 

Bradford A Bing ley BMg. Soc. 

- Fltg. Rate Nta-1997 £2BL01 
Britannia Bldg. Soc. Fltg. Rate 
Nts. 1033 £267.28 
Burlington 05p 
Cantors Ip 
Do. A NV Ip 
CassMy Brothers (L7Sp 


City Merchants High Yield TaL 
12Sp ' 

Colteax A Fowler 1.3p 
Count [Fumi sh e n ) l.fflp 
English A Caledonian Inv. 
12fip 

Gardiner 0B3p 
Haywood Wlllalma Sp 
Holmes A Marctiant 3.3p 
Lawson Mardon Class A Sub. 
Vtg-lOcta. 

Liberty Life Association oi 
Africa S6as. 

London Fmance S Inv. 0.76p 
Moorfleld Estates Q.1p 
Porvmlr 9 2p 

Sanwa Australia FltgJFxd. 
Rata Gld. Nts. 1997 S291&56 
Stakis 0.45p 

State Bank of New South 
Walaa 11*,% Nta. 1996 
OB75pC. 

Tribune Inv. TsL *£q 
Wyko 1.4p 

Yoriahlre Chemfcaia 9.75p 

■ SATURDAY APRIL 11 
Conversion 10% 2002 Spc. 

■ SUNDAY APRS. 12 
Enterprise 01111%% Una. Ln. 
2018&6l25pc. 

Ireland 12 > 2 % Ln. (Reg.) 2008 
K2Spc. 

Do. 121j% Ln. (Br.)2D06 
B?SpC. 


RESULTS DUE 


Results are beginning to come 
through from retail groups, 
whose financial years gener¬ 
ally end later than other com¬ 
panies to take in the January 
sales. Today see figures from 
Laura Ashley and tomorrow 
from Next, fashion groups 
which have both been through 
difficult times. 

Laura Ashley should report a 
small profit of perhaps £2m, 
compared to a £6.7m pre-tax 
loss. But this will be wiped out 
by exceptional items as Mr Jim 
Maxmin, the new chief execu¬ 
tive, gets to grips with the 
business, taking the loss to 
high gfri gip figures. 

Next. which reported a 
£223m net loss last year, is 
expected to make £10m pre-tax, 
though reports of strong trad¬ 
ing in the shops suggest there 
could be a pleasant surprise. A 
final dividend is likely. 

Tomorrow also see figures 


UK COMPANIES 


from Tesco, the supermarket 
group, for its year to end Feb¬ 
ruary. Forecasts are for around 
£540m before taking account of 
profits on property sales, com¬ 
pared to £417.1m. showing that 
the food retailers are still beat¬ 
ing the recession. Tesco will 
have had the benefit of last 
year's £572m rights issue for a 
full year. 

“Minus something large” 
was an analyst's reaction to a 
question about Cosfain's 1931 
results. More prosaically, esti¬ 
mates of pre-tax losses to be 
announced by the construction 
and mining group on Wednes¬ 
day revolve around £30m, com¬ 
pared with a £5.5m profit 

While Costain might have 
made about £10m‘ after paying 
interest, the losses follow 
writedowns in the value of 
housing land and a £12m provi¬ 
sion for the Channel Tunnel 
contract. A below the line 


charge is also expected after 
the sale of the investment 
property portfolio. 

Hope of a final dividend died 
some time ago. While gearing 
will have been helped by a 
rights Issue and file property 
sale, some anxiety remains 
about debt levels. 

Land writedowns also apply 
to AMEC, the construction and 
engineering group, which is 
expected to report pre-tax prof¬ 
its reduced from £63m to little 
more than £20m on Thursday. 

Another to benefit from a 
rights Issue last year, the 
remaining cash-in-hand should 
enable it to maintwi-n an uncov¬ 
ered dividend. It might even 
gain some praise for its tight 
control of cash on the contract¬ 
ing side. 

Waterford Wedgwood, the 
crystal and ceramics group, is 
expected to post a full-year pre¬ 
tax loss of I£2m tomorrow. Bro¬ 


kers anticipate an l£3m tax 
charge on profits in the Wedg¬ 
wood ceramics division, mak¬ 
ing a post-tax loss of l£5m and 
earnings per share of around 
0.6p. 

The group's much-awaited 
recovery to profitability is 
being held back by the con¬ 
tinuing recession in the US and 
UK and slack demand for its 
up-market products, and the 
outlook for 1992 is not encour¬ 
aging. The future of the loss- 
making Waterford crystal arm 
hinges on the outcome of a 
consultancy report due by mid¬ 
year. 

Queens Moat Houses, the 
hotel group, is expected to 
report full-year pre-tax profits 
on Wednesday of £92m, only 
slightly down on last year's 
£94m. The performance of its 
UK hotels will be watched with 
interest, as will any sign of a 
slow-down in Germany. 


■ TODAY 

COMPANY MEETINGS: 

Ranting FtadgoOng Inv. TaL, 

25 Coptiiall Avenue, EC. 12.00 
3 1—py Klda, Spectra House. 
Spring Villa Park, Spring Villa 
Road, Edgware, Middlesex, 
3.00 

TR PodBe tnv. Tot, Mermaid 
House, 2 Puddle Deck, EC.. 
1230 

BOARD MEETINGS: 

fin Mi 

Cbe yohm Racecourse 
Cooper datte 
Denm i ro i 
FDD Hldgs. 

Fe rintm A Mason 
BawrMd Reeve 
T AS Stores 
Interims: 

Highland Dtatilleriee 
Osaonr Estates 
Tate A Lyle 

■ TOMORROW 
COMPANY MEETINGS: 

BICC. Centre Point 103 New 
Oxford Street W.C., 1200 
Foreign A Colonial Inv. TOt, 
Skinners' Hall, 8 Dowgate Hill, 
EC, 1200 

Graham Rlntoul Inv. Tst, 


Charles Barker Lid., Senator 
House, 8S Queen Victoria 
Street EC., 1230 
Haywood WUUams. Forte 
Hotel. Clifton Village. 

Brig house. West Yorkshire. 

has 

BOARD MEETINGS: 

Finals: 

BLP 

Bafllle OWord Tech. 

Booeey A Hawkes 

BrWsft Dredging 

Chy Centre Restaurants 

Dagenham Motor 

Ipeeo 

Weggm 

Need 

rtumiu wu 
OSHMffO. 

Sherwood 

Tesco 

Waterford Wedgwood 

Interims: 

Block A Edglngton 
Magnetic Materials 
Pegasus 

St Ives 

Wanna Storeys 
Wasco! 

M WEDNESDAY APRIL 8 
COMPANY MEETINGS: 


Courto (T.), Cowie Interleaving 
North, Hyton Road. 
Sunderland. 1200 
Foreign A Colonial Enterprise 
Tot, Exchange House, 
Primrose Street EC., 230 
MOCO, St Clements House, 
2-18 Cdegate. Norwich. 
Norfolk. 11.30 
Kleeo€-Ze Hidgs^ NSP 
House. 211 Lower Richmond 
Road, Richmond, Surrey. 10DO 
Lancashire A London imr. TaL, 
Great Eastern Hotel. Liverpool 
Street EC., 11.00 
Persimmon. The Caledonian 
Hotel, Edlnburgn. 1200 
BOARD MEETINGS, 

Finals: 

Block toys 
8 rammer 
CSC Inv. Tst 
Costa In 
Magnolia 
Malaya 
Ocean 

Procxtfoot (Ales) 

Qtwena Moat Houses 

Richards 

Stylo 

Sykes Plckavant 
Total 


Interims: 

Cooper (Frederick) 

Jersey Electricity 
■ THURSDAY APRIL 9 
COMPANY MEETINGS: 

Metal Bulletin, Stationers' Hall. 
Ave Marla Lana. Ludgate Hill. 
EC.. 1200 

Moorfleld Estates. Sham 
House, 16 Melbourne Road, 
Buehey, Hertfordshire, li.OO 
Porvatr, The Waterman's Hall, 
IS St Mary at HIM, EC.. 1200 
Radius. Ironmongers' Hall, 

The Barbican. 11 30 
Ramadan's (Harry), Harry 
Ramsdan's Restaurant White 
Cross, Gufosley, Nr. Leeds. 
11.00 

Sedgwick, Conference Forum. 
Sedgwick Centre. £., 1200 
Stainless Uetstcreft. 
Honsysorne Indl. Estate. 
Cambridgeshire, 1200 
BOARD MEETINGS: 

Finals: 

AMEC 

Britannia 

Foreign A Colonial Pacific fnv. 
TaL 

P aram bo 
Retiiboae Bros 


Stndall (William) 

Interims: 

Dowdlng A Mills 
■ FRIDAY APRIL 10 
COMPANY MEETINGS: 
Chleflsln, The Gostorth Park 
Hotel. Newcastle upon Tyne. 
1200 

Kewtti, UBS Phillips A Drew 
Securities, 100 Liverpool 
Street EC.. 11.00 
Takare, The Forte Posthouse. 
London Road. Ipswich, Suffolk, 
1200 

BOARD MEETINGS: 

Finals: 

Anglo American Gold Inv. 
Anglo American Inv. TsL 
BRton (Percy) 

New Central W l tw ainrsra wd 
Ulster Television 
Interims: 

Star Computer 


Company meetings are annual 
general meetings unless 
otherwise elated. 


FT 

COMMENT 

TRAVELS 

THE 

WORLD 


DANISH SHIPPING 
AND SHIPBUILDING 

The FT proposes lo publish ihn survey on 
MayS 1*92. 

Dcooon malm in ova I tO cmuuria worldwide and S4'v of (be 
Chief Ewcuuva in Europe's largest companies wdl « iba 
survey ll you warn lo reach this important audience, piev call 
Ema Pi o i Copenhagen f 
45 331] 4441 

or SCinly Sauodcn I London I 
071 >73 4&L1 

Financial Times (ScandinaviaI 
VimmHrkaTet 4i\. 5Ui Floor. 

DK-llal Copenhufsn K. 

Td 33 13 44 41 

Onto Kw.r Chef Lxmum In Europe IV90 


DON’T 

TRAVEL 

WITHOUT 

US. 


FT SURVEYS 




- n a name-conscious world, being called “Elf" can be a 
problem. It hardly announces us as the leading French 
industrial group, employing 90,000 people worldwide. 

U lacks the proud ring of a company which invested 
761 million dollars in research and development last year. 

It doesn't say largest integrated oil and gas company 
in France and 7th in the world, or 10th biggest chemical 
and pharmaceutical group in the world. 


It barely murmurs oil and gas exploration, production, 
refining, marketing, trading and shipping operations. 


It doesn't hint at 6,000 service stations in Europe. 
And you’d never know it owned prestigious cosmetics 
or perfumes brands like Vui CJeef and Arpels. Oscar de 
la Renta. Stendhal, Geoffrey Beene. 


Yet Elf Aquitaine do all this and more, not to mention 


finding oil under Paris. 


If only we were called Leviathan, perhaps even more 
people would know about it 


eiFaquitaine 



OUR DEDICATION GOES FURTHER 
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MANAGEMENT 


C orporate governance is all 
about finding ways to 
make companies run bet¬ 
ter. But while the virtues 
of good governance are as contro¬ 
versial as apple pie and mother¬ 
hood, the mechanics are another 
matter. 

“Boards of directors must have 
the freedom to drive their compa¬ 
nies forward, but within a frame¬ 
work of accountability." So says the 
opening paragraph of the latest 
draft of a report on corporate gover¬ 
nance from Sir Adrian Cadbury's 
Committee on the Financial Aspects 
of Corporate Governance. 

Yet maintaining a board’s vitality 
while ensuring that it is answerable 
to its shareholders is not easy. 
There are wide disagreements 
among the affected parties as to the 
best way forward. 

Sir Adrian’s committee, which 
bears his name, has been grappling 
with just that for nearly a year. 

In addition to the Accounting 
Standards Board, the accountancy 
profession and the London Stock 
Exchange which sponsored the com¬ 
mittee. its members come from the 
Institute of Directors, the Bank of 
England, the Institutional Share¬ 
holders Committee, the 100 Commit¬ 
tee of Finance Directors, the Con¬ 
federation of British Industry and 
academics. 

What distinguishes this commit¬ 
tee from others is that it represents 
all the affected parties. And each 
has its own goal Jonathan Char- 
khom. the Bank of England's man 
on the committee, says: “The Bank 
has a natural interest in the 
strength of British industry. We so 
often see the results of bad corpo¬ 
rate governance." 

The stock exchange and the ISC 
say their goals are to improve the 
information for shareholders, while 
the IOD would like to find a frame¬ 
work that is as loose as possible for 
better board governance. 

A final version of the committee's 
recommendations is due in late 
May; Sir Adrian fears the public 
may be expecting far more than the 
report will deliver. For one thing, it 
will not address the headline-grab¬ 
bing issue of executive pay, except 
to suggest that best practice is to 
disclose it. "Executive pay is part of 
the much bigger question of board 
accountability.” Sir Adrian said. 

He claims that despite the dispa¬ 
rate membership, there have been 
no significant disagreements. How¬ 
ever. private conversations with 
members suggest another story. 
While most members agree that 
“prescriptive" solutions are imprac¬ 
tical, some clearly favour greater 
regulation than others. 

Perhaps unusually for a such a 
committee, none of its discussions 
have yet been aired publicly. How¬ 
ever. it is expected that the final 
report will include 


Getting directors on board 

Norma Cohen reports on the deliberations on the Cadbury Committee 




£ There is a V; - .A 
financial tag to U ; 
everything which 
happens in 
a company 9 

Sir Adrian Cadbury 


• ' . V Sir AndrewHngh Smith 

When the time comes for shareholders to stand up and be counted 

Anybody who believes that shareholders will alone were left to split a £60,000 bill for solid- Taco's shares. It then appears that when 
provide the key to better corporate governance tors’ services,with other costs paid by Tace’s attempts to replace the chief executive volun- 
may be a little optimistic. new management To the public eye, it was a tartly were likely to be unsuccessful, Sarxftand 

Consider the case of Tace, maker of environ- case of fund managers robustly defending their lined up two other shareholders, Framllngton 
mental control equipment, versus Its insdtu- clients' Interests after attempts to bring In a and GT Management, to help him oust the 
tional shareholders, probably the most public new and more efficient management failed. board. 

and fierce of all recent boardroom battles. As die battle dragged on. Institutions rapre- But early on, GT dropped out, while other 
The protagonist Michael Sandland, chief sentlng some 40 per cent of Tace’s shares institutions needed atrtlve hand-holding to 
investment officer at Norwich Union and chair- succeeded finally In toppling the management, maintain their support throughout the affair, 
man of the Institutional Shareholders Commit- only to have the company become the target of For his part, Sandtand will not comment on the 
tee, won kudos from the press, the Bank of a successful takeover bid by Cambridge Elec- specific events. 

England, and the public at largo tor his light to ironies. But privately, quite another story However, he argues that the desire to keep 
rid the company of what was perceived to be emerged. such battles out of the public eye - as well as 

profligate, inefficient and arrogant manage- According to an account of the battle prepared the lack of resources available to fund manag- 
menL by KPMG Peat Marwick, the accountants, the ers to engage in them - makes institutions 

But behind the scenes, Sandland's activities matter began when a Tace director, concerned reluctant to engage in concerted action. 
were questioned by his own board as well as about excessive remuneration for the chair- “You are unlikely to get some kind of pan-1 n- 
by fellow shareholders, and In the end, only man, contacted the Bank of England. stHutlonal framework because shareholders 

one other institution agreed to help pay the bill The Bank then advised the shareholder to con- are unwilling to surrender to a third party their 
for the effort. Norwich (Alton and Framllngton tact Sandland, holder of 5 per cent of proxy rights,” Sandland argues. 


Tace's shares. It then appears that when 
attempts to replace the chief executive volun¬ 
tarily were likely to be unsuccessful, Sandland 
lined up two other shareholders, Framllngton 
and GT Management, to help him oust the 
board. 

But early on, GT dropped out, while other 
institutions needed active hand-holding to 
maintain their support throughout the affair. 
For his part, Sandtand will not comment on the 
specific events. 

However, he argues that the desire to keep 
such tatties out of the public eye — as well as 
the lack of resources available to fund manag¬ 
ers to engage in them — makes institutions 
reluctant to engage in concerted action. 

“You are unlikely to get some kind of pan-in¬ 
stitutional framework because shareholders 
are unwilling to surrender to a third party their 
proxy rights,” Sandland argues. 


• A code of practice for directors. 

• A suggestion that audit and 
remuneration committees consist 
entirely of non-executive directors 
- a requirement which would force 
listed companies to have at least 
two non-executives. 

• A requirement to disclose all 
□on-auditing functions performed 
by the auditing firm for a fee. 

• A recommendation that directors 
terms be three years at most 

• A new stock exchange listing 
requirement which would force 
companies to disclose the extent to 
which they comply with best prac¬ 
tice recommendations. 

The last of these is. according to 
Sir Adrian, the guarantee that the 


report will effect change. ”1 believe 
standards need to be raised,” he 
said. “I have no interest in just 
producing another piece of paper.” 

But privately, some groups of 
institutional shareholders have dis¬ 
missed the listing requirement as 
falling short of what is needed. The 
Institutional Shareholders Commit¬ 
tee, for instance, has called for dis¬ 
closure of directors' performance-re¬ 
lated pay and some of its more 
hard-line members want that disclo¬ 
sure to be a requirement of stock 
exchange listing. That view is also 
likely to be supported by the Insti¬ 
tutional Fund Managers Associa¬ 
tion. 

However, Sir Andrew Hugh 


Smith, chairman of the stock 
exchange, argues that "directors' 
pay is not in my view a great 
Issue”. There is no need, he says, to 
require companies to place remu¬ 
neration packages before sharehold¬ 
ers at annual general meetings or 
even to make their disclosure a list¬ 
ing requirement Simply requiring 
companies to explain their failure 
to disclose key bits of information is 
sanction enough, he argues. “If 
companies are coming under criti¬ 
cism from shareholders, they don’t 
like to be seen as different from 
other companies,” he says. 

Sir Andrew dismisses suggestions 
from some committee members that 
it was concern for the stock 


exchange's competitive standing - 
the fear that it would be unable to 
attract foreign companies for listing 
- that led him to that stance. 
Indeed, he says, it was the desire to 
improve disclosure to shareholders 
that led the stock exchange to urge 
the committee's formation in the 
first place. 

Sir Adrian says that he believes 
the committee’s most important 
work lies in the area of financial 
reporting. The largest part of the 
report will deal with directors’ 
responsibilities to ensure the accu¬ 
racy of information contained In 
financial accounts. 

"There is a financial tag to every¬ 
thing which happens in a company. 


We have concentrated on the obliga¬ 
tion to report and the accountabil¬ 
ity which goes with that," he says. 

A third draft of the report, cur¬ 
rently circulating to. members, is 
nearly 40 pages long with appendi¬ 
ces. 

The Confederation of British 
Industry, whose members wQl be 
most directly affected by the recom¬ 
mendations, is pressing within the 
committee for no recommendation 
of any specific board structure, nor 
any requirement for minimum num¬ 
bers of non-executive directors. 

The arguments against regulation 
are those with which Sir Adrian has 
expressed sympathy. “My view is 
that prescriptive solutions do not 
work," he Mid. Furthermore, even 
requiring set numbers of non-execu¬ 
tive directors is no guarantee that 
they will be of sufficient quality. 

That view is echoed by Blynth 
Jenkins, director of corporate 
affairs at the IOD. “IT one was to 
impose a code of practice by regula¬ 
tion, It would stifle enterprise and 
innovation," he argues. 

The desire to'reach a consensus 
may account for the committee’s 
reluctance to get tough on disclo¬ 
sure or other thorny issues. For 
many of the measures proposed by 
others on the- committee are 
opposed by the CBI - seen as the 
main constituency for the report's 
final conclusions. The CBI opposes 
proposals to expand the auditing . 
functions, to ban auditors from per- 
forming non-auditing services or to 
disclose the terms of directors' ser¬ 
vice contracts: 

Some of the thorniest questions 
raised in committee'meetings relate 
to the role of non-executive direc¬ 
tors and whether granting them 
any special monitoring or oversight 
role undermines the concept of the 
so-called unitary board. . 

While two-tiered boards are com¬ 
mon practice in the European Com¬ 
munity, unitary boards giving equal 
responsibility to all directors are 
favoured on both sides of the Atlan¬ 
tic. While the committee has 
rejected any departure from the uni¬ 
tary board ~ the CBI and the Insti-. 
tute of Directors remain concerned 
about the the role of nonexecutive 
directors. 

"If you give non-execs a policing 
function, are yon not admitting two- 
tiered boards as a de facto situa¬ 
tion?” Jenkins asks. The CBI 
agrees: "We believe that a single- 
tier structure with no legal or for¬ 
mal distinction -between the role 
and duties of executive and nonex¬ 
ecutive directors, makes It clear 
where responsibilities lie; with the 
board both collectively and Individ¬ 
ually”. 

In its last few weeks, the commit¬ 
tee is going to have to grapple-with 
the question of how boards must be 
structured to enable them to police 
themselves. “ 


Learning 
the lesson 
of ABC 


B ritish companies -which 

rushed to embrace 
supposedly solve-it-all 
accountancy systems, like 
activity-based costing (ABC) in 
the late 1980s, have jettisoned all 
pretence at using them In the 
recession. . 

So say Bob Sweeting, of the 
School of Management at the 
University of Manchester Institute 
of Science and Technology fUmist) 
and Boy Davies, of the accountants 
Price Waterhouse. Two years ago. 
Sweeting and Davies studied 
management accounting methods 
among 700 businesses. 

They found wide confusion about 
ABC and how it was supposed to 
work. This was generally because 
companies had tried to graft new 
systems onto existing ones that 
were poorly structured in the first 
place. Sweeting and Davies have 
since followed up with a series 
Of workshops around Britain for 
the companies they studied. 

Hie techniques were being sold 
hard by management consultants 
before the recession. "But like all 
fashio ns and feds, they fell by the 
wayside in hard times and people 
revert to basics like immediate 
cash and stop thinking about the 
longer term,” Davis adds. 

Done properly, he says the 
methods are invaluable because 
they proride a complete view of 
the profitability of every comer 
of the business and the impact of 
each department on the costs of 
every other. 

Sweeting says the minority who - 
have applied modem techniques 
correctly have a better view of the 
dynamics of their businesses and 
have been able to make better 
decisions about what they can 
afford to cut in the recession. 

The workshops showed that 
larger companies have kept 
investing in improving their 
accounting methods during the 
recession, while medium-sized or 
smalle r ones have tended to let 
people go or drop their consultants. 

“For many companies,. . 
developing ABC or similar 
techniques is seen as discretionary 
spending. It is one of the first 
thing s to go,” Davies says. But 
inetalledproperiy, rather than 
bolted an as a panacea for already 
muddled score-keeping, the process 
becomes self-financing, he says. 

Ian Hamilton Fazey 


LEGAL NOTICES 


PEOPLE 


NHFR LIMITED 
NOTICE IS H6HEBY GIVEN, pwwanl to 
Sod ion 96 c4 the kraoNancy Act 1986. that a 
MEETING of (Im CREDITORS of Ihw afaovo 
named awtoany w» ba hold M Tho WttM* 
Hotel We*t CBI Road. Bournemouth, Dorsal 
BH2 GHS on Friday 24 April 1992 at II JO 
am to» the purposes mentioned in Section 99 
to 101 of B» said Act 

A 1st of the names and addresses of the 
company's e rect tors may be Inspected tree 
el charge at Cork Gully. Hill House. 
Richmond Hill, Bournemouth. Dorset BH2 
CHS between 10 am and 5 pm an 22 April 
1992 and 23 AcJ 1992. 

Creditors wishing to vole at (he meeting 
must (unless they are individual creditors 
aitsnding m person) lodge their praties at 
Cork Gully. Hill House, Richmond Hill. 
Bourne mom h, Dorset BH2 GHS no later dun 
12 noon on 23 Apr! 1992. 

Dated Itvs 23rd day d March 1992 
BY ORDER OF U-E BOARD 
P FLOOD. Director 


Company N0238723S 
Registered in England and Wales 
toMivency Am 1986 
Resolutions of 
NORMA JEAN’S 
ENTERTAINMENTS LIMITED 
PASSED 

At an extraordinary meeting of the above 
named company duly convened and held m 
the HoSday Inn, North Harbour, Portsmouth on 
Biday. 13 March 1992 die following moUions 
were passed: No 1 as an extraordinary 
rescUton and No 2 as an ordkiay mcMion: 

1) That is has been proved to the satisfaction 
of this meeting that the conpeny cannot, by 
reason of Its SabffiM. continue is business 
and that k is advisable to wind up the same 
«nd THAT acc onB igiy the conpary be wound 
ito«*irtarty. 

2) THAT. Abm Peter Whaley ACA. of Cork 
GuBjr, I Pert Way. Port Sofant. Portsmouth 
FOB 4TY be and is hereby appointed fejurfawr 
d tiw conpany. 

Dated 13 March 1892 



The Insolvency Act IBS6 
NORMA JEAN'S 
ENTERTAINMENTS LIMITED 
NOTICE S HEREBY GIVEN tat tho medion 
d the above namod oorrynny are required on 
or belora the 30th day of April 1992 to send 
thev rumen and oddrauos and the particulars 
of their debts or daima, and tho names and 
addresses d ffieu soSctcn. * any. to Aten Peter 
Whalley ACA ol Cork Gully, Hill House. 
Rxiwiwd US. BotxnemoiAh, Dvesl BH2 6HS. 
Iha Equdaler of the sad cama ag y. end, I sc 
required by notice in writing from the said 
haMtdor, or by Star sofidtors, orponcnalf. to 
ccme m and pnus thee e*d debts or dome d 
such time and place os ihaJ be spedied in 
such noSea, or in ddadt iherod they wt be 
excluded from the benefit el any distribution 
made before sudi debts are proved. 
dated this 13th day of March 1992 
A P WHALLEY. Liquidator 


SYCOTEK ELECTRONICS UMITED 
NOTICE IS HEREBY GIVEN, pursuant to 
S ection SB ol the Insolvency Act 1986. that a 
MEETING d the CREDITORS d the above 
named company wB be held at The Forte 
Posihouee Hotel. Herbert Walker Avenue. 
Southanqjlon, Hampshire on 23 AprB 1992 
at 11 JO am for the purposes manlrcned in 
Section 99 to tot ol the said AcL 
A far of lire names and addresses ol the 
company's creditors may be inspected free 
of charge at Cork Gully. Hill House. 
Richmond HU. Bournemouth. Dorset BH2 
6HS between 10 am and 5 pm on 21 April 
I992and22 Apr4 1992, 

Creditor* wishing to vote at the meeting 
must (unless they are individual creditors 
attending In person) lodge thee proxies at 
Cork Gully. Hill House. Richmond NilL 
Bournemouth. Dorset BH2 GHS no latw than 
12 noon 22 on Apr! 1992. 

Doted iNi 17th day of March 1992 
BY ORDER OF THE BOARD 
PR HORNE 



Notice ot Appointment ol Administrative 
Receivers 

B1SHOPCROSS LIMITED 
Registered number: 2KM655. Nature oI 
business: Distribution ol electrical 
components, Trade ctassidcaiian: 15, Date 
of appointment ol odnnnetrative receivers; 
ZB February 1992, Name of parson 
appointing tho administrative receivers : 
BdA d Scotland. 

N J Vooghl and C J Hughes, Joint 
AdminrtWative Receivers, (Office holder nos 
6339 and 2041). Address: Cork Gully, 
Orchard House. 10 Albion Place. 
Mads tone. Kent ME14 5CZ 


CANADIAN PACIFIC LIMITED 
(Incorporated in Canada) 
TORONTO GREY & BRUCE 
RAILWAY COMPANY 
Copier ol the Balance Sheet of the above 
Company a si December 31 1991 are 
available and may be obtained from tho 
oOlce during normal businas hours. 

D.R.KEAST 

Deputy Secretary 
UidSTnUIgwSquaio, 

London WC2.VJDV 
April 1 1992, 


LONDON OFFICE 
PROPERTY 


This survey will be published on 

Friday 8th May. 

For editorial synopsis and advertising rates, 
please contact: 

Peter Shield on 
071-873 3284. 

or write to him at Financial Times, 

One Southwark Bridge, 

London, SET 9HL 


FT CONFERENCES 

INTERNATIONAL SECURITIES MARKETS: 
LIMITING MARKET RISK 
London, 12 & 13 May 

^eekas induefe Marfin Vie of foe Secuities aid Investments 
Boad. Jean SanKSeours ot foe Commission des Operations 
de Bourse. Geoffrey Fitchew of the Commission of the 
European Ccmmunifes, Pen Kent of the Bank of England. Dr 
Thomas Huertas of Citfoank and Jonathan Davie of BZW 
Equities. The conference wfl provide a broed rtematonaJ per¬ 
spective of market regtJation, how the maketsare devetopmg 
and foe management issues of assessing and ccrtroSig risk. 

DOING BUSINESS IN AN INTEGRATED EUROPE 
- THE IMPACT OF EC LAW AND POLICY 
Brussels, 13 & 14 May 

The prospect of European integration offers immense oppor- 
tuniies and chdengesfer business as foe Euopean Communfty 
merges into a wider European economic area and foe EC and 
EFTA seek doserkkswifo Eastern Euopa Speakas indude: 
DrCJaus-QeterEWennann, EEC; Mr Sven Nortaerg, EFTA; 
Sr Sydney Lpworfo, MMC; Sir Mchael Buliar. Hambtos Bank 
and MrZygmurtTyszkiewcz, UNICE A feaire of foe con¬ 
ference wH be workshops presented by Lovefl White Durant 

ASIAN ELECTRICITY 
Singapore, 26 & 27 May 

The conference will focus on the restructuring of Asia’s 
electricity supply industry and examine the privatisation 
policies underway. Speakers include: Dato’ Seri S 
Sarny Veliu, Malaysian Minister of Energy: Mr Pablo 
Malixi, President, National Power Corporation, 
Philippines; Mr Kalpnath Rai, Indian Minister of State 
for Power and Mr Chikao Tsukuda, Deputy Chairman, 
Overseas Economic Cooperation Fund, Japan. 

COMMERCIAL AVIATION AND AEROSPACE IN 
EAST AND WEST EUROPE 
Berlin, 11 & 12 June 

Tte conference wiH review the new cppaluntties for 

cooperation and coHabwaSon between Western and Eastern 
aerospace aid ahine industries. Speakers fodude: MrVitaly 
Yefrnov, Minister Transport erf foe Russian Federation; 

Dr Martin Bangemann from the European Economic 
Commission; Mr Anatoly Bratukhin, Ministry of Industry, 
Russian Federation; Mr Kail J Dersch of the BDLi; Mr 
Lawrence Clarkson from The Boeing Company; Mr Albert 
Schneider from BMW Rolls-Royce and Mr Bronislaw 
Kimaszewski from LOT Polish /Wines. 

WORLD GOLD 
Montreux, 22 & 23 June 

The 1992 meeting wifl provide a unique forum for producers, 
traders, bankers and users to debate current market trends 
andreviewfoecutiookforgoid'iflthelS90s. Expert speak¬ 
ers will debate central bank and investment attitudes to 
gold, review the short and medum term outlook for foe goH 
price and analyse foe chaBenges faring the mining industry. 

AH enquiries should be addressed to: Financial Times 
Conference Organisation, 126 Jermyn Street, London 
SW1Y 4UJ. Tel: 071-9252323 (24-hour answering service}, 
Telex: 27347 FTCONF G, Fax: 071-925 212S 


Engineering change at Trafalgar House 


Ian Robinson's appointment to 
the board of Trafalgar House is 
yet another sign that the 
embattled conglomerate’s 
future growth lies more in 
engineering than in its ship¬ 
ping, property and Ritz hotel 
businesses. 

Last July, Trafalgar House 
greatly expanded its engineer¬ 
ing interests by taking over 
Davy Corporation; Robinson’s 
appointment to the main board 
is part of a reorganisation of 
the management of a division 
which now accounts for 
roughly half of the group's 
near £4bn turnover and 40,000 
workforce. 

Robinson, 49. and a chemical 


■ Christo Philipson is to 
succeed Michael Wales as 
chairman of BRITISH 
BLOODSTOCK AGENCY in 
Septe m ber. Philipson, 63, has 
been managing director for 
12 years and says that his key 
challenge will be to direct the 
agency's affairs during a 
period when most of the main 
horse-racing countries are 
hoping to shrug off recession. 

BBA’s four main interests 
are buying racehorses 
internationally, insurance, the 
management and syndication 
of stallions, and transport 
Bloodstock and raring have 
been badly depressed of late, 
especially in Britain. 

Peter Bickmore, who joined 
BBA three years ago when it 
bought Pegasus Insurance 
Services, became managing 
director on April l 

AEROSPACE ENGINEERING, 
the Swindon-based specialist 
engineer, has appointed Ian 
Brodie, a 40-year old chartered 
accountant, as group finance 
director. 

Brodie, a Scot, joins the 
company on March 31. 
succeeding John Ellison, who 
will continue as director and 
company secretary. John 
Davis, the chairman, explains 
that "In the present climate 
we thought that it would be 
a good move to strengthen the 
financial side." 

In January, the company - 
reported a pre-tax loss of 
£271,000 for the six months 
ended October 31, but Davis 
says the search for a finance 
director began long before the 
announcement. 

Brodie joins Aerospace 
Engineering from GEO Plessey 
Semiconductors, also in 
Swindon. 


engineer, joins Allan Gonnly, 
54, chairman of Trafalgar 


Bodies politic 

■ Ansel Harris has been 
appointed, chairman of 
UKJAID. 

I John Robley-Dixon has been 
appointed chief executive of 
the INSTITUTION of 
INDUSTRIAL MANAGERS, 
a John Cooper has been 
appointed head of reta iling 
at the IMPERIAL CANCER 
RESEARCH FUND. 

■ Brian Taylef. a former naval 
equipment official at the 
Ministry of Defence, has been 
made director of the British 
Marine Equipment Council, 

a trade body grouping 105 . 
companies mainly in the ' 
shipbuilding and offshore 
industries. A chartered 
engineer, he takes over the 
job from Rear Admiral Peter 
Hammersfey, who Is reti ri n g . 
He will also be vice president 


House’s engineering division, 
who went onto the main board 
in 1986 and Is regarded as a 
possible successor to Sir Eric 
Parker, the group's chief exec¬ 
utive, ' 

Robinson has spent 28 years 
In the petrochemical and oil 
and gas industries. However, 
he is a relative newcomer to 
Trafalgar. House, joining its 
John Brown subsidiary in 1986, 
and has risen quickly through 
the ranks. He will assume 
responsibility for the group's 
process engineering and con¬ 
struction operations, roughly 
equivalent to a quarter of 
Trafalgar House’s total busi- 


: of-the European Marine 
Equipment Council 
■Gerhard Mann, general 
-manager and executive. 
of Bayeriscbe Landesbank 
Girozentrale London branch, 

18 rhairmari of The' 
ASSOCIATION QF 
INTERNATIONAL SAVINGS 
BANK IN LONDON; Leonardo 
Smdnelil of Etrufih Resarco 
and George Gonszor of Hill 
Samuel are deputy chairmen.. 
■Lionel AUery, who retired 
recently from Marks & . 
Spencer, has taken over from 
ItordCaldecote as chairman 
of tiie MARY ROSE TRUST. . 
He was already a trustee. 

■ Elizabeth Gloster, a 
specialist in company law, and 
Frank VIbert, deputy director 
of fire Institute of Economic 
Affairs, have been appointed 
to the CIVIL AVIATION 
AUTHORITY board. 


By going on to the board he 
has leapfrogged Ted Bavister, 
58, who continues as deputy 
managing director of the engi¬ 
neering division- Bavister, the 
next president of the Institute 
of Chemical Engineers, is 
regarded as one of the indus¬ 
try’s elder statesmen. 

Meanwhile, in a bid to 
improve its battered City 
image. Trafalgar House has 
hired a new public relations 
director. Tim Halford, 45, spent 
10 years as the European pr 
man for Armand Hammer, the 
late boss of Occidental Petro¬ 
leum, and was most recently 
group public affairs director ol 
Grand Metropolitan. 


■ Colin Mclean has been 
promoted from technical 
director to become director 
general of the MEAT AND 
LIVESTOCK COMMISSION 
when Chris Oberst retires at 
the end of August 

■ Roger Westwood, a director 
of Hogg Robinson, has been 
elected to become president 
in June of the SOCIETY OF 
PENSION CONSULTANTS 
in succession to David 
Johnson. 

■ Ted Bavister. deputy md of 
John Brown, is the new 
pre sident of the INSTITUTION 
OF CHEMICAL ENGINEERS. 
■Julian Smith, divisional 
director at ESN Pension 
M ana ge m e nt Group, haw been 
appointed chairman of the 
central London branch of the 
INCORPORATED SOCIETY 
OP VALUERS AND 
AUCTIONEERS. 


An injection of commercial mettle 




Peripatetic businessman 

John Jackson, chairman 
of SD-Sdcon-and Gra- 
seby, and vice-chairman 
of Ladbroke. is to 
become chairman of 
Mishcon de Reya. the 

law firm. wMcb Lord 
Mishcon founded in 
Brixton before the war 
and ’ which has more 
recently made a name 
defending -clients 
against libel actions. 

Mishcon believes it Is the first'time a busi¬ 
nessman rather - than a lawyer Jias been 
appoi nted ch pfrma n of a large law Him instead ■ 
of a tonibr: partner,-and^ follows moves. in tiie■. 
1980s to put-the management of the, firm on a 
more professional business footing. Far his part, 
Jackson believes his' appointment reflects an 
awareness that law and accountancy areJmpor- 


tantparts of the business community and could 
ao .with an injection of commercial mettle 
Jackson - who was called to the bar but 
Practised - is not averse to unconven- 

• fT*' 28 years ^British 

• Phtin®, where he is stffl a director, he launched 
a caree r on his v own, largely to indulge his 

;■MS** stam ® * 111811 

^Now 62 , he spent five years during spare time 
- md WtaMes, using borrowed 

** rentof “ onfi Mhmb t" 

jnst Aims. 

SlVSlft 11 Philips, he 

packet3 of seeds 5 S he 
‘ i T^™^. t ?? uropean botanical gardens. 
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ndustnal perforated 
inetal mfish is the stuff of 
a folding screen; a standL- 
inj.ligJit brazenly bares 
an undisguised tungsten tube- 
chairs contrast gleaming 
chrome with matt black' 
leather. It is difficult to appre¬ 
ciate that most of the Eileen 
Gray furniture on show at the 
Design Museum was conceived 
before 1930. ft isreveating that 
much of ft was made more or 
less yesterday. 

Not long before her death in 
1976^ aged. 98. Eileen Gray was 
‘rediscovered’, “ft is odd how 
do one has paid homage to 
Eileen Gray for 30 years; con¬ 
sidering that the last person to 
do so was I* Corbusier," the 
architect Joseph Rykwert 
wrote in Damus in 1968. Exhibi¬ 
tions of her work - not only of 
furniture, fur nishin g s and fit¬ 
tings, hut of her architectural 
projects, too - were staged in 
Vienna. London, Paris, and 
toured the US. 

At the beginning of the Sev¬ 
enties., her early, Art Deco lac¬ 
quer furniture found fabulous 
prices at auction. By the end of 
the decade, her minimalist 
‘design classics’ were being 
reproduced in London by Zeff 
Azam and in Paris by Andrie 
Putman. The woman who had 
been dismissed as a mere deco¬ 
rator was hailed as a pioneer of 
Modern design. 

The current small “Designer 
Profile”, tucked into a comer 
of the cavernous Design 
Museum, tells us lHtig that we 
did not already know' and 
omits a great deal: Only the 
generously proportioned-Lota 
Sofa, with its plump salmon 
pink canvas cushions arid silky 
black and cinnabar lacquer 
side box units, aiindga to her 
early Paris interiors. It is hard 
to imagine it as part of a 
bizarre, opulent scheme - 
informed by Cubist and Afri¬ 
can art - of exotic woods, lus¬ 
trous lacquers, imaginative 
lighting effects, abstract rugs, 
and animal skins. Like so 
many of her pieces, it seems 
hauntingly contemporary. 

Her early work is in danger 
of being dismissed because it 
was decorative. The daughter 
of aristocratic Irish parents, 
Gray had learnt the technique 




of oriental , lacquer at a work¬ 
shop In Soho while studying at ‘ 
the Slade in 1898. She moved to 
Paris in 1902, and 20 years later 
opened'a shop, Jean Dfisert, as 
an outlet for!.the lacquer, 
screens, furniture/ /lamps,, 
divans, mirrors and! rugs -made 
in' her two. workshops.-. 

She was patronised by. .the 
couturier and connoisseur Jac¬ 
ques Doucet,. and modiste, Suz¬ 
anne Talbot' Coce-Cluuitiri com¬ 
missioned the striped rug on 
show. Her" schemes began to . 
attract the ., attention: ...of! 
avant-garde designers and . 
architects: J:J>. Oud of the 
Dutch de Stfil group; Le Corbu¬ 
sier; and the Romanian .archi¬ 
tectural critic Jean BadovicL 

Badoviri encouraged her to 
take up.architecture and in 
1928 they collaborated on her 
first house, E-1027, in Roque*. 
brune in this- South of France. - 
Practically everything in ft was 
made in . her workshops or to 
her specification. Completed in 
1929, and much . admired, ft 
prompted Gray .to qlose down - 
Jean Desert and ;concentrate~ 
on architectural' projects. .. 

She was to build only two 
houses, both for herself. None 
of her other progressive 
schemes were realised, apart 
from the Paris studio designed 
for Badovici which, made inge¬ 
nious use of. restricted space. 
With their furniture, furnish-., 
mgs, fixtures and fittings - 
even down to an.aluminium 
junction box - E-1027 and her. 
second home, Temps a Pallia; 
near Menton Cater sold to Gra¬ 
ham Sut herland) ^ are 1 near per¬ 
fect expressions of the fane-. 

H final , irrfhrmal email hnmw 

Far from representing a 
break with her previous 
designs and - interiors; these 
highly, individual schemes 
reflect a honing of ideas and of 
language, now unequivocally 
Modernist.. The Gesamtkun- 
stwerk of E-1027 had its roots 
in eaziier interior s ,.as did her 
experimention with unusual 
industrial materiala. A row of 
tubular steel chairs Of the 
1920s by Marcel Breuer. Mies 


van derRohe and Le Corbusier 
■— icons of the Modern . Move-. 
. ment - rhatp the point. that 
Gray , was also experimenting 
with similar materials and new 
construction techniques. 

There lis a vestigial luxury 
too. The pneumatic Bibendum 
Chair, a fim» example, of the 
'.transition of an idea from the 
factory floor to the sitting 
room, was supremely comfbrt- 
. «We as well as plug gin g to .the 
eye, light, inexpensive and 
easy to dean. What is'so stri¬ 
king about Gray’s -brand of 
rationalism is its humanity. 
She. never, forgot- that her 
“units” were homes. Colour 
was reduced to monochromes 
but rich textures remained. 

. Much of what is exhibited is 
of enduring appeal There is 
the padded* leather Transat 
p.hair sirin g within a lacquered 
frame.copied by Frank Stella 
for his own use. A bold lacquer 
screen is a chequerboard of 
black blocks, and voids that 
. defines space and is penetrated 
'by it The elegant, ocean-liner- 
ish S-Bend Chair made for out- 
door use. neatly folds forstor- 
age. An occasional table is 
devised so that its base can 
slide under a bed or armchair; 
a comer of a bathroom mirror 
pivots to suit the user. 

- Gray’s designs for flexible, 
multi-functional furniture, var- 
. ious- space-saving storage 
units, and for prefabricated 
“Tube" houses, reflect the pre¬ 
vailing concern to come to 
. terms with the realities of post 
war life and provide low-cost, 

: compact Htwi functional hous¬ 
ing. S imil arly, the reappraisal 
.of..her work in the past two 
decades reveals the ultimate 
sterility of Modernism if 
divorced from the needs of 
human beings, in wind, body 
and spirit 

Susan Moore 


"EOeeu Gray" continues at the 
Design Museum, Butlers 
Wharf, SEl, until July 5. 



Eileen Gray 


Epsom Downs 


A H are equal above, 
under and on the 
turf: discuss. That is 
what Howard Bran- 
ton's Epsom Downs sets out to 
do, testing the sentiment that 
the Derby belongs to everyone. 
The Bristol Old Vic energeti¬ 
cally rekindles the jubilee 
flames of Brenton’s 1977 social 
drama: is a busy, fizzy 

evening, long on .social com¬ 
ment and short on plot 
Brenton has always leaned 
on contemporary events for 
dramatic matter. In 1980, A 
Short, Sharp, Stock was a kick 
at Tory misery; in 1985 came 
Pravda, a two-armed jab at 
Fleet Street with David Hare; 
and 1990 brought Moscow Gold 
and the trials of Mikhail Gorb- 
acbev. Brenton writes counter 
to the natural state of affairs in 
society. His dissident snap¬ 
shots of England tend to fads. 
But the Derby Day milieu for 
Epsom Downs does not date, 
only the participants. 

Behind Brenton’s canvas 
stands that great Victorian pic¬ 
ture by W.P. Frith. One of 
Brenton’s characters says: 
"England at peace on Deny 
Day, it’s just a picture”. 
Through the frame, representa¬ 
tives of rooted English classes 
parade, bred to their station in 
life, at war with themselves 
and each other gypsies, mid¬ 
dle-class families, horse own¬ 
ers, aristocrats, life perns, tin¬ 


kers, drunks, .and the, ghost (4! 
that 1913 DeirtWp-the suffragette 
Emily Davison.(run/down on 
1 Tottenham corner by George 
V*s colt, Anmer). ...... . 

Emily Davison’s spirit pre¬ 
sides over the brawling, bet¬ 
ting and boozing _Iike a 

. iwHnnal. «msmeii«i Hers Is. 

the only guiding voice. Else¬ 
where, Brenton touches on rac¬ 
ing politics with a - paean to 
Lori. Wigg'(“yanking the balls 
off the Jockey Club"), who 
established the Levy Board in 
1962-63. Bren ton's strength is 
caricature rather than debate: 
he never tears the obvious. The 
simple set supports this dear 
vision. Elgar’s cello concerto 
drifts over a green sward; peo¬ 
ple and Utter arrive, telling of 
a despoiled mvirbnment 
- The cast of nine under lan 
Hastings’ direction performs 
with zest and wit Each takes 
several roles; Lesley Nicol as a 
worried mother, revivalist 
preacher, drunk and lunatic is 
consistently engaging, !as is 
Nigel Betts as a grandfather, 
owner, bookmaker and horse. 
The Derby is a riot of incident, 
and the effects — simple and 
apt Lester Piggott wins after a 
taxing run on The MinstreL 

Andrew St George 


Bristol Old Vic until £5 April 
(0272)250250; 


Atys and Amadis in New York 


To have one Lully opera playing in a city 
is something of rarity; in New York, both 
Atys and Amadis have been playing. Atys 
is the great Arts Florissants production, 
on a return visit to the Brooklyn Acad¬ 
emy. Its glories have been sung in these 
columns often enough to need no com¬ 
ment beyond that the execution, lovingly 
directed by William Christie, still becomes 
(after 70 performances, 36 of than at the 
Op&a-Comique, eight in Brooklyn) ever 
more precise, more moving, more bewitch¬ 
ing. It’s a revelation of what Baroque 
opera can be and mean. 

Amadis is put on by the Moving Breaths 
Theatre Company, which plays in the 
Gene Frankel Theatre, a Greenwich Vil¬ 
lage space. There are eight soloists, a cho¬ 
rus of four, no dancers, and a slogging 
modem string sextet around a loud elec¬ 
tric harpsichord. The production was 
a nn oun c ed (wrongly) as the first Amadis 
since 1771, and we were promised “a testi¬ 
monial to a nation inactive on its own 
ground and over-active on the territories 
of others...a primer on bow to romanticize 
your past in order to enrich your barren 
presents rip-roaring, romp through the 
Old West for the sake of our crumbling 
America.” It was no such tiring. 

I liked Moving Breaths' sharp staging 
last year of Monteverdi’s Madrigals Amo¬ 
rous and Martial, whose military meter 
phors were given Gulf War representation. 
But the Amadis was coarse, clnmsy, and 
ill-executed. An electric harpsichord and 
string sextet slogged through the score. In 
a theatre where a whisper would tell, the 
singers tended to bellow. Lolly reverted to 
being the pre-Rameau bore we used to 
think him before the Arts Florissants Atys 
lit our understanding and played upon our 


most responsive emotional nerves. 

At Mannes College, Donizetti's comedy I 
pazzt per progetto had its American premi¬ 
ere. He’s another composer misunderstood 
- one of the most lovable, honest, and 
generous of men, in tragedy or in comedy 
communicative about human beings as 
they live, laugh, and suffer in our strange 
old world. Too often we see the real, 
rounded characters of Don Pasguale and 
L'eHstr busied and bustled into farce. And 
the Mannes Pazri. was overproduced and 
overdesigned - albeit deftly and inven¬ 
tively. Far too much went on. Amy Kaiser 
was a lively conductor, but the show 
would have been twice as enjoyable had it 
bear half as strenuous and half as loud. 

Judith Weir’s King Harold’s Saga - a 
three-act, nlne-soloists-and-chorus, epic 
grand opera, compassed in about 12 min¬ 
utes by one unaccompanied solo soprano 
fit was created by Jane Manning) - has 
caught on in America as a concert tour-de¬ 
force. Fd not seen it staged until the Amer¬ 
ican Chamber Opera mounted it, cun¬ 
ningly produced by Roger Sullivan, in 
decor by Queen Margaretbe of Denmark, 
and with Margaret Astrup as a protean, 
effortlessly able soloist 

It opened a triple bill in the Marymount 
Manhattan Theatre - an East-side mini - 
Bayreuth. There followed Dominick 
Argento’s songcycle The Andr6e Expedi¬ 
tion, for baritone and piano (Hakan Hage- 
gard introduced it hoe a tew years ago), 
also dramatized, by Andrew Joffe. With 
skill and subtlety, Brent Porter played the 
three Swedes who rashly set out in a bal¬ 
loon, in 1897, to reach the North Pole, 
perished, but left behind letters, diaries, 
and film that was found and developed 
when their bodies were discovered some 30 


years later. Argento is a c unning , imagina¬ 
tive chooser and compiler of texts and a 
stirred, able composer. The Andree Expedi¬ 
tion was moving. 

Rimsky-Korsakov’s two-men-plus-orches- 
tra opera Mozart and Salieri closed the 
bill. Mozart was played by a tenor called 
William Walton, but the performance was 
otherwise umnemorable. 

The Met's annual Lenten and Easter 
revival of Parsifal assembled what I sup¬ 
pose could be considered the world’s lead¬ 
ing cast' Siegfried Jerusalem, Waltraud 
Meier, and Kurt Moll, conducted by James 
Levine. But only Moll was wholly, consis¬ 
tently satisfactory. Meier - one hears that 
she now has heroic-soprano ambitions and 
is contemplating Isolde - had lost her low 
notes, was uneasy on the peaks, and only 
in the middle register remained her usual 
eloquent sell. Jerusalem, apparently undi¬ 
rected, was embarrassingly skittish at 
times. But all three gave seasoned, sure 
performances. Levine’s conducting was 
slow; he has said “When Tm in the middle 
of a Parsifal performance, my idea of 
heaven is that it will never get over". He 
holds the world record for duration, and 
gets nearer to his heaven each year. Yet 
the Met orchestra played with such beauty 
of tone that one didn't mind. 

Otto Schenk's production is as flat and 
featureless as his Met Ring. Schneider- 
Siemssen’s decor Is decorative, large-scale 
tinselly. But most of the right things hap¬ 
pen. After the Robert Wilson Parsifal in 
Houston, in which many striking Wilson 
things but few Wagner things happened, it 
was good to get back to something like the 
work that Wagner composed. 

Andrew Porter 


SPONSORSHIP 

Businesses in 
league with art 


"We would not do it if it was 
not in our business interests" 
says Lord Young, chairman of 
Cable & Wireless. Few leading 
businessmen are so categorical 
about why they support the 
arts; yet this hard headed 
approach may be better for the 
long term future of sponsor¬ 
ship than transient do-good- 
ism. 

Cable & Wireless invests 
sparingly under its corporate 
name, but with a splash. It 
took Ashkenasy back to the 
Soviet Union; it brought the 
Chinese ballet to Sadler's 
Wells. With both countries it 
has extensive potential deal¬ 
ings which were nurtured 
through these arts contacts. 
Last week it helped finance the 
visit of the English National 
Ballet to Hungary. 

The evening in Budapest was 
a highly successful occasion. 
The patron of the ENB, the 
Princess of Wales, was there, 
which was a tremendous PR 
bonus; the audience was 
ecstatic about the performance; 
and all the right people from 
the Hungarian government 
attended. Cable & Wireless is 
part of a consortium seeking a 
contract r unnin g into many 
hundred millio ns of dollars to 
modernise Hungary's telecom¬ 
munications. The direct cost of 
the sponsorship was only 
£35,000, although essential 
extras lifted this to a still rea¬ 
sonable £50,000. 

While sponsorship in the UK 
faces a diffi cult time, many 
companies are following Cable 
& Wireless In pursuing over¬ 
seas export objectives with the 
help of the arts. The British 
Council acts as a not disinter¬ 
ested pump primer and per¬ 
suaded companies to contrib¬ 
ute E5.5m towards sponsorship 
initiatives abroad in the finan¬ 
cial year that ended last week. 
Almost two thirds of this went 
into arts activities: the rest 
Into training and education 
projects. That was comfortably 
above target and compares 
with the £3.83m brought in 
during 1990-91. 

The idea is that the British 
Council comes up with some 
cash while business supplies 
the rest, and more. For 1992-93 
it has set itself a target of 
£5An but so far the response 
has been encouraging. Glaxo 
has come up with £150,000 to 
make possible an exhibition of 
sculpture by Anthony Caro in 
the Trajan markets in Rome in 
May, while a raft of companies, 
including British Steel and, 
would you believe it, the noto¬ 
riously tight fisted GEC, are 
contributing £170,000 towards a 
Henry Moore exhibition in 
Paris at the same time. 

Other sponsorships on line 
include Chartered West help¬ 
ing the Halle to tour Argentina 
and Brazil, while Marks & 
Spencer has added £30,000 to 
its original £60,000 to take a 
revamped version of the Brit¬ 
ish fashion show All Dressed 
Up, to the Far East 

Not every project succeeds. 
No sponsor could be found for 
the CBSO’s tour of the US, so 
the British Council was forced 
to up its contribution while the 
artists, and their agents, 
including conductor Simon 
Rattle, took a cut in fees. 

The plight of arts sponsor¬ 
ship in the UK in 1992 was well 
summed up by Bob Horton of 
BP at the BP Arts Journalism 


Awards ceremony this week. 
The recession, and withering 
criticism of sponsorship by 
some commentators, is strip¬ 
ping away corporate support 
for the arts. BP, traditionally 
one of the biggest sponsors, 
has been forced to reduce its 
budget from £L2m in 1991 to 
£940.000 this year. 

What upset Bob Horton most 
is the entrenched hatred of 
sponsors by cer tain critics. 
Sponsors seem to be remark¬ 
ably thin skinned in their reac¬ 
tion to such attacks but then 
they still have to justify their 
expenditure to Philistine direc¬ 
tors Inside companies. It sug¬ 
gests that sponsorship still has 
a superficial hold in many 
boardrooms. 

Against the trend Digital, 
which has concentrated most 
of its marketing expenditure 
on sponsorship and, in particu¬ 
lar dance, for the past six 
years, last week announced a 
10 per cent increase in its 
1992-93 budget to £550,000. 
Among the ventures are the 
finan cing of two new produc¬ 
tions, A Christmas Carol by the 
Northern Ballet Theatre and 
Cinderella by English National 
Ballet. 

ENB has announced that it 
exceeded its 1991-92 sponsor¬ 
ship target by £250,000. It 
looked for £S40,000 and brought 
in £590,000. It expects things to 
be tougher in this finan cial 
year, bnt with 80 per cent of its 
backers, including Digital and 
NatWest, continuing to sup¬ 
port the company, it is confi¬ 
dent of reaching a modest tar¬ 
get of £400,000. 

Next week end sees the cli¬ 
max of the BBC’s first and 
most successful flirtation with 
outside sponsorship, the broad¬ 
cast final of Young Musician of 
the Year competition in associ¬ 
ation with Lloyds Bank. The 
bank has committed £1.3m to 
the project during five years 
but is more than happy with 
its investment, especially the 
5m audience of five million 
people expected for next Satur¬ 
day night 

The fact that the competition 
takes place every two years 
enables it to feed in additional 
packages, which will be high¬ 
lighted in self-contained fea¬ 
tures during the three hour 
transmission. This season it 
added a Lloyds Bank Young 
Composer competition and a 
Lloyds Bank Fashion Chal¬ 
lenge; the challenge being for 
young designers to devise com¬ 
fortable clothes for the finalists 
to wear. This fitted in neatly 
with Lloyds sponsorship of a 
fashion award, which also gets 
TV coverage. 

The BBC has had second 
thoughts about its biggest 
potential arts tie up. It has 
dropped its search for a spon¬ 
sor prepared to put up £2m to 
be linked to the Proms. It was 
not because of a lack of 
enquiries: rather a decision by 
the BBC’s new director general 
John Birt, who does not want 
the flagship Proms to be “sold" 
to outside interests. 

Audi is backing the newly 
formed London Philharmonic 
Youth Orchestra with £160,000 
during three years. The 60- 
strong ensemble of musicians 
aged between 17 and 23 will 
perform at least nine concerts 
each year. 

Antony Tborncroft 
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INTERNATIONAL 

Arts 

Guide 

TODAY’S EVENTS 


II 20.30 Vyron FIdedjis 
le Athens State 
n works by Beethoven, 
ind Brahms. Wed: New 
Orchestra of Moscow 
if four concerts (722 


BERLIN 


aus 20.00 Trevor 
ducts Messiah, with 
Concert and soloists, 
at conducts the 
\ Orchestra and 
loral works by 
Schubert. Sat, Sun 
in; Horla Andreescu 
» Berlin Symphony 
1 works by Mozart, 
travinsky (East Benin 

jct 20.00 Rlfloletto 
WixeH in the title role, 
rallets by Michael 
ten Petronio ana Bin 
d and Sat: concert 
js of Bellini’s 
Panda. Thurs; Die 


Zauberfldto. f n: FideHo. Sun: 
Lohengrfnewest Berlin 3410 249) 
Staatsoper unter. den Linden 
19.00 Cosi fan tufte. Tomorrow: 
ballets by Balanchine, Bogaerts 
and Forsythe. Wed: Salome. 
Thurs: Le nozze di Figaro. Fri: 
il barblere di Sivlglla. Sat 
Tannhfiuser. Sun: La traviata 
(East Berlin 2004 762) 

THEATRE 

East Berlins on* Thurp. the Maxim 
Gorki Theater has the first night 
of a new production of Edward 
Albee’s 1962 play Who’s Afraid 
of Virginia Woolf, directed by 
Martin Meltke (repeated on Sat). 
The repertory also includes 
Arthur Miller’s Death of a 
Salesman and Shakespeare's 
AS You Like It (2082 748). The 
Deutsches Theater Kammersplele 
has a new production of Tartuffe 
opening on Frl (preview on Wed), 
plus Peter Shaffer's 1987 comedy 
Lattice and Lovage on Sun (2871 
226). 

West Berlin: the SchaubOhne 
has Botho Strauss’ .Schlusschor 

tomorrow, Thurs, Fri and Sat 

(890023). The Theater des 
Westons has the musical Sweet 
Charity dally except Mon till April 
19(3190 3193),-. 

■ DRESDEN 
Semperoper 19.30 Les Contes 
d’Hoffmann. Tomorrow. Fidello. 
Wed: ballets by Johannes Bfinig. 
Sat and Sun: Walter Weller 
conducts the Dresden 
Staatsfcapeile in Beethoven's 
Ninth Symphony (4842 323). Sat . 
and San In Kullurpalast Petr 
Attrichter conducts the Prague 
Symphony Orchestra in a Mozart 


and Dvorak programme (4866 
306) 


■LONDON 

Covent Garden 18.00 Michel 
Plasson conducts John Cox's 
■production of Guillaume Tell, 
also Frl. Tomorrow and Sat: Les 
Contes d’Hoffmann. Thurs: Kirov 
gala (071-240 1066) 

Barbican 19.45 Vernon Handley 
conducts the RPO in works by 
Bantofc, FInzi, Delius and 
Vaughan Williams. Sat Viktoria 
Muilova (071-638 8891) 

Royal Festival Hall 19.30 Evgeny 
Svetianov conducts the 
Philharmonia in Tchaikovsky's 
Second Symphony and Debussy's 
La Mer. repeated tomorrow. 
Thurs: Zubin Mehta conducts 
the LPO. Frl and Sat Chicago 
Symphony Orchestra. Sun: 
Slnopoll conducts the 
Philharmonia (071-928 8800) 
Queen Elizabeth Hall 19.45 Song 
recital by Joan Rodgers. 
Tomorrow: Oliver Knussen 
conducts the London Sinfonietta. 
Wed and Thurs: Donatella Flick 
Conducting Competition (071-928 
8800) 


■ MILAN 

Teatro aila Seals 20.00 Song 
recital by Vesselina Kasarova. 
Tomorrow, Wed, Fri, Sat, Sun:. 
La traviata. Thurs: Lorin Maazel 
conducts Victor de Sabata 
memorial concert (7200 3744) 


■ MUNICH 

Staatsoper 19.00 Stefan Soltesz 
conducts Giancario del Monaco's 


production of Die Liebe der 
Danae, also Thurs. Tomorrow 
and Sat Don Giovanni with 
Thomas Allen and Edita 
Gruberova. Wed: Peter Wright's 
production of Sleeping Beauty. 
Fri: John Neumeier’s production 
of Nutcracker. Sun: Parsifal 
(221316) 

Gartnerplatztheater 19.30 Eugen 
d'Albert's opera Tiefland, also 
Wed. Thurs: Luisa Miller. Frl: 

Le nozze dl Figaro. Sat 
Entfuhrung (201 6767) 
Herinriessaal der Resldenz 20.00 
Recital by Midori, accompanied 
by Robert McDonald. Tomorrow: 
Hagen Quartet Wed: Munich 
Symphony Orchestra. Frl: Bach's 
St John Passion (299901). Wed 
in Phi/harmonie: piano recital 
by tvo Pogorelich (299901). Thurs 
and Fri In Philharmonie: Colin 
Davis conducts Elgar's First 
Symphony (558080) 
Kammerepfeki This week's 
repertory Includes King Lear 
tomorrow and Sun, Botho 
Strauss' Schlusschor on Thurs 
and Goethe's Stella on Frl (23721 
328) 


• A selection of theatre and 
concert tickets is available at 
Konzerikasse Beck on the fourth 
floor of the Beck department 
store at Marlenplatz 11 


■NEW YORE 

Metropolitan Opera 20.00 James 
Levine conducts Otto Schenk's 
production of Elektra, with 
Hildegard Behrens, also Frl. 
Tomorrow and Sat Billy Budd. 
Wed: La fancluila del West 
(Domingo). Thurs: Parsifal. 


Season ends on April 18 (362 
6000) 


■ PARIS 

Palais Gamier 19.30 Ton 
Koopman conducts the 
Amsterdam Baroque Orchestra 
and Netherlands Bach Choir in 
Bach’s St Matthew Passion. Fri: 
first of ten performances of Pierre 
Lacotte's production of La 
Sylphide (4017 3535) 

OpOra Bastille 19.30 Myung-Whun 
Chung conducts Nicholas Joel's 
production of Un ballo in 
maschera, with Luciano Pavarotti, 
Aprils Mllfo and Alexandra 
Agache. Repeated on Thurs. 
Tomorrow, Wed, Frl, Sat Noh 
theatre production by Yukio 
Mashima (4001 1616) 

Auditorium, Forum des Halles 
19.00 Piano recital by Artur 
Plzarro. Tomorrow and Sat in 
Chatelet Swedish Radio 
Symphony Orchestra. Wed, Frl 
and Sun: Dallapiccola's opera 

II Prigioniero (4028 2840). Wed. 
Thurs, Sal In Salle Pleyel: Claus 
Peter Flor conducts Brahms' 
German Requiem. Fri: concert 
performance of Der Freischutz 
(4563 0796) 


■ ROME 

Teatro deli'Opera 20.30 Song 
recital by Marie!la Devia. 
tomorrow, Thurs, Sat George 
Pritre conducts Verdi's Requiem 
(488 3641) 


■ VIENNA 

MUSIC 

Muslkverein 19.30 Andrew Davis 


conducts the BBC Symphony 
Orchestra in Shipley's Hasta 
longina, Brahms' Violin Concerto 
(Christian Tetzlaff) and Sibelius' 
Fifth Symphony, repeated 
tomorrow. Thurs, Fri, Sat Gary 
Bertini conducts Brahms' German 
Requiem. Sun: Messiah (505 
8190) 

Konzerthaus 19.30 Ralf Weikert 
conducts the Orchestra of the 
Zurich Opera House in works 
by Beat Furrer. Ives, Falla and 
Respighi (5053 6356). In the 
Mozart Saal: Lieder recital by 
Peter Schreier. Tomorrow: 

Vienna Chamber Orchestra. Wed: 
Hans Zender conducts the 
Austrian Radio Symphony 
Orchestra. Thurs and Sat Mariss 
Jansons conducts the Vienna 
Philharmonic (712 1211) 
Staatsoper 20.00 Wozzeck, also 
Fri. Tomorrow: Khovanshchina. 
Wed: Don Quixote ballet Thurs: 
Aida. Sat EntfQhrung. Sun; 

Romeo and Juliet ballet (51444 
2960) 

THEATRE 

The Burgtheeter has Ibsen's 
Enemy of the People tomorrow, 
Hofmannsthal's Der Schwierige 
on Wed and Thurs, and Claus 
Peymann's new production of 
Macbeth on Sat and Sun. The 
Akademletheater has Botho 
Strauss' Schlusschor on Wed 
and Fri, and Brecht's Baal on 
Thurs (51444 2218) 

• Telephone sales of tickets 
for the Staatsoper, Volksoper 
and Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 
513 


European Cable and 
Satellite Business TV 

(all limes GET] 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Grant Parry ana Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
Irom FTTV 

2130-2200 (Tues) Media Europe - 
what's new m European media 
business 

2130-2200 (Wad) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 iThursj FT Eastern 
Europe Report 

0830-D900 (Frl) FT Business 
Weekly 

Sky News 

0130-0200 (Man). 2130-2200 
(Thursl. 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
week 

Super Cnannel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1630 World Busi¬ 
ness This Week 

Super Channel 

1B00-T830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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A protest vote 
in Germany 


FOR 40 post-war years, successive 
West German chancellors have 
been able to count on almost auto¬ 
matic support from domestic pub¬ 
lic opinion for policies aimed at 
extending west European integra¬ 
tion. That era of comfortable cer¬ 
tainty has now come to an end. 
For German voters, the kind of 
Europe which Chancellor Helmut 
Kohl signed up to deliver at Maas¬ 
tricht four months ago appears to 
be increasingly unpopular. There 
are deep implications for the new 
governments taking shape in 
Paris, London and Rome. 

Because united Germany is 
Europe's pivotal power. Europe 
will move forward only at the pace 
to which Germany agrees. The 
Maastricht blueprint for a united 
Europe was condemned by many 
Euro-federalists as being too half¬ 
hearted. But in the area of chief 
German concern - establishing a 
firm timetable for proceeding to 
economic and monetary union - 
the Maastricht programme may 
prove to be too ambitious. 

Yesterday's protest vote against 
Mr Kohl's Christian Democrats in 
two important regional elections 
was not, of course, simply a sign 
of dissatisfaction with Europe. 
The outcome was a signal of the 
general political strains caused by 
German unification. In Baden- 
Wurttemberg, disquiet about 
record numbers of immigrants 
seeking asylum was an Important 
factor behind the improved show¬ 
ing of the far right Yet a general 
reason for the anti-CDU swing was 
undoubtedly disquiet that, at 
Maastricht, Mr Kohl made a com¬ 
mitment towards eventually aban¬ 


doning the D-Mark - without sec¬ 
uring agreement for anything 
approaching political union across 
what would become a unified 
European currency area. 

Mr Kohl and his advisers have 
been taken aback by the emo¬ 
tional German debate over the 
consequences of Maastricht While 
keeping to his overall pro-Euro¬ 
pean rhetoric, the chancellor is 
now likely to use every means 
available to ensure that the hur¬ 
dles for proceeding to monetary 
union will be as tough as possible. 

The decisive factor will be 
whether the Bonn government 
makes a success of the economic 
integration of the two parts of 
Germany. The large fiscal deficits 
caused by the need for enormous 
public sector transfers from west 
to east Germany will be neither 
politically nor economically tena¬ 
ble for much longer. 

If the Bundesbank is called upon 
semi-permanently to bear too 
large a share of the burden of 
keeping infla tion under control, 
prolonged high German interest 
rates may lead to several years of 
slow growth throughout the whole 
of Europe. Even the few EC coun¬ 
tries that are trying hard to keep 
their budget deficits under control 
would then find it difficult to 
achieve the targets set down at 
Maastricht. 

Mr Kohl always stresses that 
German unity and European unity 
are “two sides of the same coin". 
Now, both sides of the coin are 
starting to look tarnished at once. 
The German chancellor bears the 
main responsibility for seeking to 
restore the shine. 


Safety first 


“I HAVE a great capacity for 
resisting imperatives," President 
Francois Mitterrand quipped at 
the height of the French political 
crisis last week. In the event, the 
imperatives proved too strong 
even for as inventive a political 
acrobat as Mr Mitterrand. How¬ 
ever much the President may have 
disliked it, the replacement of the 
outspoken and unpopular Mrs 
Edith Cresson could hardly have 
been avoided after the disastrous 
performance of the Socialist Party 
in the regional elections. 

Mr Mitterrand's hesitations in 
choosing her successor are more 
understandable. No doubt, he 
would have preferred to have 
nominated Mr Jacques Delors. the 
European Commission President 
That would have provided the gov¬ 
ernment with the new blood it 
desperately needs, while in no 
way undermining its image of eco¬ 
nomic rectitude. However, with an 
eye on his own presidential ambi¬ 
tions in 1995, Mr Delors under¬ 
standably declined to be associ¬ 
ated with a discredited regime. 

The Presidents eventual choice 
as new Prime Minister. Mr Pierre 
Beregovoy, has a justified reputa¬ 
tion as a successful manager of 
the French economy. Thanks to 
rigorous fiscal policies, he has 
brought down inflation to 3 per 
cent, lower than that of any of 
France's European Community 
partners, while achieving a 
growth rate still expected to reach 
about 2 per cent this year. But 
whereas he is certainly the busi¬ 
nessman's and financial markets' 
choice, it is doubtful whether he 
can turn himself into a really pop¬ 
ular leader, able to reverse the 
anti-Socialist trend, before next 
year’s parliamentary elections. 

That task will be made all the 


more difficult by the fact that he 
has little room for manoeuvre. 
Mrs Cresson's controversial per¬ 
sonality was not the only reason 
for her government's unpopular¬ 
ity. Her administration was, above 
all identified with high unemploy¬ 
ment. well above the European 
average at nearly 10 per cent, iron¬ 
ically the result of Mr Beregovoy’s 
policies and not her own. To find 
an effective solution to this and 
other social problems, while main¬ 
taining a tight fiscal and mone¬ 
tary stance aimed at reducing 
inflation and keeping the franc 
stable in the European exchange 
rate mechanism, will tax the new 
Prime Minister's economic man¬ 
agement skills. 

No radical change of direction 
can therefore be expected from Mr 
BCregovoy. who remains in overall 
charge of economic policy, as 
underlined by the cosmetic 
appointment of a much younger, 
but economically inexperienced, 
new Finance Minister, Mr Michel 
Sapin. The attempt to balance the 
Socialist old guard with less con¬ 
ventional government ministers 
such as Mr Jack Lang and Mr 
Bernard Tapie, the flamboyant 
entrepreneur, is unlik ely to do 
much, if anything, to enhance the 
government's credibility. 

The underlying reason for the 
present regime’s lack of support 
resides in the erosion of confi¬ 
dence in President Mitterrand 
himself, now in his 11th year of 
office. Unless Mr Mitterrand goes 
ahead later this year with planned 
constitutional reforms which will 
reduce the presidential term from 
seven to five years, and apply the 
new rules to himself, it seems 
improbable that, even with a 
reshuffled government, the Social¬ 
ists can turn the tide. 


Tenants squeezed 


A GROWING number of tenants 
in England, among them compa¬ 
nies both large and small, is fall¬ 
ing foul of a law governing the 
assignment of leases on proper¬ 
ties. During the recession the law 
is causing arbitrary injustice 
which ought to be remedied by the 
next government. Under En glish , 
but not Scottish, law a tenant can 
be held liable for unpaid rent 
owed by any subsequent tenant to 
whom the lease is assigned. 

In more prosperous times this 
caused few difficulties because 
tenants were generally able to 
keep up rental payments and land¬ 
lords could easily find new ten¬ 
ants. Now, the recession in the UK 
property market has made it 
easier for tenants to negotiate a 
rent "holiday 1 ' or leases shorter 
than the standard 25 years. But it 
has also pushed more and more 
businesses into difficulty, and 
landlords have increasingly 
enforced the liability clause. For 
example, a retired grocery shop 
owner received a demand for more 
than £50,000 six years after selling 
his business. A larger company 
which leased offices in central 
London between 1985 and 1987 at a 
rent of £355,000 a year was faced 
with a claim of £800,000. 

The institutions which invest in 
property argue that 25-year leases 
and assignors’ liability clauses are 
required to guarantee the 
long-term returns they need to 


match their long-term obligations. 
But the absence of this security 
does not appear to have restrained 
Investors outside England. 

Many tenants would prefer an 
adjustment to rent levels to com¬ 
pensate landlords for any reduc¬ 
tion in the attractiveness of rented 
property as an investment. Rents, 
unlike the liability clauses, are at 
least subject to market pressures. 

Little can be done to help ten¬ 
ants now facing demands arising 
from rent defaults. But a fairer 
balance needs to be established in 
future. The next government 
should look urgently at proposals 
drawn up in 1988 by the Law Com¬ 
mission. 

The commission called for ten¬ 
ants' liability to end when they 
assign a lease to their successors, 
although in certain circumstances 
a landlord would be able to seek 
guarantees for his immediate suc¬ 
cessor. This might lead to land¬ 
lords making more frequent use of 
their right to reject a potential 
assignee, which could appear to 
reduce the flexibility of the prop¬ 
erty market. But 25-year leases 
with a continuing liability are 
even more powerful restraints on 
market flexibility. 

The demands of fairness and the 
economic benefits of making the 
property market more responsive 
to the needs of tenants both argue 
for speedy action to change the 
law. 


T he progress of Russian 
economic reform Is as 
fragile as the first 
strand of a spider’s web. 
It can so easily be 
destroyed, and perhaps will be as 
early as this week, when the Sixth 
Congress of Russian Peoples' depu¬ 
ties meets to debate where Russia 
now stands. 

The announcement last week of a 
$24bn aid package from the Group 
of Seven countries was timed to bol¬ 
ster reform with proof of western 
intentions: “a decisive signal of 
political and economic support", 
according to Mr Helmut Kohl, the 
German chancellor. A si gn a l it is, 
but not decisive: western aid. even 
on a large scale, is marginal so long 
as the economy, and the main act¬ 
ors within it, do not respond to the 
new climate that the government is 
struggling to create. 

For those, Inside and outside Rus¬ 
sia who wish for its success, there is 
little to say that is optimistic. But 
there are some important signs of 
hope. 

The economic strategists within 
the Russian cabinet, headed by Mr 
Yegor Gaidar (now clipped of his 
finan ce portfolio), are committed 
reformers - the first and so for the 
only group of this kind to emerge 
from under the rubble of the Soviet 
Union. However they arrived at 
their present liberalism, they hold 
to it strongly - so strongly that 
even orthodox western economists 
murmur that they are over-rigid. 
Unlike earlier economic reformers 
who could not, or were never given 

Privatisation by sale is 
unpopular: most people 
see it as the rich or the 
criminal (no strong 
distinction is made) 
getting hold of property 

the chance to, reform, they pursue 
change without falter or excuse. 

They have liberalised most of the 
prices of commodities, and intend to 
raise energy prices soon, grasping a 
stinging nettle where previous 
administrations under Mr Mikhail 
Gorbachev had only gingerly 
tugged at it In so doing, they have 
established the essential precondi¬ 
tion for market relations and cut 
into the vast “rouble overhang" of 
unspendable roubles in banks or 
below the bed. 

The Russian Central Bank has 
stemmed the flow of the automatic 
credit extended to enterprises - 
with the result that these latter 
have racked up more than Rbs600bn 
of unpaid bills and loans, and are 
screaming to be bailed out Mr Gai¬ 
dar held out for more than two 
months: “Our policy of restructur¬ 
ing is aimed precisely at denying 
credits to those who should be 
thrown on to the market as quickly 
as possible," he said in a recent 
interview. He will have to loosen 
now: credits of between RbslOObn 
and Rbs200bn are already agreed for 
agriculture and industry. But he 
said last week “None of this means 
a retreat" 

Last week, the Gaidar team 
scored a notable success in persuad¬ 
ing the International Monetary 
Fund's executive board to admit 
Russia into membership with a 
quota of 3 per cent, thus allowing It 
to borrow up to £4bn when it 
becomes a member - probably at 
the end of this mouth. The IMF had 
been originally minded to keep 
them to a level of 2.5 per cent, and 
the extra half a percentage point 
means much in terms of prestige, if 
less in terms of resources. 


So far, so good 
— but so fragile 

There are hopes for Russia’s economic 
progress, but only a few, writes John Lloyd 


Most importantly for their own 
survival, they have so for had the 
solid support of Mr Boris Yeltsin, 
the Russian president and the cen¬ 
tral prop of its politics - a support 
he repeated yesterday in a speech to 
followers. 

Mr Yeltsin is always described as 
a populist certainly, he is piling the 
pressure on his cabinet to deliver 
something tangible in the way of a 
better life. But, so for, he has not 
criticised them in public: in con¬ 
trast, he has openly patronised his 
carping, nationalist-inclined deputy, 
Mr Alexander Rutskoi, who had set 
himself up as a foe of “Gaidarism". 

So for, so good: but so good, so 
precarious. The indicators remain 
stubbornly awfuL The government’s 
own forecasting unit expects pro¬ 
duction to drop further, between 25 
and 30 per cent this year: oil pro¬ 
duction to go down by 14 per cent, 
or 64m tonn es - Mr Gaidar himself 
predicts 6m unemployed in the 
same period. The forecasting unit 
expects prices to go up by 10 or 11 
times by the end of this year over 
the previous one. Hard currency of 
about $20bn has fled the country, 
leaving the Russian government - 
and the other post-Soviet states - 
with almost none. Western hankers 
and governments are resigned to 
not receiving any of the principal 
due on the $70bn foreign debt of the 
former Soviet Union for up to a 
decade - and are presently not 
receiving any interest, either. 

The nature of the crisis, however, 
is deeper than that it is embedded 
in the structure of the society and 
the economy which the' Russian 
government, like its counterparts 
all over the former Soviet empire, 
have inherited. Here, little has been 
done - either in the six years of Mr 
Gorbachev’s perestroika, or in the 
three months of an independent 
Russian power. 

The banks and the fledgling stock 
markets (on which very few stocks 
are traded) remain hopelessly weak 
and dependent. Only some 20 banks 
are licensed to conduct foreign cur¬ 
rency transactions and do so in (by 
international standards) small vol¬ 
umes. Roubles can be converted 
into hard currency and vice versa at 
market rates - hut only at certain 
times, and in certain places. Even 
internal convertibility seems a dis¬ 
tant dream. 

Nearly all property remains a 
monopoly of one or otiner level of 
the state. Privatisation is barely 
started: so far it generally com¬ 
prises managers or workers or both 
together taking over the assets of 
the enterprise or shop in which 
they work with or without the per¬ 
mission of the nominal authorities. 
Mrs Elena Kotova, head of privati¬ 
sation at Moscow City Council, 
resigned earlier this week, saying: 
“It was pointless simply rubber 
stamping this process and calling it 
privatisation." 

Privatisation by sale is unpopu¬ 
lar: most people see it as the rich or 
the criminal (no strong distinction 






Boris Yeltsin 




Yegor Gaidar 


.... 
r'fn. - 



"•A. '■ - M 

J.V 





Russia: % 

tightening the belt 


Food production 



PRODUCT. ' 

AMOUNT 

iarfr 

s ) : ¥992(tofecasjD* 

Meal 

: •‘000 tonnes 

4.933/.1- 

*'.'v ”.-.3*80 T.: 

Batter 

■. . ■ 

•• 722 

630' 

Cheese; ■ 

» ■ . • 

.' -390^; . 

.. .- - c 336 //V 

Sugar (beet) 


• 2.063 V- * 

•; .-2*500 - 

Conserves - 

MlHfonJars 

- : ' 3,354' 

•.-V-" o.ooo.• ; 

OH 

.. ’000 tonnes - 

• ,-11,116 *■ 

830- • 

Flour 

mason tonnes .- 

• 18.4' -i 


Cereals- 

. K )00 tonnes./ 

.2,455 

-2^)50 

Rsh ; v • . . 

• • I'- ' * 

. 3.741- .-: 

i 3,300-;. 


Hard currency imports 

•Meat- ..- 1 'OOb torines 

Butter . • v • ' 

03' .- 

petfood sugar 

.Medicines .'$m »' - 

is made) getting their hands on 
property - indisputably true, in the 
short run. Thus the voices against 
the creation of capitalists are 
strong, and take on increasing 
moral force: Dr Boris Kurashvffl, a 
juridical expert, told a meeting of 
the Russian Academy of Sciences 
last week that “the basis of a mar¬ 
ket economy must be collective 
enterprises - for which state prop¬ 
erty should be transferred to the 
workers”. It will take a lot of politi¬ 
cal will to push through genuine 
privatisation, and to face down 
the complaints of the majority 
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However, no one believes that the 
large companies, responsible for the 
bulk of production, win soon be pri¬ 
vatised on any system: and the 
heads of these. -• as Mr' Gaidar 
noted - stubbornly refuse to act in 
a market fashion. They have very 
large inventories on which they 
have put very high prices: rather 
than pull-down their prices to get 
sales, they sit. on t&e inventories 
and beg for cash.; 

"They do not believe the present 
economic reform will last," says Mr 
Alexander Ruptsov, a consultant 


- and member of the newly created 
Presidential Council of Entrepre¬ 
neurs. "They just carry on in the 
old way. If this goes on for just a ji 
little longer, there will be huge 
redundancies" 

The manoeuvres the government 
Is now making have been forced 
upon it by an unbeatable coalition 
of forces. Powerful voices, which 
still to support the govern¬ 
ment and whose support it needs, 
have been raised in the past week 
to say: enough- 

Mr Arkady Volsky, heed of the 
Rngrian Union of Industrialists and 
Professor Yevgeny Yasln, his chief 
economist, have both made clear 
that more credit must be made 
available to their members.' Mr Yelt- 
. - sin, who has long tried , to get Mr . 

■ Volsky inside his tent but has so for M 
foiled, had to take heed: Mr Gaidar, 
against his wishes, had to relax his 
severity. 

This may be no more than a sen¬ 
sible manoeuvre in the face of oppo- 
. sition which cannot be faced down 
and social consequences which can¬ 
not be tolerated. Or it may be the 
first s lithe r on a slopewbich spirals 
down to hyperinflation and indus¬ 
trial stasis. In either case, the view 
that market reform Is along drawn- 
out affair, during which a step for 
ward will be succeeded by a stride 
backwards, is becoming common 
currency between the everwidening 
circle. of western experts and the 
. reformers. 

"Don't take the market too seri¬ 
ously: none of us in the west do" is 4 
the (rather confusing) message now 
being, insinuated into the policy 
debate, most recently by a group of 
rifgtfng gjj fthpft social scientists who 
spent many hours with the senior 
. figures in the Russian government 
. The problem, say the: western 
experts in their hotel dining rooms 
; in the evenings. is that these people 
do not know real markets, only 
what the textbooks say. 

Finally, the sheer scale of mod- 
. ernisation required by this economy 
. is staggering. Mr David Roche, the 
director of global strategy at Mor¬ 
gan Stanley International, recently 
calculated that if a reform pro¬ 
gramme were not to be abandoned 
mid-stream for lack of funds (worse 
than not being attempted), the west 
.. would need to supply each year: 
S18bn-930bh in direct aid; S15bn- 
$50bn in rebuilding infrastructure, 

- particularly transport; $25bn-f45tm 
to the energy industry to stabilise 

- output (especially of oil); S5bn*Sl5bn 9- 
on the modernisation of power sta¬ 
tions; $5bn-$10bn on agriculture and 
distribution; $5bn-$i0bn on training 
and welfare payments to the unem¬ 
ployed; and $3bn-$7bn on supplying 
consumer goods. This excludes 

- money for the cleaning up of the 
polluted environment, and for rou¬ 
ble stabilisation: the total hovers 
somewhere, between $76bn and 
$167bn a year. ; 

Utopian? Probably. Haying 
announced 324bn, most politicians 
in the west wfil think they Have 
done enough for some time But,.as 
Mr Roche says, foreign private capi- 
: tel is actually-leaving, not coining 
to, Russia: the failure of Vneshecon¬ 
ombank, the foreign affairs bank, 
has cut off any further hard cur- 

- rency loans. 

If the west is to stay engaged, the 
bill will , rise: if it, does not . pay it, 

•say the experts, there will be one or 
. other kind of explosion which vfill 
wreck the "common home" of 
!• which Mr Gorbachev used to speak 
in bis lyrical moments. 

This has echoes of a vast black- fc 
mail: ‘DJIce world you've got: pity if 
\ the. Russians w.ere to wreck ft” But 
they possess the potential to do just 
that: hence the urgency of their 
reform’s success. 


The changing fax of life 

Michiyo Nakamoto on an industry’s strategic shift 

"W t is already late in the pveninz . . , _ • •• machines are expected to fal 


Be smart - 
fly from the heart 
of London 


I t is already late in the evening 
and you have only just fin¬ 
ished putting together the 
action plan for tomorrow’s 
an pnat meeting. Branch managers 
scattered throughout the country 
are waiting anxiously for their 
copies to be foxed to them. 

No need to panic. Just call up the 
national branch map on your com¬ 
puter screen and press the auto¬ 
dialling button. Within minutes 
your managers will have easy-to- 
read plain paper copies of the cru¬ 
cial document on their desks, com¬ 
plete with colour graphs. 

Such technology is one example 
of a new wave of fax products 
aimed at integrating the mac hi n e 
into office and home electronics. 

For the fox industry, the success 
of the new generation is a matter of 
survival. Like other areas of elec¬ 
tronics the fox is suffering from 
stagnant growth. The US and Japa¬ 
nese markets peaked in 1990, mid 
the UK also faces saturation. All 
British companies with more than 
1,000 employees and 70 per cent of 
those with fewer 100 had faxes 
by 1990, according to market 
research company BIS Strategic 
Decisions. 

Saturation of markets has com¬ 
bined with intense competition and 
recession to prompt a price war. A 
basic fox machine which cost busi¬ 
nesses £4,000 in 1986 can now be 
bought for about £400, says Mr 
Tomio Komlne, general manager of 
the fax marketing department at 
Canon in the UK. 

“Rices have been dropping tike 
crazy," says Mr Jeffrey Goldberg, 
industry analyst at Dataquest; the 
market research company. 
"Nobody's making money from fox 
machines as for as I can tefl/ 

Not surprisingly, there have been 
casualties. In Europe, Alcatel, the 
leading French telecommunications 
group, recently announced that it 
would stop making fox machines at 
its own factories because of the fall 
in prices and margins. 
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Alcatel’s withdrawal leaves the 
industry even more concentrated In 
Japanese hands. The largest manu¬ 
facturers of fax machines are all 
Japanese, with Canon, Matsushita, 
Sharp and Ricoh achieving the larg¬ 
est International sales- Even Xerox, 
the US company which brought the 
world the first commercial fax 
machine, manufactures its foxes 
almost entirely through Fuji Xerox, 
its Japanese subsidiary. 

But the Japanese, too, are now 
suffering. Their response has been 
to Invest heavily to develop prod¬ 
ucts with sufficient advantages over 
older models to spark demand and 
justify premium prices. 

The greatest hope over the next 
few years lies in plain paper faxes, 
which use ink jet sprays or laser- 
printed normal papa: rather than 
the shiny, flimsy thermal paper 
which is. universally disliked. BIS 
expects annual sales of plain paper 
faxes in the US to grow from S28bn 
in 1990 to $93bn this year. 

However, prices of plain paper 


machines are expected to fall 
sharply by the end of this year as 
more vendors introduce competing 
models. The price of a top-qf-the- 
range mnchinp, for example, is fore¬ 
cast to drop from about &£00 to 
$2,000, according to BIS. 

Multi-functional fax machines - 
integrated with printers, scanners 
and photocopiers - also hold out 
the hope of better profits. 

The growing trend to integrate 
the fax with the PC, however, could 
represent a threat to aU steed-alone 
foxes and their manufacturers. The 
foil in prices of PC modems, which 
enable PC users to send faxes 
straight off their computer screens, 
has accelerated tire development of 
such rival systems. “As more and 
more people become computer liter¬ 
ate, they win want to. avoid the 
inconvenience of haring to stand up 
from their terminal,” says Jennie 
Lewis, senior analyst at BIS. 

If the shift to integration takes 
off, the fax industry could be 
looking Increasingly, at the-non- 
business user for growth. The com¬ 
bined fax and answering machine is 
likely to be the main spur to home. 
ripmand. Manufacturers , also talk of 
integrating a fax capability in 
mobile phones in the future. - 

In Japan, where machines small 
enough to fit undo: the telephone 
are becoming popular, -it is fashion¬ 
able to have a fax machine at home. 
Ja pa n ?** schoolchildren are already 
sending homework to each other 
via the fax 

- The popularity among y ounger 
consumers could spread-if Swsdch, ■ 
the Swiss group that makes “dispos¬ 
able" watches, comes out with a fax 
machine, as promised. 

There are already signs that 
prices of household fox machines 
are falling even before the resdden-. 
tial market has fnBy developed. If, 
as. expected,- suchprice mxtamateri- 
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the fax-cam-answering machine 
coald rival the-videophone as- the 
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honourable intentions 


B b. Considering. 

what minority 

Labour gov- 
nf eminents 
\f have done to 
^ / the Liberals 
^ on foroprevi- 

one occasions, 
H. Mr. .Paddy 
Ashdown is. quite right- to 
insist that a ring be pTarqd on 
' his finger before it Is done 
aga in . There is just one gm«n 
problem. He may not be asfcad- 
The leader of the Liberal 
Democrats may be ignored 
even if the result of Britain’s 
general election turns out to be 
as the opinion polls predict. 
The prospect is of a parfiament 
in which Labour bolds just 
over 300 seats, with the Conser¬ 
vatives in the 230s. Half the 
remaining 50 seats would be in 
the Liberal Democrats’ hands.* 
In such circumstances a 
shameless Mr Neil Bannock 
could form a a minority 
Labour government He could 
write a Queen’s Speech that.. 
was a model of moderation. It 
could promise a devolved 
assembly for Scotland, plus 
hints of other constitutional 
reforms, short of PR for the 
Commons. Labour could then 
daze the other parties to vote it 
out The chances are that they 
would not. 

Of course the electorate 
could yet surprise us aH The 
Tories might win the largest 
number of seats - say, 315- 
plus. That is a mere handfhl 
short of 326, an overall major¬ 
ity. The Conservatives could 
then try to govern with Ulster 
unionist support They would 
stand a r.hflTira» t for a while. 

We can contemplate such an 
historic event If and when it 
takes place. For the moment it 
is more pertinent to follow the 
polls. They say hung parlia¬ 
ment, Labour ahead. There 
have been four hung parlia¬ 
ments during this century - 
in 1924, 1929-31, 1974 and 
1976-79. hi each case minority 
Labour administrations have 
made use of the liberals in 
order to gain a temporary hold 
on power, then walked away. 
None of the governments thus 
shored up performed well. The 
most recent of them, the Lib- 
Lab pact administration under 
the then Mr James Callaghan, 
was probably the most disas¬ 
trous we have'ever had to 
endure. 

Mr Ashdown’s current line, 
rehearsed a gain on televirion 
yesterday, is therefore under¬ 
standable, if cheeky. Hb would 
not wish to sustain a Labour 
government under Mr Kinnock 
merely to be given the order of - 
the boot once the liaison bad 
served its purpose. That would 
be foolish. A mere Lib-Lab pact 
would leave the power of catt¬ 
ing the subsequent election in 
Mr Klnnock’s hands. He could 
wait for the opportunity. 


Talking 

point 

■ There’s nothing like a lender 
knocking on the door to 
encourage secretive entre¬ 
preneurs to open up a bit Take 
Canada's Relchmann brothers 
whose family firm, Olympia 
& York, now famously needs 
help from its creditors. 

The brothers always used 
to keep their cards dose to 
their chests despite retaining 
high-powered public-relations 
advisers. They include Sir Tim 
Bell’s Lowe Bell Communi¬ 
cations in the UK, and Peter 
Rosenthal of Manhattan’s 
Howard J Rubenstdn Assoc¬ 
iates in North America, with 
Canada’s Paul Costello also 
active at the Toronto hq. 

Sudde nly , however, there 
are signs of change. Last 
Thursday alone O&Y issued 
three press releases about its 
financial affairs, and the 
Heichmanns will bare more 
secrets to bankers due in 
Toronto on April 13 to h ear 
O&Y’s debt-restructuring 
proposals. There’s eves talk 
of background briefings for 
the media after the meeting. 

Reasons for the change may 
include the arrival at O& Y of 
ex-president of Manufacturers 
Hanover Tom Johnson, and 
former Chrysler vice-chairman 
Steve Mille r now a partner at 
New York investment bank 
James D Wolfensohn. Among 
titbits emerging from the new 
regime is that these days # 
decisions are taken collectively 
bv Johnson, Miller, and Panl 
and Albert Rdchmann. 



spring his trap, and return 
bom a second campaign-with a 
thumping majority and no 
npflii to offer the «™iiw party 
so much as a cup of tea. 

Part of the rest of Mr Ash¬ 
down’s argument makes sense. 
Part of it is bunk. The credible 
part is that a genuine coalition, 
cemented by an »Tnifar*airiT^ to 
legislate for proportional repre¬ 
sentation, would signal to the 
markets and everyone else that 
the.new go v er nm ent was here 
to stay. There would be stabil¬ 
ity of a sort. The bunkum is 
the assertion that such an 
arrangement would be the ver¬ 
dict of the ballot box. Mr Ash¬ 
down's fifth of--- 

the electorate Labour 
would be the ■ f ,, 
only segment DSC OI tu 
that could be jn ordei 
said con- - . A „ 
sdously to have ® 1101(1 fl 
chosen such an fft pn waT 
outcome. That 
is not a verdict 
It is an raridcnt of arithmetic. 

-. Against that, a minority Con¬ 
servative or.Labour govern¬ 
ment based on 40' per cent or 
less of the votes cast (and prob¬ 
ably 30 per cent if you count 
abstentions) would not repre¬ 
sent the will of the people. It 
would not. be able to claim 
democratic legitimacy. A coali¬ 
tion could more convincingly 
do that, provided that nei ther 
of the-partners had betrayed 
the general principles that 
they had avowed during the 


Labour has made 
use of the Liberals 
in order to gain 
a hold on power, 
then walked away 


campaign. Thus a Lib Dem 
coalition with the Conserva¬ 
tives would be a perversion. 
One. «iite or the other would 
have to have bed to the voters. 
A Lib Dem deal with Labour 
need not trouble the con¬ 
sciences of either party. On 
most important areas of policy 
they are as c lw as makr— no 
difference; where they are 
apart there is room for honour¬ 
able compromise. 

Yet Mr Ashdown may have 
no need to make up his mind 
whether to enter a proper 
coalition with Mr Kinnock. The 
situation may not arise. For it 
is Mr Kinnock, the increas- 

-ingly cocky Mr 

as made Kinnock, who 

t -l ■ would have to 

.Liberals initiate discus- 

to g ain sions. Would he 

6 do so? Yes, if 

I power, forced to. If not. 

ed awav I doubt iL It all 

depends upon 
bow puffed up 
you think the Labour leader’s 
vision of himself as prime min¬ 
ister will be. 

Let us give him the benefit of 
the doubt and assume that he 
is aware that all' previous 
quickies with the liberals have 
ended in tears. He might then 
be susceptible to the argument 
that if Labour wants a decent 
period in power - say 13 years 
- it can only do so as a result 
of a long-term and legitimate 
alliance with the Lib Dems. On 
the basis of that argument he 


Observer 


ne of the few points 
3 t between Li2e - 
London’s 
trried futures and 
ins exchanges, was 
honeymoon. 
pre-nuptnal aggro 


far from over, voting takes 
place this week for six LTOM 
members to join the Liffe 
board. Lif&, privately - 
dismayed at the presence - 
amnng the 13 nominees of five 
members from the old LTOM 
board, fears the arrival of an 
. equity options pressure group. 

The options boys having . 
failed to secure a managing 
director to fighitheir comer, < 
are continuing tire war by 
othermeans. 

Indeed, there are some 
surprising candidates, not least 
Gerald Freedman. His Smith 
New Corot refused to take on 
market-malting obligations, 
so showing less than total 
c ommitm ent to the new. 
venture even if, as heprotests, 
R is stHl one of the most active 
players on the floor. 

Other candidates vaunt thdr 
intimate association with, the 
market since its inception - 
hardly the most promising 
q ualificat ion for candidacy 
given LTOM’s miserable 
failure hitherto. _ 

. The old LTOM was a cosy 
club, i™wg the pockets of a- 
favoured few while the 
creation of a thriving com- - 
petitive equity options 
exchange went by the board. 
Liffe thinks too many old faces 
might seek toiustifrr that past 

Instead of arguing abo ut who 
•really understands equity 

- options’ -a elaim that could 
be premature for either side 

- the unhappy couple might 
consider generating some 
togetherness out on the road, 
aflttng what most.other 

countries have found to be an 

«mT»ntly saleable product 

Tie broken 

k *Tm not going to waste time 

scouring 16th century poetry." 
So snorts diartered accountant 
J L Mapley in riposte to 
Observer's tie-breaking 
* question, printed last Monday, 
to decide which of the 62 
all-correct entrants to the 



“Til be glad when the 
election’s over and we can 
get on with the recession” 

previous week’s numeracy- 
style quiz should receive the 
prize bottle of malt whisky. 

The tie-breaker had two 
parts. The first was to show 
how an old problem- which 
number when added to one 
seventh of itself equals 19? 
-would have been solved by 
pie-algebraic methods such 
as the so-called “way of 
falsehood”. Part two asked 
which 16thrl7th century 

English poet hinted he 

understood the then new 
algebra, and in which poem. 

The reason for the switch 

to matters literary was the 
pusillanimous (me that, as the 

62 previous winners were 
evidently all numerate enough 
to solve any calculating 
problem, something different 
was needed to break the tie. 

Fortunately most of the 20 
of them who (along with a 
dozen other readers) had a go 
at the decider, did not resent 
the switch. 

As for the tie-breaker iiselL 
everyone solved the first part, 
reaching the answer 16%. But 
part two produced a dilemma. 

It asked specifically for the 
name of a “I6th-I7th century” 
English, poet: Le. one who lived 
across the turn of those two 


eventually accepts electoral 
reform for the House of Com¬ 
mons even If be wins an over¬ 
all majority on Thursday. 

If you buy this line, the 
stately progress of the debate 
hwiritt Labour’s ranks becomes 
another clever piece of Kin¬ 
nock party management The 
policy review, ending in a man¬ 
ifesto that is free from the 
word “socialism", took three 
years. The Labour leader set 
the party up before dedaring 
himself in favour of member¬ 
ship of the European Commu¬ 
nity. He prepared the party 
well In advance of his U-turn 
on unilateral nuclear disarma¬ 
ment The Plant commission 
on voting systems could be 
serving a similar purpose now. 
It is certainly true that there is 
a groundswell of Labour opin¬ 
ion in favour of PR, even for 
tire Commons. 

My guess Is that the latter 
will fade away if there is a 
strong Labour showing on 
Thursday, giving a command¬ 
ing majority of the seats in the 
house. For Mr Kinnock is near 
to bursting with pride at his 
achievement, even before it is 
proven. Once he becomes 
primp minister, he is unlikely 
to want to share power with 
another party, whatever the 
long-term logic of such an 
arrangement may be. 

More to the point, he seems 
to be tpTHng hmiRfilf that he 
can create a grand coalition of 
the left within the Labour 
movement You could certainly 
deduce thin from his many ref¬ 
erences over the past few days 
to consensus and government 
so wise that everyone will 
want to support it. Think 
about the numbers. Labour 
needs just a quarter of toe Lib¬ 
eral Democrat vote added to its 
own to command the support 
of 45 per cent of British voters 
- enough, if it holds, to sus¬ 
tain smashing ma jorities in a 
series of first-past-the-post elec¬ 
tions. 

There is a lesson for poten¬ 
tial prime minis ters who are 
inclined to think that way. It is 
contained in the history of the 
past 13 years. Two or three 
easy victories based on the ide¬ 
ology of a single party do not 
end happily. Inflated pride is 
followed by a great fall The * 
achievements of such an 
administration may be blown 
away in the wind. Mr Kinnock 
could seek to deceive the Liber¬ 
als, representative of at least a 
fifth of the people, into submis¬ 
sion, or he could ignore them. 
The latter is particularly 
tempting to those who cannot 
stomach what they regard as 
Mr Ashdown’s sanctimobious 
posturing. But neither route 
will produce a centre-left alli¬ 
ance that could, in the 21st 
century, match the Conserva¬ 
tives’ record of election victo¬ 
ries in the 20 th. 


centuries. That rules out solely 
17th century poets such as 
Samuel Butler, cited by five 
entrants, and solely 16 th 
century versifiers in chiding 
Robert Recorde, cited by two. 

The answer Observer had 
in mind, and to which the due 
was the phrase “the way of 
falsehood", was John Donne 
in Woman's Constancy. 

In it, he runs through 
various specious reasons his 
lover might voice for ditching 
him. And one of them is that, 
since the truth is that she 
always intended to be false 
to him, she might say she "can 
have no way but falsehood to 
be true.” He then goes om 

Vame. hmatique, against 
these scapes I could 

*Dispute, and conquer, if I 
would ... 

In other words, he can prove 
that falsehood is not the only 
way to the truth, because he 
knowB how to use the way of 
algebra. 

Alas, although eight entrants 
named Donne, nobody cited 
that particular work. Even so. 
three of the previously all 
correct 62 cited another poem 
called variously The Second 
Anniversarie, Of the Progresse 
: of the Soule, and An Anatomie ' 
! of toe World, which refers to 
i "quantities" in a way that 
strikes Observer's untutored 
mind as basically al g ebraic. 

So a bottle of malt each goes 
to those three: Dick Saunders 
of HM Treasury, L Reich of 
Manchester, and the banking 

and capital m a rk e ts tnam at 
Baring Brothers. 


Short answer 

■ Why does Germany’s 
economics minister JQrgen 
MSflemann in™t he is not just 
being stuffy in refusing to call 
the former Soviet Union the 
Commonwealth of Independent 
States? 

“The countries have very 
little in common, and have 
absolutely no wealth," he says. 


US could 
stall opening 
of shipping 
markets 

From Mr Michael Eoerard. 

Sir, 2 hear Ms Margaret S 
Wlgglesworth’s message on 
trade and “free riders” 
(Letters. April 1) loud and 
dear. It is, however, important 
for all serious participants in 
the General Agreement on Tar¬ 
iffs and Trade services negotia¬ 
tions to lead by example. 

One US private services sec¬ 
tor - shipping - is certainly 
not a “steadfast supporter of 
the Uruguay Round”, neither 
is it “largely open for busi¬ 
ness”. After strenuous industry 
lobbying, the US government 
has listed six exemption 
requests covering shipping, 
including “any other agree¬ 
ments, laws, regulations, or 
policies of the United 
States... which pertain to 
maritime transportation and 
the operation of merchant ves¬ 
sels ... existing and future”. 

British shipping entirely sup¬ 
ports Ms Wigglesworth’s call 
for a General Agreement on 
Trade in Services (Gats) which 
achieves real market access. 
This must Include both a 
standstill on new restrictions 
and toe removal of existing 
ones. But toe American exam¬ 
ple will enshrine the status 
quo and stall the current 
strong move to open shipping 
markets that is already taking 
place. Shipping is therefore 
drawn to taking its chances 
outside the Gats. 

Michael Everard, 
president. 

The dumber of Shipping, 

30-32 St Mary Axe, 

London EC3A SET 

A confused 
pay picture 

From Mr David Felly. 

Sir, Your leader, “Labour 
and the trade unions” (March 
31), in seeking to comment on 
the' political debate on public 
sector pay, confuses an already 
complex picture. 

To say that “average pay In 
the public sector is now higher 
than in the private sector^ is 


Claim that minimum 
wage would add 
30% to labour costs 


From Ms Elisabeth M MacLeod. 

With reference to toe letter 
from Stephen Machin and 
others of toe London School of 
Economics (April 2) we write 
to tell you that the results of 
our recent survey of the hotel 
and catering industry give a 
completely different picture. 

The survey carried out for us 
by London Economics covered 
large and small establishments 
throughout the country and 
clearly showed that the intro¬ 
duction of a statutory mini¬ 
mum wage of £3.40 per hour in 
the manner suggested by the 
Labour party would have the 
following effects: 

• an increase in labour costs 
of at least 30 per cent, partly 


misleading on two counts. 

First, "average pay” is a 
meaningless term in the con¬ 
text of national labour markets 
covering a huge variety of 
occupations including top civil 
servants, nurses, teachers, and 
cleaners. Second, pay in the 
public sector is not in any case 
"higher than the private sec¬ 
tor". What we have seen this 
year is the government imple¬ 
menting review board recom¬ 
mendations for pay increases 
for certain groups, including 
nurses and teachers, that have 
generally been higher than the 
current level of settlements in 
the private sector. 

However, by focusing on the 
size of settlements for some 
groups, you ignore the fact 
that the level of pay of many 
public sector workers still seri¬ 
ously lags that of their private 
sector counterparts. Civil ser¬ 
vants are a case in point. As a 
result of conscious government 
policy to hold down the pay of 
civil servants over the last few 
years their pay has lagged 
behind. This will inevitably 
create problems with recruit¬ 
ment and retention and pres¬ 
sure to close the gap again. 

The “boom and bust” effects 
of government policy on public 
sector pay will only be avoided 
through a long-term commit¬ 
ment to a fair system of public 
sector pay determination 


because of toe need to main¬ 
tain differentials: 

• an increase in pries; 

• a reduction in job opportu¬ 
nities and career development 
openings for young people; 

• fewer opportunities for part- 
timers, especially women. 

In these times of recession, 
surely voters will not want to 
pay more for food and related 
services, particularly those 
with families. Also, they would 
rather have a job, or even a 
part-time or casual job, rather 
than no job at all- 
Elizabeth M MacLeod, 
personnel and training adviser, 
British Hospitality Association. 
40 Duke Street, 

London W1M 6HR 


involving independent pay 
reviews and national negotia¬ 
tions as appropriate. Public 
sector pay should not be used 
as a mechanism for short-term 
macroeconomic control 
David Pelly, 
director of research, 

IPMS, 

75-79 York Road, 

London SE1 7AQ 

Free market 
and CDs 

From Mr Stephen Locke. 

Sir. You describe the deci¬ 
sion of the Office of Fair Trad¬ 
ing not to refer compact disc 
suppliers to the Monopolies 
and Mergers Commission as a 
blow for Consumers’ Associa¬ 
tion (“Inquiry into CD prices 
ruled out”. March 30). 

This is an exaggeration. 
When we first raised the prob¬ 
lem of inflated CD prices in the 
January 1990 issue of Which?, 
we were not able to point to 
any specific abuses of competi¬ 
tion which might wa r rant an 
MMC referral. In particular, we 
made no allegations about col¬ 
lusion, or scale monopolies, or 
major barriers to entry. Our 
main concern was to draw 
attention to the subject and 
put pressure on manufacturers 
and retailers to cut prices in 


the interests of encouraging 
and expanding an under-devel¬ 
oped market. 

After a further two years of 
price rises and falling produc¬ 
tion costs, and in the middle of 
a deep recession, that message 
is stronger than ever. Vinyl 
LPs are disappearing fast, leav¬ 
ing a huge gap in the market 
for the 70 per cent of house¬ 
holds which do not yet own a 
CD player - in many cases 
because the discs are simply 
too expensive. 

What we seem to have here 
is straightforward, old-fash¬ 
ioned failure of toe free mar¬ 
ket. and of entrepreneurs to 
seize what ought to be a profit¬ 
able opportunity to achieve 
mass sales of CDs. One Inter¬ 
esting parallel is with perfume 
prices, which after years of 
tight control by manufa cturers 
are now being cut by a new, 
aggressive force in toe market, 
£au-Zone. 

If the OFT report does no 
more than draw attention to 
this issue, it will have served 
its purpose well. 

Stephen Locke, 
director of policy. 

Consumers' Association. 

4 Marylebone Road, 

London NW1 4DX 

Issues at 
stake 

From G Imig. 

Sir, Your article on the polit¬ 
ical demise of Gerhard Stolten- 
berg, Germany’s defence minis - 
ter ("Germany shoots itself in 
the foot”, April 1), is surpris¬ 
ing. Several issues are at stake. 
First, a senior minis ter in the 
federal government has not 
obeyed toe will of parliament 
concerning the supply of toe 
balance of 15 tanks to Turkey. 

This is apparently the second 
time that this has happened. Is 
it not welcome that a minister, 
admittedly after long delay, 
has finally taken political 
responsibility for his ministry’s 
action or laA of action? 

The second issue is why it is 
wrong to condemn Iraq for 
dealing with the Kurdish prob¬ 
lem but right for Turkey to do 
the same. 

Third, the whole issue has 
nothing to do with the ques¬ 
tion of coalition government 
G Imig, 

58 Borough High Street, 

London SE11XF 
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The European Economic 
Community of Georgia, USA. 
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Since 1980 the number of 
European businesses moving to 
Georgia has increased from 326 
to 827. But our phenomenal 
growth didn't happen by acci¬ 
dent or by miracle. Instead, 
we’ve planned for our growth. 

For example, in Georgia our 
state government actually 
works with business, not 
against business. That’s one 
reason the corporate tax rate 
hasn’t increased since 1969. 

We’re located in the heart of 
toe expanding Southeast, the 
festest growing section of the 
United States. 


Georgia is a major transpor¬ 
tation and financial center, not 
only in the U.S. but around the 
world. More than 28 foreign 
banks have offices in Georgia. 

One of the world’s busiest 
airports is Atlanta’s Haitsfield 
International. From here your 
products can reach 80% of U.S. 
consumers in a mere 2 hours. 
Plus, Hartsfield provides daily 
flights to all major European 
business centers. 

have two deep-water ports 
in Savannah and Brunswick. 
These ports are connected to 
one of the most efficient high¬ 


way and rail systems in the 
United States, a system that can 
deliver within two days to 82% 
of U.S. industrial markets. 

Join Georgia’s growing 
European Economic Commu¬ 
nity. Contact Mr. James Blair, 
Managing Director, European 
Office of the State of Georgia, 
380 Avenue Louise, 1050 Brus¬ 
sels, Belgium. Telephone: 32-2- 
647-7825, FAX: 32-2-640-6813. 


GEORGIA 

The International State 
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Polls point to “hung parliament” as Tories attack devolution 

Major warns of UK break-up 
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Farewell to all that 


By Philip Stephens, 

Political Editor 

MR JOHN Major, the OK prime 
mini ster, sought to pull back his 
government from the verge of 
defeat in Thursday's general elec¬ 
tion with a stark warning yester¬ 
day that anything but a victory 
for the ruling Conservatives 
would threaten the break-up of 
the United Kingdom. 

As the opinion polls suggested 
that the opposition Labour party 
would emerge as the largest 
party in a “hung” parliament - 
where no single party co mman ds 
an overall majority at Westmin¬ 
ster - Mr Paddy Ashdown, 
leader of the centrist Liberal 
Democrats, hardened his terms 
for a deal with a minority govern¬ 
ment headed by Mr Neil Kinnock, 
the Labour leader. 

Mr Ashdown a dmi tted, how¬ 
ever. that his uncompromising 


Finland 
makes cuts 
in spending 
to avoid 
devaluation 

By Sara Webb in Stockholm 

THE FINNISH government 1 
promised yesterday to make sig¬ 
nificant cuts in spending on the 
welfare state in an emergency 
package aimed at avoiding deval¬ 
uation and preventing a collapse 
of the centre-right coalition gov¬ 
ernment 

The proposals followed a rise 
in interest rates and a massive 
outflow of funds on Friday after 
Mr Rolf Kullberg, the central 
bank governor, resigned amid 
differences with the government 
over who was to blame for the 
economic difficulties besetting 
Finland. 

The government confirmed its 
commitment to low inflation, a 
stable exchange rate and to 
defending the external value of 
the currency in order to prevent 
a further loss of confidence when 
the financial markets open again 
today. 

The proposals had the fnll 
backing of other Nordic centra! 
banks which pledged, if neces¬ 
sary, to support the Finnish 
markka this week. 

The other Nordic countries 
would probably do this by lend¬ 
ing from reserves, the central 
bank said. 

The bank also announced that 
Ms Sirkka Hamalainen would 
take over from Mr Kullberg as 
central bank governor immedi¬ 
ately, not from July l as had 
been originally proposed. 

The immediate appointment of 
Ms Hamalainen, who has been at 
the central bank for 30 years, 
was seen as a further step aimed 
at calming the financial markets. 
After spending the weekend 
locked in a series emergency 
meetings, the government 
announced that it would slash its 
expenditure by FMlObn ($2.2bn) 
in 1993. equivalent to 2 per cent 
of GDP. The cuts should help to 
keep government spending 
within the FM I74bn proposed 
limit for 1993. 

The reductions in expenditure 
have the full backing of the four 
coalition member parties. The 
central bank said the measures 
would reduce the government’s 
level of indebtedness. 

Cuts include limits on govern¬ 
ment funding of municipalities 
and redactions in state sector 
pensions, unemployment pay¬ 
ments, child benefits and over¬ 
seas aid. 

Ms Hamalainen said yesterday 
that, in addition to pledges 
secured from the central banks 
in Stockholm, Oslo and Copen¬ 
hagen, to help support the 
markka, other European central 
banks were also discussing the 
possibility of helping. 

The central bank's parliamen¬ 
tary supervisory board has given 
it permission to borrow np to 
S5bn In addition to existing 
reserves in order to support the 
currency. 

The most recent figures from a 
week ago - before the crisis - 
show that the Bank of Finland’s 
reserves were about FM 35 bn. 


Wary eye on the market. Page 17 


insistence that a coalition gov¬ 
ernment - with cabinet posts for 
his party - should legislate 
immediately to introduce propor¬ 
tional representation bad created 
tensions with some of his col¬ 
leagues. 

Mr Major's intervention, based 
on the plans of the two opposi¬ 
tion parties for Scottish devolu¬ 
tion and closer European integra¬ 
tion. was his most strident of the 
campaign. He told a London rally 
that what was at stake in the 
election was "the birthright" of 
all British citizens. His opponents 
would allow Scotland to break 
from the United Kingdom and 
submerge the sovereignty of 
Westminster in a united states of 
Europe. He called on voters to 
"wake up" to the fact that "the 
United Kingdom is in danger". 

The prime minister insisted he 
remained confident of an overall 
majority at the election, suggest¬ 


ing that the opinion polls were 

misreading the mood among the 
electorate. But with five out of 
six polls published yesterday 
showing a Labour lead, some 
ministers were ready to concede 
that the best the Conservatives 
could hope for was to emerge as 
the largest party after an incon¬ 
clusive election. 

Mr Kinnock, meanwhile, 
stepped op his offensive to win 
over more centre-ground voters 
by insisting that a majority 
Labour government would gov¬ 
ern by consensus. 

While rejecting any post-elec¬ 
tion deal with Mr Ashdown, Mr 
Kinn ock emphasised again his 
party’s willingness to reform the 
constitution and to convene a 
national debate on changes to the 
voting system. Labour strategists 
acknowledged that the pledges 
were directed at "soft" Liberal 
Democrats supporters who 


needed to be persuaded that Mr 
Kinnock was committed to con¬ 
stitutional change. 

Labour believes a section of the 
Liberal Democrat party could be 
alienated by Mr Ashdown's 
claim * that in any coalition he 
would expect seats In the cabinet 

Mr Major signalled a deter¬ 
mined effort to “squeeze" the 
third party vote from the oppo¬ 
site direction, warning that a 
vote for Mr Ashdown would 
allow Mr Kinnock to gam power. 

Drawing on the overw helming 
backing that the Conservatives 
have received from the business 
community. Mr Major said the 
choice at the end of this week 
would be between a government 
which promised recovery and a 
socialist party which would 
deepen the recession. 

Election news. Pages 6-8 
Joe Rogaly, Page 15 








Italian prime minister Giulio Andreotti arriving to vote in the general election yesterday 

Large protest vote likely 
as Italians go to the polls 


A WEEK from today we will have a 
new government, or a set of negotia¬ 
tions leading to one; and this column 
will have changed its address. Lex will 
resume its traditional Monday 
thoughts while this weekly dose will 
be found in t he financial pages, with a 
somewhat narrower focus. It seems a 
good moment for a look back at the 16 
months which m ad e thi& column seem 
so gloomy. 

The markets in London looked quite 
strong, and the financial authorities 
were still keeping op a complacent 
front. Distance sometimes lmAe clar¬ 
ity to the view, though: the signs of 
sixain and debt were visible enough to 
anyone who had seen a property disas¬ 
ter close up in Texas, or examined in 
the American savings banks the mud- 
strewn wreckage which comes to view 
when a financial tidal wave recedes. 

But not in the UK, I was told. Brit¬ 
ish banks were thought to have kept 
clear of the worst excesses of proper ty 
lending. Sterling was safely pegged 
into a low inflation system, and inter¬ 
est rates were coming down. Even 
now. one can argue that the UK suf¬ 
fered as much from bad luck as from 
bad official judgment. 

It was hard to foresee what a finan¬ 
cial mess the Germans were going to 
make of reunification, and that real 
interest rates would therefore remain 
stranded at such a punishing height. 

The supervisory disasters - mainly, 
of course, BC& - are the exceptions 
to a reasonable record. Ordinary sav¬ 
ers and investors still trust British 
markets and institutions, which is 
much more than can be said in the US 
or in Tokyo, to name but two. • 
However, it is no good getting the 
details right if you get the big picture 
wrong. Both the authorities and the 
markets took ridiculously long to real-. 
ise that debt deflation is not just an 
ordinary recession. Official forecasts 
of recovery were regarded simply as 
premature rather than wrong. But 
they damaged everyone who believed 
them - especially the ministers (who 
are now scarcely on speaking terms 
with their advisers). 

Yet the truth was being proclaimed 
not just by a handful of possibly 
eccentric columnists and letter-writers 
to The Times. It was grasped early on 
by the US Federal Reserve. The end¬ 
less warnings of _its_chainnan, Mr 
Alan (keenspan, about a private sec¬ 
tor credit crunch must surely have 
been beard in Basle as well as on 
Capitol Hill. 

The Fed has also shown that in the 
rig ht circums tances , this problem ran 
be addressed through sufficiently 
determined easing of monetary policy. 



By Anthony Hams 


These Include a hyper-competitive 
exchange rate, and help from regions 
and close trade partners which have 
reached the for shfe of financial disas¬ 
ter. .. . T • 

The British authorities cannot took 
for similar help. A .really stimulative 
exchange rate is not available within 
. the ERM, even : with a realignment, 
should that come. . ' v ' ’• • 

' The main depr ession is around Lon¬ 
don, but no British region is In any 
condition to play the role of Texas and 

Even now, one can argue 
that we snffered as much 
from bad Inck as from bad 
official judgment 

its neighbours in leading the US recov¬ 
ery. Britain’s potential east European 
partners are barely at the be ginning of 
Ihe road Mexico and Argentina have 
travelled to reach economic break-out 
British policy hag had one triumph, 
thoug h at a dreadful, unforeseen cost 
Inflation, above all cost inflation, 
really does seem to be under control at 
last Joseph Schumpeter, who argued 
that the destruction wrought by eco¬ 
nomic depressions is a crea ti ve pro¬ 
cess, would have Celt vindicated. He 
might have found further confirma¬ 
tion among the more successful survi¬ 
vors in the British corporate sector, 
which are still achieving efficiency 
through creative destruction. (Not 
enough, though, to support the ridicu¬ 
lous profit forecasts which were hold¬ 
ing up the market not so long ago.) 

However, the markets, which 
ignored the bad news for so long, now 
Ignore the good. They have at length 
understood that inflation is being 
checked at the expense of profits. 


rather than to their benefit; but they 
still worry that the usual suspects.- 
wage pressure, excessive public bor¬ 
rowing, or interest rates which , are 
“too low” - are lurking in the scrub, 
waiting to i gnite inflation again. That 
is the message of the long bond mar¬ 
kets.. . 

Yet the US offers living proof that, 
when financial confidence is low. not 
even a combination of currency depre¬ 
ciation, permissive monetary policy 
and uncontrolled government borrow¬ 
ing pre v e n t inflati on sub siding . 

The danger to the economy and to 
profits lies rather in foiling prices - 
.. obviously in the property market, less 
obviously in commodities and many 
goods and services. It is deflation 
■ which is und er mining hank balance 
sheets, raising the cost of financial 
' intermediation when demand is weak 
and eroding government revenues. 

This process means that most new 
borrowing - whether by govern¬ 
ments, companies or consumers - is 
really distress borrowing. All these 
. borrowers are therefore driven to cut 
their spending further. 

It is time, in short, to brush up your 
Keynes. The Maastricht treaty will 
probably prevent the UK for some 
time from joining the revived fashion 
for Keynesian anti-recession policies; 
that is the penalty of joining the coun¬ 
try's fortunes with a group of econo¬ 
mies which have avoided the disasters 
of Anglo-Saxon lending excess. 

So Britain is likely to wait for some 
time yet for recovery, and not just 
because of the need for the other Euro¬ 
peans to focus thelr thoughts on reces¬ 
sion. Growth may still be diffic ult to 
arrange until the markets stop worry¬ 
ing about the troubles of the 1960s. 

The Japanese market is being rather 
more logical than the UK's. The realis¬ 
ation that growth will be at best slug¬ 
gish has destroyed the rationale of tra¬ 
ditional Japanese yields. The 
adjustment may look panicky, but 
makes more sense than fhp many cir¬ 
culars I still read arguing that British 
equities are cheap because high pay¬ 
outs are still being contrived - for the 
time being. - 

But even in bad times, there are 
always opportunities for the wise 
investor. For the imm ediate future, 
and perhaps quite a long future, these 
are likely to be found only in excep¬ 
tional equities, but widely in the vast 
supply of bonds which will be issued 
in the next fowyears. 

These raffishly volatile markets will 
demand all the usual-arts of timing 
and selection These are some of the 
problems I will tty to exp tore in the 
bond pages. 


By Robert Graham In Rome and 
Haig Simonlan in Milan 

ITALY’S voters went to the polls 
early and in large numbers yes¬ 
terday in what is widely regarded 
as the country’s most important 
general election since 1948. 

Against a background of wide¬ 
spread disaffection and a strong 
protest vote, the ruling Christian 
Democrats’ uncontested hege¬ 
mony over Italian politics looked 
at risk last night for the first 
time in the post-war era. 

The election campaign - for 
the 630 seats in the Chamber of 
Deputies and 315 in the Senate - 
saw the ruling Christian Demo¬ 
crats on the defensive with a 
poor record of recent economic 
management and their failure to 
carry out institutional reforms. 

Commentators and polls, albeit 
unreliable, predicted that the 
governing Christian Democrat- 
led four-party coalition would 
lose votes in the north to the 
populist Lombard League and the 
small centre-left Republican 
Party (PRI). In the central 
regions and in the south, the 
coalition appeared hard pressed 
to retain its share of the vote. 

The Christian Democrats and 
their Socialist. Social Democrat 


(PSDI) and Liberal (FLD allies 
held 53 per cent of the vote in the 
outgoing parliament If their total 
vote foils below 49 per cent it 
will be impossible for them to 
form a new government without 
turning to one of the nine groups 
that became a loosely defined 
opposition during the campaign. 

The Christian Democrats held 
34 per cent of the vote in the last 
elections in 1987 and, should this 
foil below 30 per cent it would be 
a big psychological blow. 


Italians vote along new 
lines.-.......-.Page 2 


Yesterday was also the first 
time Italians had voted without a 
prominent Communist party. Ms 
NUde fotti. a prominent former 
communist and president of the 
Senate, said: “Today's vote is the 
most important for Italy since 
1948.” 

In an editorial to the readers of 
La Repubblica, the country's 
best-selling daily newspaper, Mr 
Eugenio Scalfori, the editor, said: 
"Today's vote serves to turn into 
a minority the majority which 
has run Italy until now as if It 
were its own. . . the object of 


today's vote must be to dismantle 
tiie role of the traditional parties, 
the ‘partitocracy,' in order to free 
new and uncorrupted energies". 

First projected election results 
were not expected until this 
afternoon. The polls will remain 
open until 2pm today. However, 
past experience has shown that 
more than 80 pa 1 cent of elector¬ 
ate vote on the first day. 

The authorities reported few; 
serious incidents marring the 
voting, but the proceedings were 
overshadowed by Saturday's bru¬ 
tal Mafia murder of a senior Car¬ 
abiniere officer in Sicily. His kill¬ 
ing appeared timed to remind the 
authorities of the Mafia’s power. 

Links between the Mafia and 
Chris tian Democrat and Socialist 
politicians emerged as a impor¬ 
tant issue during the campaign. 
The Socialists, who were fighting 
to retain their LL3 per cent of the 
vote, were embarrassed by a cor¬ 
ruption scandal in Milan involv¬ 
ing a prominent party supporter. 
This was expected to dent the 
party's support throughout the 
north, especially in Milan, a city 
it has dominated since the war. 

The ruling parties’ main chal¬ 
lenge appeared yesterday to be 
from the Lombard League and 
the Republicans. 


The law firms of 

PAISNER & CO 

and 

McDermott, will & emery 

are pleased to announce that they have formed an 
International Alliance 


Deal over escudo to avert run on sterling 


Continued from Page 1 

switch Large volumes of money 
out of sterling because of ner¬ 
vousness about the possibility of 
a Labour administration or a 
hung parliament 

Officials from the 12 European 
Community nations took eight 
hours on Saturday to agree a cen¬ 
tral rate for the escudo of 178.735 
to the European currency unit, 
and 86.94 against the D-Mark. Us- 
bon had wanted rates of 180 escu¬ 
dos to the Ecu and 87.6 to the 
D-Mark. 

The agreement was designed to 
meet the concerns of Britain and 


other EC nations that a lower 
rate could mean the escudo rose 
rapidly to the top of its allotted 
ERM band. 

Even though the escudo is rela¬ 
tively lightly traded, such a 
development could put pressure 
on other currencies in the system 
- particularly the pound, which 
is the weakest ERM member. 

The escudo's entry into the 
ERM will mean all 12 EC nations 
except Greece have their curren¬ 
cies pegged to each other around 
set limits tied to the D-Mark. The 
system is designed to damp infla¬ 
tion by restricting currency 
depredation. 


The escudo, like the pound and 
the Spanish peseta, will fluctuate 
in a wide, 6 per cent band. The 
other currencies have narrow, 
g-gj per cent bands. 

Officials at Saturday’s meeting 
said Portugal’s suggested rate 
had been altered in the interest 
of the overall stability of the. 
ERM grid. 

Officials from three member 
states acknowledged that the 
main concern was the possible 
effect on sterling, because of the 
escudo's close relation with the 
peseta, against which the pound 
is at the bottom of its fluctuation 
limit 
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INSIDE 


Softly, softly towards 
US recovery 

Americans, saysMs Nancy Kfmeiman, chief' 
economist of the technical data division of 
Thomson -Financial Services-in Boston; want 
their recasslons-ovsr quickly and their tocov-. 
eries "to be as jnstant as oalmsal.-Weil, . 
instant oatnieai tastes like mush.- A parted'of ‘ 
stability is healthy.'* Her message Is In fins 
with top US bankers and businessman who . 
expect economic recovery to be gradual and • 
meagre. Page 20. 


SAS charts a Joint course ■ ’ 

Faced with deregulation 
in his domestic market 
of Sweden and broader 
liberalisation in Europe,' 
Mr Jan Carlzon (left). - 
chief executive of Scan¬ 
dinavian Airlines System 
(SAS), has been scram¬ 
bling to expand ties with 
other carriers. But his \ 
ultimate target continues 
to be full-blown mierger 
with a'European airline 
to enable SAS to estab¬ 
lish a stronger position In Europe. Page 19 


Swaps leave a nasty taste - 

UK local authorities are not exactly flavour of ' 
the month with the international banking comr 
munity. Since the the House of Lords ruled that 
authorities were acting outside their legal pow¬ 
ers in entering swap agreements, and so were 
not obliged to meet their losses - many for¬ 
eign banks will .no longer do business with .... 
them. One result wider lending margins for 
the banks. Page 21 


Changes at SHTbear fruit 

In the 1980s Scottish Heritable Tmst say its 
varied spread of companies — from carpet 
making in India to Scottish tenement flats, from 
lime quarries in Texas to firework manufacture 
in Yorkshire ~ as a safeguard against a down¬ 
turn in any sector. But 1990 losses of £15.89rh 
($27.17m) brought an urgent reappraisal and 
the early fruit of the hew approach was seen 
last week when the preliminary 1991 results 
showed a pre-tax loss down significantly to 
£790,000. Page 18 


Buyers found for Modify Fox 

Muddy Fox, the privately-owned UK mountain 
bike producer, has been bought out of adminis¬ 
trative receivership bySItac, a UK-based eng I- - 
nee ring and property group, and 71 Cycles of 
India ter an undisclosed but substantial sum. - - 


BAe poised for deal with Saudis 


By David White, 

. Defence Correspondent 

BRITISH AEROSPACE expects a 
contract within weeks to supply 
additional Tornado bombers to 
Saudi Arabia, following a £L5bn 
(¥2L6bn) cash Injection into the 
Saudi programme for buying UK 
.arms'and defence services. 

Mr John Major, UK prime min¬ 
ister, said at the weekend Saudi 
Arabia's King Fahd h«d decided 
to make the extra funding avail¬ 
able. “This is the event that 


we've been waiting for,” said a 
spokesman for BAe, prime con¬ 
tractor for UK supplies under the 
Al-Yamamah arms agreement 
between the two countries. 

The money is expected to facili¬ 
tate the signing of contracts 
worth several billion pounds 
under the second phase of the 
agreement The framework for 
this second phase was agreed 
almost four years ago. But; 
except for three Vosper Thomy- 
croft minehunting vessels.no sig¬ 
nificant new equipment orders 


have been placed since then. 

Other planned supplies include 
48 Tornado jets, about 60 BAe 
Hawk light fighters, 88 Black 
Hawk armed helicopters from 
Westland under licence from Sik¬ 
orsky of the OS, three minehunt- 
ers, and infrastructure projects 
including an air base on the edge 
of Saudi Arabia’s Empty Quarter. 

Saudi Arabia earmarks 500,000 
barrels of oil a day for its UK 
defence supplies. This is sold by 
oil companies and the revenue 
paid into a Saudi account in Lon¬ 


don, from which the British Min¬ 
istry of Defence draws down 
money to pay BAe. 

Although this brings in about 
£2bn a year, the funds have been 
taken up by the completion of 
first-phase deliveries, training 
and support services and con¬ 
struction work on air bases, 

Mr Major were 

going on “regarding an kinds of 
weapon systems'* required by 
Saudi Arabia. Al- Yamamah sup¬ 
plies had topped £10bn so Ear. 
Saudi Arabia injected almost 


£2 bn extra cash into the deal in 
late 1989, when it also raised by 
25 per cent the amount of oil set 
aside for this purpose. 

The Tornados, made in collabo¬ 
ration with Germany and Italy, 
are believed to be top of the 
Saudi “wish list". A contract 
would provide interim work for 
BAe's Warton factory in Lanca¬ 
shire, where assembly of Torna¬ 
dos for the RAF ends this sum¬ 
mer. Production of the European 
Fighter Aircraft is unlikely 

before 1994. 


John Thornhill reports on the problems facing the UK grocery chain 


The battle to breathe 
new life into Asda 


M r Archie Norman, 
youthful chief execu¬ 
tive of Asda, has few 
illusions about the scale of prob¬ 
lems facing the-struggling York¬ 
shire company which forms the 
UK’s, fourth biggest grocery 
chainl 

“We are standing in the way of 
an avalanche,” he says, reflecting 
on his impressions after three 
months in the job. “We will lose 
£25Qm of sales next year to Tesco 
and Salisbury's and we have to 
change our business comprehen¬ 
sively. - ;• 

Mr Phil Cox, the new finance 
director, chips in: “In spite of the 
recent right issue, we have still 
got borrowings that are uncom¬ 
fortably high given how we are 
trading. We are still shipping 
water at.the moment* 

Such comments summarise 
Asda’s dilemmas : first how to 
prevent the company’s financial 
leakage stemming from Its £650m 
C51J2bn) of debt; and. second, 
how to develop a long-term trad¬ 
ing strategy to ensure survival in 
the competitive grocery market 
It will not be easy, as the fresh- 
faced team of directors admits. 

RitLTfl.jEhoy. wirtyni! jn, jnc «Ww. 


superstores for £705m in 1989, 
largely financed by short-term 
borrowings, precipitated a 
full-blown financial crisis that 
resulted in a £357m rights issue 
rescue last October. 

The cash infusion eased Asda’s 
financial strains but did not solve 
them. Mr Cox says Asda cannot 
trade its way out of its difficul¬ 
ties and suggests the company 
will have to look for another 
manna of driving down debt 

This may come from the pro¬ 
posed flotation of MFL the debt- 


‘We are a 
microcosm of the 
whole grocery 
industry.’ 

Archie Norman , 
chief executive 


ridden private furniture chain in 
which Asda retains 25 per cent, 
or the, possible .sale .of .Allied 


BZW in Latin America 


BZW now pffers a complete institutional stockbroking, 
corporate finance, advisory and equity research service 
in the following Latin American markets: 


Mexico 

Argentina 

Brazil 

Venezoela 

BZW expects shortly to be able to offer services in Chile, 
Colombia and Peru. 

For further information contact: 
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eery chain. Mr Norman believes 
100 of Asda’s more modem super¬ 
stores can hold their own, 
although 50 older outlets are 
trading poorly. About half a 
dozen are decribed as “walking 
wounded” which will have to he 
put out of their misery. 

The Asda team has already 
taken action to energise its trad¬ 
ing fortunes. A price freeze was 
announced before Christmas to 
sharpen the company's value-for- 
money image and Asda claims it 
is trading at price parity with its 
rivals, having drifted out of line 
over the past few years. 

The product range is also being 
reviewed, particularly the viabil¬ 
ity of Asda’s extensive homeware 
and George clothing ranges 
(designed by George Davies, erst¬ 
while head of Next). Some home- 
ware products may be shed; even 
if not they are likely to be recon¬ 
figured. “Making people walk 
into our stores through non-foods 
gives us a real difficulty,” says 
Mr Norman. 

Because of its wide range, Mr 
Norman says shoppers spend lon¬ 
ger in Asda's stores than in rival 
rhalnp — on average 45 minutes 



Sham price 


Relative to FT-A AO-Sham Food Retailing sector (re based) 
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Asda, in conjunction with 
McKinsey, the management con¬ 
sultants. is agonising over 


ference in London that his com¬ 
pany woold open a farther 100 
stores by 1996, - spending more 


Fears over 
UK election 
fuel rush 
for BES 
tax shelters 

By John Authors in London 

FEARS that the Labour party 
could win this week’s UK gen¬ 
eral election fuelled a 59 per cent 
increase in tax shelter invest¬ 
ments via the business expan¬ 
sion scheme (BES), according to 
provisional figures. 

Enterprise zone property 
investment, on which top-rate 
tax relief is also available, 
equalled the returns of 199041, 
in spite of the problems of the 
commercial property market. 
But business for the 1991-92 tax 
year, which ended yesterday, 
failed to fulfil expectations, 
th anks to the recession, which 
reduced the income available for 
tax shelter. 

Provisional estimates from the 
Allenbridge Group, a large inter¬ 
mediary in the BES EZ mar¬ 
ket, are that companies qualify¬ 
ing for top-rate tax relief under 
the BES took in £407m (S700m) 
this year, 59 per cent up mi last 
year’s £256m, the most taken in 
one year since the scheme 
started in 1983-84. 

BESt Investment, another 
intermediary, said investment 
since the budget had ran at more 
than £5m a day. 

A surge in demand during the 
past two weeks brought the total 
invested in enterprise zone prop¬ 
erty trusts to around £160m, 
roughly the same as last year. 

EZ schemes were harmed by 
the financial difficulties of Olym¬ 
pia & York, which withdrew a 
scheme to attract £215m last 
month. Tighter banking prac¬ 
tices also dampened demand. 

EZ Investments are often 
financed by loans, on which tax 
relief is available. But this year 
banks have only accepted around 
50 per cent of applications, 
according to Mr Anthony Yad- 
garoff, of Allenbridge. 

Accountants urged companies 
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■ BRAZIL- pnwansation under pressure 

Problems for the sell-offs 
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Brazil keeps 
its faith in 
privatisation 
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Both the perception of April 
1991 and rhe reality of January 
1992, as expressed in the material 
published by the Financial Times, 
are absolutely correct. 

In the space of time between 
these two articles, important facts 
have Dlaced Brazil's 


privatization program on the path 
to success. 

in only five months, 8 state 
owned companies have been 
auctioned in the stock exchange. 

A further 15 auctions are projected 
for this year. 

Brazil is undergoing an 


A 

BNDE^ 


intense process of modernization 
through the reduction of 
the presence of the State in the 
economy. 

Today, more than ever 
before, Brazil is proving ro be an 
attractive market for investors from 
all over the world. 


PnM.’tsMiQt! tft Briztl: 

A try invest mem 
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COMPANIES AND FINANCE 


Norwich Union losses on 
general insurance rise 81% 


By Richard Lap per 

NORWICH UNION, the 
mutually-owned Insurer, suf¬ 
fered an 81 per cent Increase in 
pre-tax losses on its general 
insurance business in 1991. 
from £147.7m to £267.7m. 

Worldwide underwriting 
losses rose to £297.7m 
t £ 175.7m), with most of the 
damage concentrated in the 
UK which was hit by rising 
theft and other recession 
related claims. UK underwrit¬ 
ing losses rose by 65 per cent 
to £276.7m (£167.601). 

The life business fared bet¬ 
ter, however. Total premiums 
expanded 33 per cent to £3.3bn 
f£2.49bn). Worldwide income 
from new single premiums rose 
43 per cent to £2bn (£L4bn), 
fuelled by strong sales of single 


premium with-profits contracts 
in the UK But growth in new 
annual business was sluggish 
with premiums up only 1.5 per 
cent to £238-4m (£23<L8m). 

Mr Alien Bridgewater, group 
chief executive, said: “ft Is 
absolutely essential to restore 
our general insurance to profit¬ 
ability as soon as possible.' 

Last year the group 
announced sharp increases in 
premiums - with rates rising 
by up to 80 per cent for high 
performance cars, for example. 
The group is the country’s big¬ 
gest insurer of motor cyclists 
but last year announced that it 
would refuse to insure some 
categories of rider. 

Despite the loss, the group 
still transferred £2lm from its 
general insurance account to 
its life fund. Although this was 


less than the £29m paid in 1990, 
transfers over the last three 
years have still equalled the 
dividend income which would 
have been received if the capi¬ 
tal backing general insurance 
had been invested in a range of 
ordinary shares, the group 
pointed out. 

General insurance represents 
about one-third of premium 
income and an investment of 
less than 5 per cent of life 
insurance assets. 

With-profit bonus rates lev¬ 
els were set at lower levels 

The group is investing 
greater amounts of its assets 
into fixed interest investments. 
It expects “equities to out-per- 
form fixed interest assets by a 
far smaller margin in future, 
particularly over the next two 
years." 


Black plans more TV investment 


By Raymond Snoddy 

MR CONRAD Black, chairman 
of the Daily Telegraph group, 
is planning to make further 
investments in television. 

The newspaper group was a 
member of the losing Daybreak 
consortium for the commercial 
breakfast television franchise 
last year, but has a 5 per cent 
stake in Carlton Television 
which won the London week¬ 
day franchise. 

In the Daily Telegraph’s 
annual report, Mr Black said: 
"The possibility of further 
investment In television will be 


pursued." 

The Daily Telegraph has had 
talks with a number of poten¬ 
tial bidders for Channel 5, the 
new television channel capable 
of reaching three quarters of 
the UK population. These 
include Mr Silvio Berlusconi, 
the Italian businessman. 

The invitation to bid and the 
precise terms of the Channel 5 
licence will be published by the 
Independent Television Com¬ 
mission later this month. 

Mr Black has had talks with 
Mr Moses Znaimer. the Cana¬ 
dian broadcaster who set up 
City TV in Toronto. Mr Znai¬ 


mer is to be chief executive of 
Five TV, a bidder for the Chan¬ 
nel 5 franchise planning to spe¬ 
cialise in local news, films and 
music. 

However there is still a con¬ 
siderable degree of scepticism 
in the Daily Telegraph about 
whether Channel 5 is a viable 
financial prospect because the 
winner will have to pay for the 
retiming of millions of video 
recorders and satellite receiv¬ 
ers. At present they use the 
frequencies that Channel 5 will 
broadcast on and the new 
channel will cause consider¬ 
able interference. 


Johnston Group slides into losses 


By Richard Gouriay 

JOHNSTON GROUP, the 
specialist civil and mechanical 
engineer, has slid into losses, 
another casualty of 
over-ambitious 1980s invest¬ 
ment in the property sector. 

Pre-tax profits collapsed 
from £5.86m to losses of 
£1.09m, after a £4.34m excep¬ 
tional charge covering the 
writedown on three property 
developments. Sales were 5 per 
cent lower at £119,9m. 

Losses per share were 14.18p 
(earnings 30.43p) but the com¬ 


pany is to pay a reduced final 
dividend of 4^>p, giving a total 
for the year of 9p, down 31 per 
cent on the previous 1$). 

Mr Brian Deller. finance 
director, said Johnston had 
now bitten the bullet with the 
25 per cent writedown in prop¬ 
erty values. “Property develop¬ 
ment served us well in the 
1980s until 1988.” he said. “We 
thought it had a great deal of 
potential but we stayed in too 
long." 

The property diversion 
blighted a result which was 
otherwise relatively sound. 


given the depth of the reces¬ 
sion in its markets. 

Engineering saw a profit of 
£i.38m turn into losses of 
£l-91m on sales that fell 20 per 
cent The figure included the 
cost of redundancies and con¬ 
solidating a number of compa¬ 
nies in single operating units. 

Construction and contract¬ 
ing, on the other hand, benefi¬ 
ted from development work 
done for the water companies. 
The division increased {unfits 
from £i.66m to £2.2m. Con¬ 
struction materials fell slightly 
to profits of £4^8m. 


Thii announcement appears as a matter of record only 



Aran Energy Exploration Limited 

and other subsidiaries of Aran Energy p.l.c. 

US $170,000,000 Revolving Credit Facility 
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Floating Rate Subordinated Notes due 2005 

Notice is hereby given that for the six months interest 
period from April 3, 1992 to October 5, 1992 (185 days) the 
Notes will cany an interest rate of 11.55%. The interest 
payable on the relevant interest payment date October 5, 
1992 will be £5,838.11 per £100,000 denomination. 

The Industrial Bank of Japan, „ _ 

Limited, London J H al 

\Agent Bank ■ ■ mmm J 
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Sitae and 
TI India buy 
Muddy Fox 
out of 
receivership 

By Andrew Baxter 

MUDDY FOX, the UK maker of 
m ountain bikes which is pri¬ 
vately-owned, has beat bought 
out of administrative receiver¬ 
ship by Sitae, a UK-based engi¬ 
neering and property group, 
and TI Cycles of India for an 
undisclosed but substantial 
amount. 

The sate comes less than a 
month after Touche Boss, the 
accountants, were appointed 
as administrative receivers fol¬ 
lowing unspecified financial 
difficulties at the Wembley- 
based company. 

Yesterday Mr Nick Lyle, 
partner at Touche Ross and 
administrative receiver 
responsible for the sale, said: 
“Muddy Fox is a classic exam¬ 
ple of how a basically sound 
company can be preserved 
despite receivership.” 

Sitae and TI Cycles, which is 
24 per cent owned by TI j 
Group, the specialist UK engi¬ 
neering company, are buying 
the assets, trademark and 
intellectual property of Muddy 
Fox for what is understood to 
be “close to a seven-figure 
sum." Turnover last year was 
£8J>m. 

TI Cycles is one of India's 
biggest bicycle and engineer¬ 
ing groups, but Muddy Fox 
bikes will continue to be 
developed and designed in 
the UK and produced at the 
company's existing manufac¬ 
turing sources in the 
Far East 

The adminis trative receiver¬ 
ship of Muddy Fox prompted 
around 200 inquiries from 
potential purchasers, and 
the UK/Indian combination 
won through from a shortlist 
of six. 

The new owners said they 
were looking forward to sup¬ 
plying and supporting the i 
existing network of UK and 
European customers. 

They are also formulating 
plans for developing the busi¬ 
ness and are looking to 
appoint distribu to rs in the UK 
and Germany, and to develop 
opportunities in the UK, 
Europe, North America and 
Australasia. 


Downsize to exist — 

Chris Tighe on Scottish Heritable 9 


expand later 

s preparation for tumronnd 


F ROM CARPET making 
in India to Scottish tene¬ 
ment Oats, from lime 
quarries in Texas to firework 
manufacture in Yorkshire; the 
interests of York-based mini¬ 
conglomerate Scottish Herita¬ 
ble Trust have been nothing if 
not varied. 

In the 1980s, when the banks 
were keen to lend a nd ex pan- 
sion was the fashion, SHT saw 
its wide spread of companies as 
a safeguard against a down¬ 
turn In any sector. 

But the 1990 results, which 
showed a loss of £15.9m and 
gearing of more than 300 per 
cent on net debt of £66.4m. 
brought an urgent reappraisal 
and management ehangns. 

The early fruit of the new 
approach was seen last week in 
the 1991 preliminary results, 
which showed a pre-tax loss 
down to £792,000, net borrow¬ 
ings reduced to £4lm and gear¬ 
ing down to 270 per cent 
Now the new management 
are pushing against a tight 
timescale to get borrowings 
under £10m by the year end, to 
cut gearing to 100 per emit or 
less, and to inject a greater 
logic into the group’s activi¬ 
ties, as a basis for future profit¬ 
able growth. 

"We have to downsize SHT 
and fhon start again,” says Mr 
Brian Shoosmith. an ex- 

£1.2m increase for 
Adas Converting 

Without the burden of 
exceptional charges in 1991, 
Atlas Converting Equipment 
has increased its pre-tax profit 
from £5.51m to £6.67m. 

Turnover rose to £48.5m 
(£38 3m). Margins woe main¬ 
tained on Atlas machines, 
which accounted for 62 per 
cent of sales, but reduced prof¬ 
its came from Titan mriis prin¬ 
cipally because of the weak US 
dollar in the first half, and 
from General Vacuum Equip¬ 
ment where prices were 
reduced to maintain volume. 

Results also included first 
fall figures from Atlas Hurley 
Moate, where profit was "not 
at an acceptable level.” 

There was a small interest 
charge of £70,000 this year, 
against income of £631,000. 
Earnings per share were 55p 
( 45 p) and the final dividend is 
14p for a total of Zip (19-5p). 


Hawker Siddeley executive 
who joined SETT as managin g 
director last August. 

Synergy and d ebt re duction 
are at the nub of SET’S divest¬ 
ment philosophy. 

At face value, it might seem 
odd that SHT is con t e mplatin g 
the sate of Standard Fireworks, 
the do minant UK manufac¬ 
turer in its sector, and the 
group’s main profit earner. 
Last year Standard made £3&n 
before tax and interest on turn¬ 
over of £18.7ttu But its disposal 
- discussions on a manage¬ 
ment buy out are at an 
advanced stage - would help 
to substantially reduce borrow¬ 
ings. And, observes Mr Shoos¬ 
mith: “How do you find syner¬ 
gistic business with a 
fireworks company?" 

The remaining company in 
the manufacturing division, 
loss-making Birmingham-based 
hospital bad manufacturer 
Hoskins, was sold in February 
for £1.3m to specialist health¬ 
care company SecuretrencL 

The further flung extremities 
of the group’s empire are also 
under review. In India , E Hill 
and Co. in which SHT has a 74 
per cent stake, is being sold to 
its minority partner. “It’s just 
the problem of trying to run an 
Indian carpet malting business, 
from York,” says Mr Shoos¬ 
mith wryly. 


A decline In oriental carpet 
sales in 1991 contributed to the 
group’s drop in turnover from 
£liem to £95-5m- The future 
policy on oriental carpet 
importing, wholesaling and 
washing subsidiaries in the 
UK, France and the US is 
under consideration. 



Just over half the £25.4m 
reduction in net borrowings 
resulted from the release from 
a US$38m guarantee of the 
debt of one of the US associ¬ 
ates, Scottish Heritable Inc. 
SHT does not have a control¬ 
ling interest , in that company 
or in its four associated US 
hme quarries, and hopes even¬ 
tually to sell its stakes. 

Its two'whoUy owned Ameri¬ 
can housebuilding companies. 
Haven Homes in Pennsylvania 
and Fox Ridge Homes in Ten¬ 
nessee, both made good profits 
and the group intends to retain 
them.-It would like, however. 


to free itself of its minority 
stake in North American Hous¬ 
ing Corporation. 

The other division, property 
consists of St James Develop- 
meat Trust, which has a mixed 
portfolio of land around 
Britain and some partially 
developed sites, and Cromdale 
Holdings, which owns bun- 
dreds of tenanted tenement 
flats in and around Glasgow. 

Disposal of part of the St 
James portfolio is imminent. 
Once the property market 
improves, SHT hopes to_get out 
of development completely, but 
expects to retain Cromdale 
Holdings. 

Mr Shoosmith and SHT's 
new finance director, Mr 
Stuart Macdonald, who joined 
in October, are keenly aware 
that under their standstill 
agreement with the banks the 
amount available drops from 
£3L5m now to £&n b? Decem¬ 
ber; the US facility , also falls 
from $33£m now to CZOm in 
October. 

In the longer term, a much 
smaller SHT will have to 
decide on its expansion strat¬ 
egy. But there are more press¬ 
ing considerations. 

"Number one is existence, 
making sure we do have a 
future” says Mr Shoosmith. 
“This is the year of the-tom 
around." 


CROSS BORDER MSA DEALS 


BIDDER/INVESTOR 


TARGET 


Comorflum (Ftanco/US) Unit of LTV (US) 


SECTOR 

Aerospace & 
defence 


Forxfinrta (Italy) 


SAS (Scandinavia) 


AMB (Germany) 


Airlines of Britain (UK) Airlines 


Mitre (UK) 


Sports goods £17m 


Copiax R—ourcss 
(AnstraHa) 

Maoviar-Siraln (UK) 


RerrtokP (UK) 

IB-Tec Sports (UK) 

Skdltnu (UIQ/Smit 
Mamaflonal (Holland) 

PT Riajadaon (Indonesia) 
/Saaflarpur In durtil aa 

(tadta) _ 

Scutes: FT Mergers + Act/uMBom I 


Tuskar Resources Oil £4.4m 

(Ireland) _ 

Component) Stetimi Alarms £3.Bm 

AnUfurto (Italy) __ 

Unit Of Luwasa (Denmark) Plants service £0.7m 


Labels (Holland) 


Clothing £0.7 

Oil & gas n/a 

Pulp & Paper n/a 


COMMOUT 

Bankruptcy 
rescue plan 

Increased slate 
cements finks . 

Larger stake 
strengthens, 
ties 

Negotiations - 
advanced,'says 
Grampian . . 

Surprise bid 


Maximum . 
consideration- 

Cash deal 

Staged payments 

Support 
services 
venture ■ 

60-40 split. 


Notice of Early Redemption 

CENTRAL INTERNATIONAL LIMITED 

(inccspoaad nidi booed m ir Carman Idrab) 

U.S. $150,000,000 
Floating Rate Notes due 2000 

NOTICE IS HEREBY GIVEN thar in accordance wich Condition 4(d) 
of the Terms and Conditions of the Notes, the Company will redeem all 
of the outstanding Notes at 100 per cent- of their principal amount on 
the next Interest Payment Date, I5ch May, 1992, when interest on the 
Notes will cease to accrue. 

Payment of principal will be made upon presentation and surrender of 
the Notes, with all unma cured coupons attached, ar the offices of any of 
the Paving Agents listed below. 

Paying Agents 
Bonkers Trust Company 
l Appold Street 


London EC2A2HE 


Banque Indbsuer Belgique S. A. 
me des Colonies 40 
B-1000 Brussels 

Banque Internationale & 
Luxembourg S.A. 

69 Route d'Esch 
L-1470 Luxembourg 


Swiss Bank Corporation 
Aeschenvorsradt l 
CH-4002 Basle 

Bankers Trust Company 
Corporate Trust &. Agency Group 
Four Albany Street 
New York. N.Y. 10015 
(Payment of principa I only) 


Accrued interest due I5ch May, 1992 will be paid in die normal manner 
againsc presentation, of Coupon No. 14, on or after 15th May, 1992. 


B Bankers Trust 
Company, London 
6th April, 1992 


Agent Bank 


NOTICE TO THE WARRANTHOLDERS OF 

-ONWARD— 

Onward Kashiyama Co., Ltd. 

U.S.$200,000,000 47* per cent. Bonds 1993 with 
Warrants to subscribe for shares of common stock 

Pursuant to Clause 3 (xlii) of the Instrument dated 24th May, 1989 
(the 'Instrument*) relating to the above-captioned warrants {the 
■Warrants'), notice is hereby given as follows: 

In accordance with the resolutions of the Board of Directors of 
Onward Kashiyama Co.. Ltd. (the 'Company”) adopted at the 
meetings held on 9th. 17th and 24th March, 1992, the Company 
issued 5200.000,000 3'/, percent Bonds 1996 with Warrants to 
subscribe for shares of common stock of the Company 8t the initial 
subscription price of Yen 1,169 per shars. . . 

As a result of such issue, the Subscription Price (as defined in the 
Instrument] of the Warrants has been adjusted pursuant to Clause 
3 (vii) of the Instrument as set forth below: 

Subscription Price before adjustment: <1,835.0 

Subscription Price after adjustment: - ¥1,771.2 

Effective date of adjustment 2nd April, 1992, 

Japan time 

ONWARD KASHIYAMA CO., LTD. 
By: The Sumitomo Bank. Limited 
6 th April, 1992 as Principal Paying Agent 



(r±(5)/rZ> Cheltenham&Gtoucester 
BuBdlngSoctety 

Floating Rate Subordinated Notes due 2004 

Notice Is heteby given that lor the six months interest period from 
April 2,1992 to October 2,1992 (183 days) the Notes wi£ carry an 

int0fl8stf9teofl1.S5%.TfwtftMrestpayBbteonlheiiBlevartirti«^ 

payment date October 2, 1992 will be £5,325X0 per £100.000 
denomination. 

By: The Chase Manhattan Bank, KA. ' J^CHASE 

London, Principe) Paying Agent 

Aprils, 1932 


REPUBLIC OF TURKEY 
PRIME MINISTRY 

PUBLIC PARTICIPATION ADMINISTRATION 
ANNOUNCEMENT 

Republic of Turkey, Prime Ministry, Public Participation Administration (PPA) offers to sell all of Its 
shares m the following companies. 




1. MEYSU is one of the largest fruit price producers with approximately 20% domestic market share 
as of 1990 and GIMA Is an operator of 61 outlet chain of supermarkets and department store 
nationwide, employing 1,751 people as of February 1992. Further Information about the 
companies can be otalned from PPA, from the address shown below. 

2. The sale of PPA shares in the above listed companies will be effected by inviting tenders and 
subsequently holding sale negotiations. 

3. The tender and an irrevocable-unconditional bid bond for foe listed amount corresponding to foe 

*7*“l° n S* 1 ** ■ of 1 leastTm^tos must be 

submitted to PPA no later than May 15,1992, by frOO PM official Turkish time. 

4. In the tender, the offered price for the shares which are subject to sale should be dearly specified 

S - Tv™ 16 * * ^ *• M-mg Inscription for 

thereto ted company Tender for _. (the name of the company) CONFIDENTIAL'. . 

6 . The successful bidder .shall furnish a performance hnnH r L . 

price and a letter of intent comprising price andftl^ *** 

ScTsubmltted or if the bidder2X2^5£ ^ 

intent and/or faDs to provide the perforLu* S ? mi ** on * 

PPA the bid bond wffl be called by ^ d g date to be determined by 

TmteLurNaSK^ * ****** 

own choice without any obligations at any time. 8 * shares " to based purely on fl» 

R The sale of shares to persons domiciled abroad is subject to all relevant Turkish legislation^ V 

* 'Vh 

BASBAKANUK 

KAMU ORTAKL1C1IDARESIBASKANUGF fPPax 

-" 17 Tele *- 47010 Faxt (4) 425 51 on 


THYSSEM 

AKTPENGJESELLSCHAFT 
WESTMINSTER BANK 
LIMITED 

DEP OSI T C ER T IF ICATES 

MeSonW Wattnlrtstar Bar*. PIXT ohm 
note* mu cun may now ba kxtawtJ 
far t» Wrtwh dMdand due 23 MwA 
1982. onto Deposit Certificates afae rate 
Of 01508562 per DM 10 Unit iMutf 
KfciQtkxn tocome Tax as mown oetaw w> 
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■» opp«oprtaia Hand Revenue 
Adetfat- 

GnjseDMdendol 

DM2D0perUnK. £06968 64 

2M7S* German Ta* .01167282 

Untied Kingdom faoome Tex 

atioSonGaesOMdend .....01066666 
CfaknedwH to lodBBd d Natond Wen- 
nfow Bank Pj&aobdSeaiWee Set* 
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teeet tonifan El 336, on apecw famw 
otxdnebiB from net Odes. 

Uitod Kingdom Banks and Members of 
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adorns ugetar artn the cvflfcOH far 
HW^bymWeOxwwtfaBmineiflrBar* 
PIC. Postal aopocaaons Cannes to 


"*' *■ yvf*' *, V >%»,•- 



This week’s topics: 

America's Hot New Exporters 

Japan's Crisis Is The Woritfs 

Could Hyundai's Chung R un Kore- 
Coke Tar 9 ets Eastern Europe 
Levis: No To China's Prison Labor 

S®Wjawailable atyotr ne, 
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COMPANIES AND FINANCE 



Sara Webb arid Paul Betfc on the 


F aced with the prospects 
of deregulation in his 
domestic market in Swe¬ 
den and broader tihrirriHgatinn 
in Europe, Mr Jan the 

chief executive of Scandina¬ 
vian Airlines System (SAS),. 
has been scrambling-to expand 
his airline's Haw with other car¬ 
riers both on the home and 
wider European front ' 

Last week, SAS boosted its 
stake in Airlines of Britain, the 
parent company of British 
Midland, from 24.9 per-cent to 
40 per cent for £25m (?42JtaQ to 
cement its relationship with 
the UK carrier which!, had 
recently been approached by 
other international carriers 
interested in a stake!" 

In Pebraary, it agreed to buy 
51 per cent control of Linjeflyg, 
the Swedish. domestic carrier. 
The acquisition, now- being 
reviewed by Sweden’s office of 
fair trading, is designed to 
consolidate the airline's 
position in Us home market in - 
anticipation of Swedish airline, 
deregulation. ' 

After an unsuccessful 
attempt to hnk with sah*n« of 
Belgium five years, ago, .SAS 1 
has since formed a commercial 
partnership with Swissair and 
Austrian Airlines called- the - 
European Quality' Alliance- 
(EQA). 

For Mr Carbon, the ultimate 
target continues to be a v 
full-blown merger with another 
European airline to enahfe SAS 
to establish a stronger position 
in the European market 
Based on the geographical' 
fringes of Europe, SAS is 
handicapped by its smaTlgr size . 
compared not only with the 
large US carriers now 
aggressively expanding into 
Europe but. also with the big. 
European carriers like British 
Airways, Air France or 
Lufthansa. • 

But for all the recent talk of - 
cross-border airline mergers in 
Europe, these have so far bear 
elusive, although the European 


cupid in Europe’s open skies 

A <n , ; i f* ,i i* . <• i t • UL *v » • 'X 1 - i 

airline’s ultimate aim of a full-blown merger ahead of deregulation 


^Commission's third package of 

- . air transport liberalisation 
, measures Is likely to accelerate 

the . process 'next year. 

: In the absence of a full 
merger, Mr Carizon says the 

- second.best .solution is to get 
us dose as possible-to this 

- goal. "Our aim is to have as 
. dose~ a co-operation as if we 

SASrisks seeing its 
virtual monopoly of 
the Scandinavian 
market eroded by 
deregulation at a 
time when it. is still 
strogglmg to recover 
from the airline 
indnstry slump as 
well as strengthening 
its European 
network through 
partnerships and 
affiances 

were merged, knowing that we 
cannot merge”, he said in an 
interview with the Financial 

As the sunlight streams Into 
hu spacious ‘ office in SAS’s 
modern steel and glass 
headquarters : - building in 
Stockholm, he firming and adds:. 
"If you cannot get the girl you 
want yon have to take the 
second best, otherwise you will 
be left all alone." 

To survive. when the 
European airline market is 
liberalised next year, SAS, be 
says, must broaden its market 
base and establish its presence 
in the main destinations of 
Europe, at the same time as 
improving efficiency and its 
financial . aitllBtlO D 
“ff we sit in Scandinavia, we 
will have too small a market to 
be competitive," he explains. 
"None of the European airimaa 


have access to more than one 
major hub in their home 
market, but by combining SAS 
with British Midlan d and EQA, 
we will have . an annual 
passenger volume of 35.2m 


This, he claims, makes his 
partnership the largest in 
Europe, pfarfng h ahead of the 
Air France group with 33.4m 
passengers a year.. 

The three EQA partners 
have hubs In Copenhagen 
(SAS), Zurich (Swissair) and 
Vienna (Austrian Airlines). 
British Midland provides the 
alliance with an Important 
presence at London’s 
Heathrow since the UK carrier 
has the second largest number 
of take-off and landing “slots" 
at Heathrow after BA. 

With British Midland, SAS 
hopes to enter the UK market 
under cover. But it is also a 
way of fending off a growing 
challenge from smaller 
independent Scandinavian 
carriers seeking to develop a 
rival hub at London's Gatwick 
airport to compete against 
SAS. 

.. i Three. Scandinavian carriers, 
Transwede Airways, Norway 
Airways and Sterling, have 
joined forces under the 
umbrella of the NRT Nordisk 
travel group to take advantage 
of Swedish airline deregulation, 
and develop feeder services 
from Scandinavia to Gatwick 
and other European airports to 
connect with the international 
networks of larger airlines. 
Maersk Air, the Danish 
independent carrier, is also 
btdlding up a hub at Gatwick. 

These smaller carriers 
believe, they can compete 
strongly against SAS because 
their costs are about 30 per 
cent lower than those of the 
Scandinavian flag carrier. 

This is putting additional 
pressure on SAS to reduce its 
costs. The airline, which cut 
2,700 jobs last year and plans 
to shed a further 3,500 this 
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Trading volume 
at CBOT and 
CME surges 

TRADING volume at the 
Chicago Bard of Trade and the 
Chicago Mercantile Thr/fliangB, 
file world's t wo-la rgest futures 
markets,' shot up during the 
first quarter of this year. The 
CME’s volume surged nearly 30 
per cent against the same 
period last year and the 
CBOTs jumped more than 22 
per cent, writes Barbara Durr. 

At the CME, trading volume 
in futures reached 28m con¬ 
tracts, a 2&5 per cent increase 
over the first quarter of 1991, 
and futures-options volume 
rose to 6JSm, a 35.4 per cent 
rise over -a year ago. Futures 
trading at the CBOT rose to 
33.6m, up 23.6 per cent over 
1991, and futures-options vol¬ 
ume rose to &3m contracts, a 
16.3 per cent expansion. 

Contracts at both exchanges 
have broken trading records in 
the past three months. At the 
CBOT, two, five and 10-year 
Treasury note futures captured 
record volume, while the 
CME's futures on Eurodollars, 
and D-Marks set new highs. 
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intrum fs justitia 

(Registered in Curasao No. 41415) 

Notice of Annual General Meeting 

The shareholders of Intrum Justitia NV are hereby convened to attend the annual general meet¬ 
ing of shareholders which will be held on May 19th 1992, at 14.00 hours, at Business Center 
Zeelandia, Potarisweg 28, Willemstad, Curasao, Net her land s Antilles. 

AGENDA 

The following items are on the agenda for this Meeting: 

I . Report of the Board of Managing Directors on the business of the Company during the fiscal 
vear ended December 31,1991. 

Determination of.the Balance Sheet ancfthe Profit and Loss Account for the fiscal year 
ended December 31,1991. 

Approval of the interim dividend of 0.8 pence, paid on October 31.1991. 

Declaration of final dividend of 1.6 pence, payable on June 4,1992. 

Reappointment of the present members of the Board of Managing Directors of the Com¬ 
pany to serve the Company until the next Annual General Meeting and fixation of the 
remuneration. 

Reappointmenr of the present members of the Board of Supervisory Directors to serve the 
Company until the next Annual General Meeting. 

7 Reappointment of Coopers & Lybrand ss Auditors of the Company for the current fiscal year 
and authorisation of the Board of Directors to fix the remuneration. 

8 To approve the Intrum Justitia 1992 Senior Executive Share Bonus Plan. 

9 To approve the Intrum Justitia 1992 Executive Share Option Plan. 

in To appro*? the amendment of the Articles of Incorporation of the Company as per the draft 
deed Of amendment prepared by the law offices Sraeets Thesseling & Van Bokhoret. 

II. Future developments. 

Th* Agenda and its enclosures can he obtained at the Registered Office of the Company, 
r-H.imireirokade 3, Willemstad . Curacao. Netherlands Antilles. Tel 59 99 65 70 22, fax 59 99 65 
7 ? 4 VwithTTie Registrar: The Royal Bank of Scotland. P.O. Box 435, Owen House, 8 Bank- 
: prosswav North, Edinburgh, Scotland: with the Krediexbank S.A. Luxembourgeoise, 43 
Boulevard Royal, L 2955 Luxembourg. Luxembourg; and with James Capel, 6 Be vis Marks. 

London EC3A 7JQ, United Kingdom. 

Shareholders can attend the meeting in person or may be represented at the meeting by proxy. 
T-, this effect the holders of registered shares are requested to complete a proxy and voting 
instructions and mail these to The Regisrran 

a-nfc of Scotland Pic, F-A.O. Mr DJ. GBdirist, P.O. Box 435, Owen House, 8 Bank- 
Edinburgh EHU JBR, SoitlMd. Fax M. 4431442 4K4. 

I* I w* of bearer sha res are requested to deposit their shares with a bank and to arrange for the 
«,mplSion and execution of a certificate of deposit and voting instructions. 

Thereafter the documents should also be sent to The Registrar. The Royal Bank of Scotland Pic 

aforementioned as soon as possible- 

th xvforms. certificates of deposit and voting instructions should be received by The Royal 

Bank of Scotland Pic no later than May 12,1992. 

Inuum Justitia NV 
April 6,1992 



Jan Carizon: had to alter his earlier ambitious strategy 


year, is seeking to improve 
productivity by 20 per cent in 
1991-92. 

This has not been easy. It 
started negotiating 38 separate 
collective agreements with 
unions in Scandinavia 15 
months ago. So far, it has 
reached agreement with 35 


without lowering any of the 
salaries. The r emaining three 
are the pilots’ unions where 
SAS wants the pilots to 
increase the time they actually 
fly during their working 
day. 

SAS risks seeing its virtual 
monopoly of the Scandinavian 


market eroded by domestic 
deregulation at a time when it 
is still struggling to recover 
from the general airline 
industry slump as well as 
strengthening its European 
network through partnerships 

and alUanrtwi 

The airline was extremely 
concerned by the unsuccessful 
merger talks between BA and 
KLM Royal Dutch Airlines. A 
BA-KLM combination would 
have posed a significant 
competitive threat to SAS 
which, in turn, attempted to 
interest KLM In Joining its 
EQA partnership with Swissair 
and Austrian Airlines. 

Mr Carizon has not only had 
to cope with recession but has 
also had to alter radically his 
earlier ambitious strategy of 
turning SAS into a global 
travel and hotel group. The 
group, which made a pre-tax 
loss of SKrlJfflbn (S 206 m) last 
year compared with a loss of 
SKr736m in 1990, is now 
refocusing on its core airline 
activities. 

Apart from the foil in air 
traffic, the group was hit by 
heavy losses from its 
unsuccessful attempt to 
expand its hotel activities: it 
bought a 40 per cent stake in 
Inter-Continental in 1989 from 
Saison, the Japanese retail and 
leisure group which is the 
hotel chain's controlling 
shareholder, but was forced to 
sell the stake back last month 
(March). 

The U-turn was seen as a 
clear admission of failure, and 
Mr Carizon - who was 
strongly criticised for his 
decision to embark on this 
loss-making project - says 
that he regrets the ill-starred 
venture. 

In future, SAS may sell some 
of the other hotels It owns, but 
Mr Carizon says he does not 
intend putting them up for sale 
until there is some sign of 
recovery in the troubled 
property market. 
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POWERFUL NEW IMPETUS 


VEBA GROUP: 

HIGH EARNINGS, STRONG 
CAPITAL SPENDING 

VEBA continued the pattern of 
growth in all divisions in 1991. 
Group net income matched the 
favorable level achieved the 
previous year. The earnings per 
share increased to DM 29.00. 

I ACTIVITIES 
IN EUROPE 

The Group has been given 
powerful new impetus by the 
Single Western European Market 
and the emancipation of Eastern 
Europe. International power 
import and exchange facilities 
are being exploited in the Elec¬ 
tricity Division. In this context, 
we are participating in other 
utilities and concluding coopera¬ 
tion agreements, also as a means 
of implementing joint projects 
in Eastern Europe. 

The Chemicals Division has 
already established a strong 
presence on the European mar- 





ket and continues determinedly 
to expand its position. 

The Oil Division is targeting a 
market status in the new fed¬ 
eral states that compares to the 
standing already accomplished 
in Western Germany. The filling 
station network is also set for 
expansion in the neighboring 
Eastern European countries and 
a participation in oil deposits in 
Russia and the other C.I.S. states 
is envisaged. 


A European orientation continues 
to be promoted in theTrading 
and Services Division. The Trans¬ 
portation Division is already well 
established worldwide. 

I VEBA 
U TODAY 

VEBA AG oversees a group of 
companies that are well- 
balanced and prepared for the 
future. VEBA stands for 

- Energy , chemical and petro¬ 
leum products 

- Trading and sendees 

- Integral transportation and 
logistics systems. 

The capital of VEBA is held by 
540,000 shareholders. Some 
45% of the capital is owned by 
foreign, predominantly Western 
European investors. 

Copies of the 1991 Annual 
Report are available from 
VEBA AG, Bennigsenplatz 1, 
4000 Diisseldorf 30, 

Germany 


The VEBA Group 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Prospect of Labour win hits prices Hopes of instant recovery 


A WEEK of trepidation looms 
for people in the government 
gilt-edged securities market. 

Many gilt specialists reckon 
a Labour win in Thursday’s 
general election will cause a 
run on sterling, higher interest 
rates and increased public sec¬ 
tor borrowing — all of which 
would push up bond yields. 

As results from opinion polls 
indicating a Labour lead fed 
their way into market think¬ 
ing. prices For gilts fell last 
week by up to l* of a point, 
continuing the poor run for the 
securities which started in the 
week prior to Budget day on 
March 10. Since then. 10-year 
gilt yields have risen by 80 
basis points - 0.8 of a percent¬ 
age point - to about 10 per 
cent, with a consequent reduc¬ 
tion in prices. 

A big fear for the market 
concerns sterling, which some 
gilt investors believe would 
come under pressure following 
a Labour victory. Base rates 
might then have to rise to 
defend the currency, an event 
which would push up gilt 
yields along the yield curve 
but especially at the short end 
and depress prices. 

Farther in the background 
but no less of a problem Cor the 
market, is the size of the public 
sector borrowing requirement 
(PSBRi. In the Treasury's Iat- 

GERMAN BONDS 


est prediction, this is likely to 
rise to £28bn this financial year 
and £32bn in 1993-94. from 
£14bn in 1991-92. To fund the 
PSBR. the Bank of England 
will probably have to sell £2bn 
to £3bn worth of gilts a month 
over the next year or so. a 
huge selling programme that 
will almost certainly push up 
yields and depress prices. 

While the Treasury's predic¬ 
tion assumes Tory policies, 
should Labour form the next 
government, public-sector bor¬ 
rowing might be forced up still 
more. According to Mr Simon 
Briscoe, an economist at 
GreenweLl Montagu. Labour 
policies could add £15bn to the 
figure over the next two years, 
leading to a farther drift down¬ 
wards in prices. 

Mr Briscoe assumes Labour 
would cancel privatisation 
sales planned by the Tories, 
reducing government revenues 
by £7bn over the two years and 
pushing up borrowing by the 
same amount. Further, he 
thinks Labour’s proposal to let 
local authorities spend cash 
obtained from sales of houses 
and other assets during the 
19S0s would add a further £8bn 
to the PSBR during the two- 
year period. 

Assuming a Labour victory 
or a Labour-led coalition, Mr 
John Smith, the new chancel- 
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lor, would have to introduce a 
Budget, probably before the 
end of May. Ahead of this 
event, according to Mr Andrew 
Bell, a strategist at Barclays de 
Zoete Wedd, the gilt market 
would be affected by great 
uncertainty while the Bank 
would have to proceed with its 
large programme of gilt sales 
which has already been inter¬ 
rupted by the election. 

That could lead to the Bank 
attempting to sell up to about 
£5bn of gilts during a time of 
weak demand for the securi¬ 
ties. events which conld 
depress market conditions. 

During last week, such 
gloomy thoughts preoccupied 
many gilt traders, with short- 


dated gilts bearing the brunt of 
the decline in prices. The 
benchmark 10 per cent Trea¬ 
sury bond maturing in 1994 fell 
by nearly % point to 98fi. with 
a rise in yields from 20.2 per 
cent to 10.55 per cent Longer 
maturing stock was better pro¬ 
tected from the price fall; the 9 
per emit Treasury bond matur¬ 
ing in 2008 saw a fall of about 
K point, dosing on Friday at 
94% for a yield of 9.7 per cent 

With gilt prices having tum¬ 
bled so much recently, some 
believe buying support will 
rally as investors pick up what 
could be perceived as bargain 
stocks. Mr David Boardman, 
head of fixed income at Flem¬ 
ing Investment Management, a 
big bond investor, said: "At the 
prices we have seen recently, 
gilts are beginning to look 
attractive." 

From the point of view of the 
Bank, which badly needs to get 
on with its funding pro¬ 
gramme, indications of height¬ 
ened interest in gilts would be 
welcome. The Bank would like 
to see a return to the position 
in February in which, accord¬ 
ing to the latest funding statis¬ 
tics, it sold to the market a 
hefty £ 1 . 6 bn worth of gilts, 
with purchasing from overseas 
investors especially strong. 

Peter Marsh 


Statistics underline investor pessimism 


IT IS almost as though the 
rally had never taken place. 
Yields on 10-year bunds were 
back at over 8.1 per cent on 
Friday, up sharply since prices 
reached their high point for 
the year in February. 

The optimism which fol¬ 
lowed the Bundesbank's rate 
rise in late December has evap¬ 
orated and investors are 
talking gloomily about yields 
being back up to per cent 
again before long. Talk of 7.5 
per cent by the middle of the 
year is dismissed out of hand. 

A series of recent statistics 
has underscored the pessi¬ 
mism. A fortnight ago it 
emerged that M3, the broad 
measure of money supply, 
climbed by a seasonally 
adjusted annual rate of 8.5 per 
cent in February, compared 
with a target of 3.5 to 5.5 per 
cent growth for the full year. 


Last Thursday, year-on-year 
inflation for March came out at 
4.7 per cent - and is expected 
to come in at the same level 
this month. On Friday it was 
announced that industrial pro¬ 
duction in February climbed 
by 12 per cent on January - 
worse than expected in that 
the market was expecting evi¬ 
dence of a slowdown. 

Although there have been 
few tangible developments in 
the wage round in the past 
month or so. what settlements 
there have been have tended to 
exacerbate the gloom. 

What investors really care 
about is a cut in interest rates. 
When they bought bunds in 
late December, they had per¬ 
suaded themselves the rate rise 
would induce sense into the 
wage round, slow the economy 
and curb inflation - all in 
time for a rate cut by late 


spring. As recent indicators 
show, there is no evidence of a 
severe slow down in the econ¬ 
omy. Mr Norbert Walter, chief 
economist and head of 
research at Deutsche Bank, 
argued at the bank's seminar 
for international investors in 
Berlin two weeks ago that it 
looks unlikely the Inverse yield 
curve will presage a recession, 
as is traditionally the case. 

Current stagnation is likely 
to give way to recovery later 
this year, as borne out by a 
poll of 400 big German compa¬ 
nies conducted by the Munich- 
based IFO economics research 
institute published last week. 
The companies are expecting a 
pick-up in orders, sales and 
investments next year. This 
optimism appears in stark con¬ 
trast to this year’s daily 
announcements of staff lay-offs 
and falling profits - but it is 


KONINKLIJKE NEDERLANDSCHE 
HOOGOVENS EN STAALFABRIEKEN NV, 
IJMUIDEN, THE NETHERLANDS 

Invitation to attend the annual 

general meeting of shareholders 

to be held on Wednesday. 22 April 1992, in the Okura Hotel. 
Ferdinand Bolstraat 333, Amsterdam, starting at ZOO p.m. 

The matters for discussion will be: 

41 The Report of the Board of Managing Directors for 1991. 

% Approval of the Accounts for 1991. 


9 Retirement and reappointment of Supervisory Board members as well 
as intention to appoint a Supervisory Board member in 1992. For ail 
information on this subject we would refer you to pages 2 and 3 of the 
Annual Report 


Cl Retirement of Supervisory Board members in 1993. For all information 
on this subject we would refer you to page 2 of the Annual Report 


0 Information of the Supervisory Board about the intention to appoint a 
member of the Board of Managing Directors. 


Cl Authorization of the Board of Managing Directors to purchase 
(depositary receipts for) shares in de Company. 


C ; Designation of the Board of Managing Directors as the body empowered 
to take decisions concerning the issue of shares, the granting of rights 
in respect thereof and the limiting or exclusion of subscription rights. 


The meeting is open to all shareholders and depositary receipt holders either 
in person or represented by a proxy authorized in writing, provided that. In the 
case of holders of ordinary bearer shares these holders have lodged their share 
certificates - and in the case of depositary receipt holders these holders have 
lodged their depositary receipts - not later than Thursday, 16 April 1992, at the 
offices of one of the following banks: 
in the Netherlands: 

ABN AMRO Bank N.V. in Amsterdam, Rotterdam or The Hague; 
in Belgium: 

Kredietbank N.V. in Brussels; 

In Germany: 

Deutsche Bank AG in Frankfurt am Main or Diisseldorf; 
in France: 

Lazard Freres & Cie in Paris; 
in Switzerland: 

Union Bank of Switzerland in Zurich, 

Credit Suisse (Swiss Credit Bank) in Zurich, 

Swiss Bank Corporation in Basle; 

or have submitted evidence of the fact that they are share holders or depositary 
receipt holders at the Company's offices in iJmuiden not later than'Thursday, 

16 April 1992, which may be effected by submission of evidence that their share 
certificates or depositary receipts have been deposited for safe keeping with 
De Nederiandsche Bank N.V. or with one of the banks mentioned above and are 
blocked with such bank until the close of the meeting. 

The certificate of deposit issued by one of the above-mentioned banks will 
serve as an admission pass for entry to the meeting. 

The Annual Accounts for 199 rtogether with the Agenda are available for 
inspection at the Company’s offices; copies may be obtained free of charge 
from the above-mentioned banks by shareholders, depositary receipt holders 
and holders of the 6% convertible debenture loan 1985. 

IJmuiden, 6 April 1992 

KONINKLIJKE NEDERLANDSCHE 
HOOGOVENS EN STAALFABRIEKEN NV 


Hoogovens Groep ^ 


perhaps the medium-term view 
which will determine manage¬ 
ment’s willingness to face 
down high wage demands. 

Another negative factor is 
the l percentage point increase 
In the VAT rate to be Intro¬ 
duced at the beginning of next 
year. This may push up the 
headline inflation rate once 
again, which will in turn influ¬ 
ence next year's wage round. 

Against this background, it 
seems improbable that the 
Bundesbank will hurry to cut 
interest rates when it is dear 
Inflation has peaked for the 
current year. Mr Walter pre¬ 
dicts a cut in money market 
rates in June. Others are not 
so sanguine and it looks as 
though the bund market will 
be in the doldrums for some 
months to come. 

David Waller 


DIVIDEND 
NOTICE #12 

NOTICE is hereby 
given that the 
Board of Directors of 
Agnico-Eagle Mines 
Limited has declared 
a dividend of $0,075 
(U.S. funds) per 
share payable on 
May 4,1992 to 
shareholders of 
record April 6,1992. 

Dated this 6th day of 
April, 1992. 


Barry Landen, 
Secretary. 


SWITZERLAND 


The FT proposes to 
publish this survey on 
May 7 1992 . 
The report will 
examine the Swiss 
economy and its 
future role in 
Europe.lt will thus be 
of great interest to all 
FT readers who do 
business with 
Switzerland. Tf you 
want to reach this 
target audience by 
advertising your 
company in this 
survey, please call 
Nigel Bicknell in 
Geneva.Tel: 022 

7311604. 

or Fax 022 7319481. 
Or Patricia Surridge 
in 

London 07] 873 3426 

or Fax 071 873 3428. 
Or Ernest Jenny in 
Eastern Switzerland. 

Tel: 058 813070 
or Fax: 058 813076. 



MS NANCY EJMELMAN, the 
chief economist of the tedmi- 
cal data division of Thomson 
Financial Services in Boston, 
offered a perspicacious com¬ 
ment about prospects for the 
US economy last Friday that 
should be plastered across the 
walls of America's myopic 
Treasury bond traders. 

“We Americans," said Ms 
Kimelman, “axe an antsy 
bunch. We want to be first In 
line; we want service immedi¬ 
ately; we want our food pre¬ 
cooked. We also want our 
recessions over quickly and 
our recoveries to be as iwfwt 
as oatmeal Well instant oat¬ 
meal tastes like mush! A 
period of stability is healthy. 
It’s positive for the long run 
and healthy for the economy." 

■ Ms Kimelman’s message is 
much in line with the private 
remarks of top US bankers. 
Few of America's business elite 
expect a rapid economic recov¬ 
ery: most are looking for 
growth of only l to 2 per cent 
in the next few months and 
nearly all say they expect the 
recovery to be gradual. 

This commonsense perspec¬ 
tive remains at odds with the 
behaviour of both the bond and 
equity markets. The stockmar- 
ket rallied excessively and 
anticipated a jet-propelled 
recovery in January. The bond 
market’s behaviour in recent 
weeks has been erratic and 
inconsistent. Last week's 
swings and roundabouts, end¬ 
ing in a rally based on poor 
employment data, was typical 
of this trading pattern. 
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Early in the week a 0.8 per 
cent rise in the government's 
vnrip.T of economic indi¬ 

cators failed to move the 
money men because it was in 
line with expectations. On 
W ednes da y traders at first took 
fright and sold Treasury bonds 
when the March index from 
the National Association of 
Purchasing Management 
(NAPM) rose to 54.1 per cent 
from 52.4 per cent in February. 
But within hours the bench¬ 
mark 30-year Treasury bond 
was marked % point higher 
alter commentators pro¬ 
nounced the NAPM report to 
be not as encouraging as it 
seemed, especially in the sub¬ 
index category of employment, 
which foil in March. 

On Friday, the market rallied 
'A a point following the release 
of Mair h unemployment num¬ 
bers showing a meagre gain of 
19,000 salaried jobs and a con¬ 
tinued 7.3 per cent national 
average unemployment rate. 


Most economists had been 
expecting the non-farm 
employment level to have 
increased by 25,000 to 50,000 in 
Mamh, but when the figures 
were released cm Friday they 
f ailed to meet even these mod¬ 
est market expectations. 

Bond traders glanced at the 
jobs data and factored into the 
equation last Thursday’s Fed¬ 
eral Reserve Board numbers 
showing a significant contrac¬ 
tion in key monetary aggre¬ 
gates in the week ended March 
23 . They also noted the Fed’s 
last Open Market Committee 
(FOMC) in February had voted 
to favour a bias toward easing 
interest rates if necessary, and 
they guessed the FOMC did the 
same at another meeting last 
week. 

A new trend was bom, with 
the market prepared for more 
inconclusive macro-economic 
data in April and once again 
hoping for an earing in rates - 
which is the exact opposite of 
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its view of a fortnight ago. 

Ms Maria Ramirez, a close 
bond-watcher, summed up the 
situation this way; “What a dif¬ 
ference a few statistics make! 
Only two weeks ago a focal 
point of discussion in the mar¬ 
ket was when the Fed would 
tighten [rates]. Now, percep¬ 
tions have swung 180 degrees 
in the other direction to fore¬ 
casts for the Fed to ease.” 

The benchmark 30-year bond 
was up 1 on the week, to yield 
7.87 per cent last Friday at a 
price of ioi®. This .compared 
with a yield of 7.94 per cent a 
week before. At the shorter 
end of the market,' investors 
flirted with two-year notes, 
marking them % point hi g he r 
on Friday to yield 5.35 per cent 
at a price of 1005J- 

The market views the short 
end of the market as especially 
cheap, which is producing a 
steeper yield curve as 
short-term interest rates fan 
farther than the long end. 

The spread between two-year 
and 30-year paper is about 250 
basis points, reflecting the con¬ 
viction that the economic 
recovery is weak enough and 
money supply ■ growth. slow 
enough for the Fed to consider 
easing rather than tightening 
monetary policy. This, at least, 
was the market mentality late 
last week. The trend is 
unlikely to change inthenear 
fixture, hut that by no means 
implies bond traders are pre¬ 
pared to take a broader view of 
the world- 

Alan Friedman 
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SYNDICATED loans . 

Local authorities turn 
to commercial banks 


INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


Cracks show in fragile consensus over new issuance 


UK LOCAL authorities are not' 

. exactly flavour of the month 
■ with the banking canxrotmity.* 

Since the. swaps fiasco” 
when the House of Lords'ruled 
that authorities were acting 
outside their legal powers in 
entering swap agre ements, wnfl 
were not obliged to meet their 
losses — many foreign hawkn 
win no longer do business with 
them, leading to wider tanriwig 
margins for the banks. ■ 

There has been something of 
a renaissance of commercial 
lending to local' authorities 
recently. One reason has been 
the growing number of out-of- 
court settlements between 
banks and authorities over 
swap agreements. 

A second reason is the grow¬ 
ing dependence of authorities 
on commercial finance. For 
most of the past decade, the 
Public Works Loans Board — a 
central government-funded. • 
agency - has grown in impor¬ 
tance as a provider of finance 
to authorities. Ten years ago, it 
bad lent exactly a third of total 
outstanding tong-term, debt . 
owed by the anthorities. That 
proportion shot up during .the 
1980s, reaching an estimated 79 
per cent of the £61bn long-term 
debt at the end of March 199L 

During that period, wmiwiw. 
dal lenders reduced their expo¬ 
sure from £2Sbn to around 
£13bn. The main reason for 
this was the prefe r e n tial twmn 
offered by the PWLB. With 
central government ffmmeen in 
a strong position, leading to a 
net repayment of public sector 
debt, it made sense to fond 
local authority borrowing cen¬ 
trally. 

The sharp reversal into defi¬ 
cit, and the hefty government 
borrowing now projected has 
changed that picture. The 
PWLB baa been making Wmrif 
less attractive as a source of 
finance. Its interest rates are 
close to those an commercial 
lending and it is likely to 
become more a lender of last 
resort to authorities, rather 
than the main source of 
finance. 

There could also be p olitic al 
reasons for such a step*. PWLB 

landing wh/rowf wp rn Hiw nfficia! ' 

public sector borrowing 
requirement External borrow¬ 
ing by authorities may not. If it 
is for revenue rather than capi¬ 
tal purposes. With the PWLB 


making newadvances of £&6bh 
in 1990/91, and nearly £8bn the 
year he&Ki tbepums are insig¬ 
nificant. : - i 

Jjiuch of.tbe syndicated cmn- 
mwd al ■ lend in g m ade to local 
anthorities ' during the mid- 
1960s. is coming up for renewal 
over the next three years. 
These arrangements are not 
strictly - dassffiedas “borrow¬ 
ing?,- since thejr -were struc- 
tured to get around centrally- * 
set borrowing Amite. Known as 
"deferred purchase" arrange¬ 
ments, -these off-balance 
deals became a cause c&I&rre in 
the. 1980s,' -as authorities 
entered sale and leaseback 
arrangements on assets. 

!. Most .deferred purchase 
schemes look set to be renewed 
in their current form, if only 
because to re st r u ct ur e them 
. would bring them info the bor¬ 
rowing net, reducing the capac¬ 
ity of authorities to borrow 
elsewhere. 

All of this points to a grow¬ 
ing dependence an commercial 
banks. Several bankers com¬ 
ment that shortterm borrow- 1 
trig by anthorities hw« picked i 
up recently,, with a healthy 
two-way badness being done 
through inaney-brokeni. 

The costs have risen, though. 
The margin over Libor on five- 
year lendlngifo local authorir 
. ties is put at around 50 basis 
points - or half a percentage 
point For the off-balance sheet 
schemes, the margin, is more 
Hke 70 bads points, , reflecting 
the complex structuring 
involved. Ihat is' dose to what 
many companies pay. The 
authorities, though, are 
regarded as sovereign credits, 
with a capital weighting to 
match: banks need to set aside 
only 0.2 par cent, of the capital ' 
they would have to provide fox 
a straight corporate credit 
Local authority lending does 
not come with an explicit guar¬ 
antee from central govern¬ 
ment, but the banks take a 
charge over the future tax 
receipts of the authorities con¬ 
cerned. 

- Same authorities complain 
this Is a “penal” rate, set to 
punish them for the -swaps 
losses. But if a new commer¬ 
cial market does develop for 
local authority finance, that 
penalty is unlikely to last 

Richard Waters 


THE FRAGILE consensus 
among Tgrrmh nnd firms an the 
conduct of new issue business, 
which has looked strained for 
month.*, last week deteriorated 
ftlrthtt. 

The cause of disagreement 
was an Ecu400m 12-year issue 
by the European Investment 
Bank, lead managed by Deut¬ 
sche Bank Capital Markets 
under a prictug and fee struc¬ 
ture which many firms 
deplored. Many leading new 
issue booses declined to partic¬ 
ipate in the transaction. 

However, behind the acri¬ 
mony Ues a change in the eco¬ 
nomics of the market. The 
common front among leading 
firms has been deterioratin g’ 
since new issue activity started 
to boom last year!. Big firms 
have became more adventur¬ 
ous, hungry for a larger slice of 
the market-and prepared to 
take risks to match. 

The EIB Issue was controver¬ 
sial partly because It offered 
participants, including the b»ri 
manager, only a very slim 
return far underwriting. 

Deutsche Hank underwrote 
most of the transaction and 
sidd it had substantial lead 
orders for the bonds. Under- 
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writing risk was very small 
and remuneration was corre¬ 
spondingly'slight. it argued. 

The deal was not the first to 
offer underwriting fees lower 
than the norm established in 
the dark days of the late 1990s. 
A striking feature of the pri¬ 
mary Eurobond market this 
year is an increasing number 
of “block trades," deals wholly 
underwritten by a single firm 
at a reduced rate. 

"Last weds. Abbey National 
raided £25Qm over five years 
from an issue wholly under¬ 
written by Barclays de Zoete 
WedtL The fees were undis¬ 
closed but were probably well 
below the established level. 

Merrill Lynch was the sole 
underwriter for a A$150m 15- 
year deal for the State Electric¬ 
ity Corporation of Victoria. 
Again, fees were undisclosed. 

The last few issues by the 
EIB have also been handled as 
block trades by firms willing fo 
take on the majority of the 
Underwriting risk for a mar¬ 
ginal return. 

Moreover, there is an under¬ 
lying trend for lead managers 
to take a larger proportion of 
new issues which are, on the 
surface, sold through a wide 


International bond market new issues 






100 


J.. :i983 84", BS ‘ 86 

.v*, 

syndicate- of firms. Block 
trades are a natural extension 
of this. 

"1116 new issue business Is 
no longer about following sec¬ 
ondary market trends and 
pumping out bonds indiscrimi¬ 
nately. Firms need to concen¬ 
trate on real Investor flows, 
lining up lead orders for a 
deal" commented a new issue 
manager. 

The EIB and Deutsche Bank 
also declined to use “fixed 
price” syndication techniques 
which have been established in 
the Eurobond market since 
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1989 and are widely credited 
with restoring order and profit¬ 
ability to the primary market 

Instead, the deal was struc¬ 
tured as an “old style” deal 
using syndication practices 
which many firms hoped never 
to see again. 

Under an old style deal, 
underwriters buy the bonds 
from the issuer at a discount 
but are free to sell at any price. 
The EIB bonds carried an issue 
price of 100.66, but were owned 
by the underwriters at 9SL535. 

In theory, the unde rw ri te rs 
can sell the bonds at any level 


up to the issue price, at which 
point they earn “foil foes” - in 
this case a handsome 2.125 per 
cent of the amount raised. 

In practice, the bonds usu¬ 
ally trade down to the price at 
which the underwriters own 
the deal as syndicate members 
compete to off-load paper Into 
the market At this level the 
underwriters earn no fees. The 
EIB issue was quoted by the 
lead manager at a discount 
equivalent to full fees as soon 
as it was launched. 

In a "new style" fixed priced 
syndication, underwriters buy 
bonds from the issuer at a dis¬ 
count as before, but must sell 
the paper at a level prescribed 
by the lead manager during 
the initial stages of the deaL 

There is no pretence that 
under writer s will earn fees as 
high as 2.125 per cent If all the 
bonds are sold to Investors at 
the fixed price, underwriters 
might expect to earn 050 to 
055 per cent from an issue sim¬ 
ilar to the EIB deaL 

However, by bolding the 
bonds at a fixed price until the 
majority of bonds are in the 
firm hands of investors, this 
margin should be secured. 

Badly priced issues will still 


drop in price once they are 
allowed to find a “free-market” 
level. But proponents of the 
fixed price system argue that it 
brings much-needed order and 
discipline to the primary mar¬ 
ket, protecting the return paid 
to underwriters and, therefore, 
the long-term health of the pri¬ 
mary market 

Hence Deutsche Bank 
aroused the ire of its peers not 
only for underwriting bonds in 
return for slender fees, but 
also for reverting to syndica¬ 
tion techniques which - if 
copied by other borrowers - 
many fear would erode the 
profitability of all market par¬ 
ticipants. 

If current trends continue, 
however, such fears will be 
overtaken by events. 

The bigger new issue houses 
appear to be moving away 
from syndicated deals alto¬ 
gether for all but the largest 
transactions. 

Those firms with a capital 
base large enough to absorb 
underwriting risk look increas¬ 
ingly determined to use this 
“critical mass" to win new 
issue business alone. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Boob runner 


99.58 Deutsche BK.Cap.Mkt 3 . 
100 Daiwa Europe 
100 Bankers Tst Inti. 

(0 Jardine Strategic 


99.498 BZW 
100527 Hoars Govett 


100.66 Deutsche Bk.Cap.MWs 


9950 Wood Gundy 
101.25 UBS Phillips & Drew 


10155 Merrill Lynch 


100 Lehman Bros. Inti. 


1Q1AQ Nomura Inti. 
101.525 Nikko Europe 
101.625 Yamaichl Inti. 
101.50 Yamaichi Inti. 


Oder yield 

% Borrower* 

_ D-MARKS _ 

7538 Manitomi Group(c)*T 
3-375 Shinko Wire Co.# 
8- 681 FIH(m)t 


SWISS FRANCS _ 

Gen Mori Bk. King. Swedsnt 
Hokkaido Gee Co.#** 
Eurofima(g)t 

Higashi Hlhon House(hJ**§ 
City ot Montreal 


Amount Av. life 

m. Maturity years 


PESETAS _ 

Bank of Greecefiyt 

LUXEMBOURG FRANCS 


IDbn 1997 


Book runner 


100 Nomura Bk.(Deuisch.) 
100 Yamaichi Bk (Deutsche) 
101.625 Commerzbank 


10125 Credit Suisse 
100 Yamaichi Bk (Swkz.) 
100.25 UBS 
100 Banque Kankaku 

102 Wlrta. & Privatbank 


12-50 101.50 Bco Santander 


Offer yield 
% 


BBL Inti.t Ibn 2002 10 9 102 Credit Europeen B-693 

Crag am lntl.Bank**t 400 1994 2 9.875 1Q2S7S C regem Inti. 8581 

Nordbanken(j)t 600 2000 8 9-25 101-95 Kredietbank 8.899 

Rank Xerowbkt Ibn 1995 3 9-50 102 Banque UCL 8.714 

Banque IndosuezUtf Ibn 2002 10 9 101.75 BGL 8.731 

MPrivoM ptacsmont. SConvartlbta «WMi aqiacy warrants, mooring rata note. ♦VarUmto rata new. IFlnal la mm. «] Fungi Wa with rwletkig 
CSlOOm Issua bunched 14/11/91. Non-caDabM. b) Pul option at par 6/3/M. If not enercteed Din dual w*l pay 12.18% themitter. Non-ramble- e) 
Exercise premium fixed el 1S0H. Non-enHnM*. d) Amount Increased from SaJOm. Coupon payable semi-annually a) Total faaa und iscl osed. 
Non-raileble. 0 Undated subordinated natee, mandaiorlly convertible Into Permanent interest Bearing Shares (P1BS). Coupon payable 
sera-amiunlty. Fees undlsckiMd. g) Fungible wWi existing SFrcoOm deal, launched S/2/92, h) Put option 30I04/D4 at 109-373, Coupon payable 
semHaimually. I) tumanar loom. NcxvraaaWe, j) SubonSimted Issue. Non-callable. h) Deal Wsuod 30/03/92 and priced 02KM/B2. Mandatary 
convaraion at maturity. Fees undlsdasad. Conversion premium (feted of 3-OOpc. II An Issue of undated convert!We preference shares, paying a 
(bead dividend of Tilt Em* *80100 share launched at a price of *1000.00. NtHvraiiabia lor fast five years, m) Fid name of borrower 
FlnanstaringalnamuHei lor Industri eg Mendvaerti. Non-callable. Note; Ylelda calcuU n ed on tSMA basis. 


•TW* anrnunowpent apposs as n matter of reconi only. 
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Gustav und Grete Schickedanz Holding KG 

. Ftfrth, Federal Republic of Germany 


Quelle \SR 


VP-Schickedartz 

Group 


Patrizier 

Beteiligungs-Group 


DM250,000,000 
Commercial Paper Programme 


Arranger 

DresdnerBank 

Aktiengesettschaft 


Dealers 


Bayerische Vereinsbank 


Dresdner Bank 

Aktiengeseflschaft 


Issuing and Paying Agent 

Dresdner Bank 

Aktiengesetischaft 


Accor 

reports satisfactory 1991 results 


Accor, the Paris-based international hotel, 
restaurant and tourism group, today 
reported satisfactory results for 1991- Accor 
achieved net income of FF 948.6 million 
($ 1S2.6 million*), in line with previously 
announced forecasts. 

This performance, in a particularly 
unfavorable environment for travel-related 
businesses, affected by the Gulf war and the 
worldwide economic recession, highlights 
Accor’s ability to withstand adverse 
operating conditions. This is a direct result 
of the Group's strategic diversification, both 
in terms of sectors and regions. 


In millions of 

1991 

us$- 

1991 

FF 

1990 
. FF 

91/90 

qfe rhangp 

Sales volume managed 

4318.3 

22,433.6 

22,836.7 

-1.8% 

Net income after 
minority interests 

182.6 

948.6 

1,004.7 

-5.6% 

of which: 
exceptional item 

35-2 

7828 

209.9 


Cashflow 

409.2 

2.125.6 

2,051.0 

+ 3.6 % 

Net earnings 
per share** 

$ 8.50 

FF 44.15 

FF 50.96 

-13.3 96 


* Ai the December 31,19J1 ratetfUSJi = FFJ.IM. 

Hurd and* iro^ge number of stares outsnafing daring the yefr/21.484.7*N in 1991) 


Thanks to a strong performance in Italy, 
Germany and Belgium, as well as by the 
service voucher activity worldwide, Accor 
was able to offset in the second half of the 
year part of the lackluster results recorded in 
the first half. However, rhe economic slump 
depressed hotel and commercial restaurant 
activities in France as well as the Group's 
operations In the United Kingdom and the 
United States, and its leisure activities 
worldwide. 


Despite the difficult business climate, Accor 
pursued its development in 1991 with 
the opening of 192 hotels (representing 
19,600 rooms), of which 88 (9,400 rooms) 
were acquired by Motel 6. In addition, the 
number of commercial and institutional 
restaurants operated by the Group grew by 
284 units, while the number of users of its 
service vouchers increased from 4.8 to 
5.4 million per day. 

The Board will propose a dividend of 
FF 16.00 per share, net of "Avoir fiscal" tax 
credit of FF 8,00, up 6,7 % from the 1990 
level. The dividend will be payable in cash 
.or share form, following the same 
procedures as in the prior year. The cash 
dividend will be payable July 10, 1992. 

With Compagnie Internationale des 
Wagons-Lirs ec du Tourisme joining the 
Group (and consolidated as of January 1, 
1992) Accor reaches a new European 
dimension, wirh leadership positions in 
nearly all its sectors of activity. This new 
stature enables Accor to face future 
challenges with increased confidence. 

Accor common shares, traded on the Paris 
Stock Echange, may be accessed on the 
Reuters Equities 2000 service under 
ACCP.PA and on Quotron under ACCOF.EU. 
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WORLD STOCK MARKETS 


1992 

High Lew 
iffW 2.250 
570 40S 
3.925 2.830 
-50C 750 
13B0 9.850 
1 074 940 
1.630 1.420 
700 388 

1.689 1.520 
308 225 
458 261 
567 495 

5.320 3.950 
1 200 1 005 


AusuiioWrUoes . 
CrrdlUnttallPf. 
EA General .... 
EVN 

Jonqtnmriaacr. 
QeM» . .. 
Fetuvne^DnoA. 
RaHi Herat Dill 
R«nicqtun3rae 
Steyr Daimler. 
Vritshn . 
VrrtHmd iBr) A .. 
Wlenerberner .. 
Z-L-wraJeniank 


BELGIUM/LUXEMBOURG 
1992 

High Low April 3 _ 

1575 2 120 ACEMwon Min . 
1250 1.760 AG Croup . 

4.350 3 .220 ArBed . 

3 590 3.200 BBL. 

12,000 li 600 Sank Inti a Lo 
12.000 1L675 BangCnLarPlS .. 

I. 338 960 Barto 

12M0 9.100 Bekaerl. 

8 600 6 510 CBR Clmem .. 

6100 4.800 Cobepa .. 

5 030 4.780 Cobrw AFV 1 , 

17B 141 Codcerlll Prit. . 
5 070 4 410 Colrvyl. 

9 520 7.650 Mrurir Frs Lrgn.. . 

5 040 4 BOO Electrabel . 

4 985 4.755 ElKtrabel AFV . 
;'9J0 2.495 Elearafnu ACT.. 

3390 3.120 CBL. 

3.520 3.100 GSL AFV 1 

1 398 1.192 GIB Croup 
1J20 1 156 GIBGrcuoAFV 

420 310 Gechem . 

388 314 GectemAFV... 
6.B20 5.910 GmnleBanque ... 

6 700 5.850 toiBawafAFVl . 

7 L50 6.430 Genial. 

4 920 4.150 KrediHlunlr. 

4,870 4.225 Kredfetbk AFV 
UBOO 13.250 Pin Holding Un . 

II. 125 10.300 Petraflna . 

2 640 2 430 Powirfin 

2 600 2.400 Peweriln AFV .. 
5.000 3 bl5 Royaie Beige 
4.500 3.500 RciJleBet^eATW 1.. 
2.235 1.775 SocGfli Beige .. 
2 180 1775 Sac fa ftigrtfV -- 

±25 10,950 Sofina. 

13.050 LL.SSOSoiray .. . . 

6.350 5.560 TessenderW .... 

5 950 5.29 O TeuewJertoAFV . 

8.600 7.730 Tractebel . 

8150 7.650 Tiacutd AFV1... 

a.K5 19.100 UCB. 

20150 18.425 UCB AFV. 


OEMMARK _ 

1992 

High Low April 3 _ 

760 585 BaWaBeWojbg.. 

307 278 Blkubffi. 

380 268 Carhterg A. 

)0» SB 40.000 0/51912 A . 

925 548 Oanisco . 

342 282 BmOmsteBa* ... 
176 136 85 East Asiatic .... 

690 bOO FLSInd B. 

370 300 Great Nordic .. 
572 300 HafnuHIdgsA 
440 240 HainU Hldgs B 
95250 799 ISShSlShTfl .. 
365 311 JyOteBaiifRN . 
1.900 1.650 LaunUts Ut B .. 

380 290 NKTA/S . 

833 284 Novo Nurd B ... 
1.900 1,690 5cpt*c8ertM B 

5.450 5.000 Superfos. 

980 859 Top Danmark... 
234 202 UnJdamnark A. 


Aerll 3 

ASF. 

ACCOr. 

Air Uoulde. 

Alcatel Altttam 
Auxll Entrepr ... 

Axa. 

BIC . 

BSN.. 

BNP Cert Imr... 
BancaiieCle... 
Beghiit-Sey . .. 


FIHLAHD _ 

1992 

High Law April 3 

75 63 Amur. 

69.50 45 Cultor. 

I960 15 50 Ensa R. 

120 91 MunuhlFw ... 

1980 13 HOP. 

445 372 None B Free... 
8350 67.50 Kymmtne ... . 

75 50 Metra BFree . . 

b5 48 NsklaPrefFra . 

75 54 Pohjola B Free ... 

50 36.80 Repola IFrae)... 

140 115 Stockmann B ... 
14 10.20 Tampella Free.. 

19 12.70 UoiUsBkCFnx. 

FRANCE 

1992 

High Low April 3 

537 441 ASF. 

805 642 ACCOr. 

782 656 AJrUntilde. 

626 536 Alcatel Alttham.. 
1.120 909 Auxll Entrepr ... 

960 756 Ara. 

745 579 BIC . 

1,194 1.003 BSN. 

396 300 BMP Cert In*.... 
529 443 BancaiieCle.... 
643 565 BegWit-Say .... 
518 450 frft»-SgCgm„ 

JAPAN _ 

1992 

High Law April 3 

1.340 1.200 Ajinomoto. 

650 490 UrtxnaBflto Ind . 
1.400 940 AIINHwaAlmys. 
1.300 B50 Alps Electric .... 

1.060 906 AmadaCo. 

2190 1.860 Amano Corp ... 
1.030 700 fata Gramwiv. _ 

1.260 821 Anrluu. 

767 520 AokICoro 
5,390 4,410 AnkUi BiCaLd_ 

1.330 1.180 Asahl Breweries. 
730 571 AjaJH Chemical... 

1.210 1.040 Asahl Glass. 

543 320 Asahl Optical ... 

527 370 ASICS Corp. 

921 548 AisuglNylnn .... 
1,370 1.000 Benya Pharm ... 

1.170 1.040 Bridgestone. 

545 340 Brother Ind. 

660 437 C Itch. 

4-320 2,360 CSK. 

1.320 938 CaJpIsFood . .. 

509 366 Call Ofllc. 

1.470 1.260 Canon. 

2.950 2 000 Canon Sales. 

1.330 1.020 Casio Comparer .. 
525 295 Central Finance.. 
570 393 Central Glass.... 

1,140 710 Chiba Bank. 

2 J .00 1.260 Chiyoda Com .... 

904 545 Cbiyoda Flie A M_ 

3.420 2.460 Chirtw El Pvxr . 
1.330 dfeo diugat Pbann .. 
2-770 2 010 (Strata EJ Paw... 
643 720 CitizenWhich.. 
665 


F8AHCE (canttnucd) 

1992 

High Low April 3 
2.940 2.400 BcnprJin . 

tJS 515 BouyipW . 

1253 945 CGIP . 

/CM li25ttC¥SP#WI ■■ 

I 1.160 983 CaiUH-. 

339 271 CapGeminlS... 

2 bin 2 291 Cjrrrfuur. 

173 50 132.20 Casino . 

848 600 Cetetem. 

1.248 885 Chargeurs. 

554 400 CMNedHrime _ 

380 330 Cogin. 

701 600 Coparex. 

204 80 IblbOCCF. 

1,050 89b Cr Fonc France .. 

- 595 490 Cred LytmlCI).. 

. L179 916 Credit Natlorale. 
3.015 2.325 Damort. 

435.90 338 Doda de France .. 

322 260 DoTIhs HlrgCM. 

933 710 EBF . 

2.335 2.030 EaurCleGenl ... 

452 341.50 Ecco. 

394 34850 Elf-A<tufialne . 
274 230 ElHfaHaW Certs 

41b 700 JO Esillor Irrt. . 

1.875 1.622 Etr» . 

1.680 1 243 EurafraiKC . ■ 
b58 551 Eurocnm . . . i 
165 20 140 Euro Dane? ... 

1525 1.320 Earn . 

!?/ 80 117 Finu tel. 

b80 580 Fonc Lmmatse.. i 
3.170 2.280 From Cet Am .... 
408 302 CTM-Eitlrepwe : 

1.880 1.321 Gal. Lafayette ... 
740 598 GaumpmOocNI... i 
694 450 Gm physique . . I 

190 UlXHachette . 

512 434 Haras .‘ 

338 233 20lmetal. 

1,009 777 Immde France . I 
719 668 Immobanque.... I 
170 136 Immab Phenli. . 

6 870 5.600 Ihdustrielle.i 

455 438 10 Interbail .• 

849 658 Intflrtechnlqw .. 1 

4,814 4 159 LVMH .* 

*650 31220 LafargeCospee . 

860 716 L'Oreal .I 

4.363 3 581 La-grand .< 

455.90 375 Legris .‘ 

525 ■iTi-OO ljo«i E«a Oont! - ! 

195 155 Maira . 

545 470 Merlin-Serin ! 

17310 12030 Michel In B. 

19080 151 Moulinex. 

1277 1.110 HarigatJcflMixtr . ! 

ll930 B5 NoitJEM. 

270 180 Orun.: 

414.90 305 Paribas. 

293 236 P*b feesemne. ; 
1^76 1,190 Pernod Rlcard ..1 

1.701 1.212 Perrier. 

756 590 Peugeot .1 

309 260 Pfiwilt . 

559 39020 Pol let.! 

953 718 Printemps CAu) . ' 

3.525 2.700 P mm odes . 

645 440 Radlotedm .i 

5,750 4.520 Redoute.1 

bZ5 468 Rhone Rodent Cts _ I 
2J9B 1.710 BposseMJcJaf ..; 

615 542 SILIC.! 

1.799 1.575 Sagem.1 

574 430 Saint Gotuln....! 

1.406 1.178 Saint Louis. ! 

1,240 1.010 Sasmll.! 

725 541 Schneider.< 

2.230 1.660 SebSA.i 

494 436 Seflmeq. ‘ 

505 441 Slmco. i 

898 761 Skis Rosslgnol.. 1 
550 4SaiOSocfanle*Fr _ ! 
1.480 L127 Sommer-Alllbm J 
374 299 SpJeBatignolks . j 
34480 282 Suez (Fin def... j 

3J80 2.626 Tailllnger.: 

170 14650ThomsonCSF.] 

366 70 221 Total B. i 

583 472 UAP . i 

342 247 UFB Locabail ..: 

595 509 Unlbali. i 

520 454 UnkxilmobFr .* 

751 550 Valeo .i 

293 236 Vallourec.: 

360 31250 Worms Cie.; 


GEHUAHY 

1992 Price 

High Lew April 3 Pm. 

234 199 60AEG.218.10 

745 635 AG led & Art.... 744 
930 770 Aachen Uch (Reg! _ 9io 

2.3ZB 1.990 Allianz AG.2.U9 

697 56050Altana Ind.681 

919 607 Asko.892 

730 565 AskoPrl.722 

25450 223.60 BASF.244 

276 212 Badenweric .276 

mao 280.90 Bayer.294.20 

42150 38350 Barcr-Hypo.40350 

56450 477 BMW (Br>.581 

443 401 BayerVeitlllhk.. 410J0 

815 785 Beietsdorf.810 

273 238 Berliner Bank 25750 
12950 11150 Berliner Kraft.. 122 

439 401 BHF Bank.430 

UM5I 880 Bitting Berg .... 1.05850 
1.095 885 Colonia Knzn ... 1.030 
610 515 CoUa Kenhn Ff„ 595 
27150 25OJ0 Commerzbank . 255 
252 20550 Continental AG ...248.60 


1992 

High law April 3 
2.436 1,963 Japan Radio .. 

600 406 JapmStal Worts. 
1.220 881 Ins Sam Bttt. 

601 465 Japan Sm fatter. 
2030 1.180 Japan Wool... 

648 551 Jujo Paper. 

1.760 1,460 Jusco . 


GERMANY Iwntimctdl 
1992 

High Low April 3 

56450 448 DLW... 

77450 72750 DalmleMJeni 

146 108 Deckel (Frl . 

3380 283 Deflussa. 

187 141 DenscfR Batentk . 
741 671 Deutsche Bank 
170 140 50Oldle!“Werke.. 
695 615 Douglas King .. 
315 255 Dragerwert ... 

372SO 32650 DrednerBk. 

*850 206 FagKiqetfMKr- 
413 357 Cerrahelmer.... 
BB5 752 GoUaMBdi (THI.. 
21650 191 Hamburg EUtt... 
580 507 HaMgUoyd .... 

997 840 HelttelQZem .... 

632 526 Henkel Prf. 

388 338 Herliu.. 

1 JOS 975 Hochtief . 

262.90 222 Hoechst . 

265 223 Hoesch. 

1.240 1,013 Holzmann Ph ... 

19830 17020 Horten. 

274 249 1KB Deutsche M 

345 273 Indostrir Werkr. 
155 L5250 Kali & Sale 

670 596 KarstaA . 

531 427 Kaufhbf. 

163 1X20KHD . 

127 102.40 Klockner Werte.. 

874 765 Lahmeyer. 

535 430 Lelfhelt. 

844 683 Unde. 

390 301 Linotype-Hell .. 

16150 145 Lufthansa. 

110 lafuumaa/iPif... 

332 MAN. 

27250 MAN Pref . 

25050 Mamtesmann ... 
695 Mannheim Ven . 
556.50 Mercedes Hid ... 
376 UetafteEfttfiift. 
2.425BgsxhkedlDkfl _ 

20b PWA. 

550 PMHptKomnw — 

540 Porsche. 

253 Preussag. 

1.345 Rhelnelcktra .... 
235 RMuKtan Btrila ^ 
190 RttelnmrtallPrf. 
3B3.&0 Rhein West Q ... 
31050 tow West OPrf - 

230 Rosenthal. 

766 Scherlng. 

443 Sdaital idia, 

619 Siemens. 

452 Springer Axel Rg.. 
535 SudOtemle.. .. 

21L3J Thyuen. 

265 Vana. 

35b70Veba. 

212 VEW. 

329 Vereln-West .... 

354 Vlag. 

288 Volkswagen. 

258 Volkswagen Prf .. 

537 Wella Prf. 

200 Zanders Felnpap . 


ITALY _ 

1992 I 

High Law April 3 _l 

4.360 3.470 Banca Comm .. 
5.850 4.090 Banca ttuAgrlc ._ ! 
5.410 4,430 Banco Lariano.. < 
173 136 BasutHRBS. 

13.499 UJ50 Benetton. 

9.640 7.231 BurgofCartlert) 

1.974 1.560 CIR. 

7*050 625 CaffaroSpa.I 

2.970 2.161 Cementlr.. 1 

2.100 1.660 Clgahotef. 

2.250 1.865 Col Ide Fin.i 

2.330 1.900 Credlto Itallano .. i 

7.501 5.9S0 Danlell&C. 

1.395 1.185 EnlChem. 

7.210 6.505 ErfdanU .I 

1.855 1.541 Femizzl Fin. 

3.799 3.100 Flat Prl« . 

5.410 4.640 Flat.. 

*L0QQ 3i 100 Fondiarla. 

1,440 1,155 Semina. 

3iuo 24100 General I Asslcar..; 

3.050 2-330 Gllordlni.i 

14.150 11225IFI Prhr.J 

6.150 4.899 Rateable.! 

22435 17.100 Itateementl. 


Price 

Dm. 

i 567,50 
761 JO 
136 

335.10 

172.50 
712 
15450 
688 
304 
35030 
263 
371.00 
882 
19130 
520 
963 
628-50 
370 56. 

1.299 75. 

261.80 62. 
253 54. 

1.185 64 

180.50 42. 

273.50 49. 
338 30 
143 Jo 
646 

514 

Z45J0 

116.10 
801 
517 
833 
383 
148 


NETHERLANDS 

1992 



SWEDEN (sbattmwD 
1992 

HWi Lu» April 3 

187 135 kKmtheBFtM — 

265 185 DafetSmBfih_ 

21.50 7.30 Nobel Free. 

220 185 Pmoodlz B Free . 
420 345 SndrtaBRee.. 
177 123 Skandla Free... 
52 40.50 Shan ErakfldaC... 

US 95 SKFBFtce. 

295 240 StoraKoppB.. 

U7 92 SCAB Free. 

95 74JO MaKad.BFree.. 

131 97 rnflctagBFM.. 

435 315 Vohra B Free ... 


SWITZERLAND _ 

1992 

High Low April 3 
476 375 AtflahnUBr) 
89JO 66 AdiaPtgCts.. 
994 845 
92 72 

1.990 1,565 
3.930 3JO0 

750 583 

2,070 1,775 
3J10 3.150 
3JI0 3,000 
3.420 2,860 
2,650 2.450 
1.800 1,610 
1.070 7^0 
193 155 
2J90 1,955 
4.950 4.040 
5J00 4,930 


Kama Stack l*|t LnwCIo— Chng 

TORONTO 
4M pm prices April 3 

OuouUons In canes unlasa mariwd 5 


CANADA 

saw ax* Mk*i Lov CSom etna »e* 

321800 Cwm Sys *17L» tfl8 We -4t | 2°° Laww 

1*300 CMesnOBu SJh 7h 7h | 100 Umn 

28700 CrownX A 138 1SS 138 18500 i ntdm 


Wgh LowOu** C* 1 ^ 


3200 AbWH Pr 
3800 AgnKoEa t 
SOm Mr Cdu 
6HOO NM En 
900 /UbNtOaa 
4n*00 Mkaui At 
32500 Am Bott 
3800 Aten O l 

«nn bk Mamn 
rnwoo hmki 
2300 BC Sugar A 
337100 BCC Inc 
BS300 Sal moral 
23300 BOR A 
12&000 Bondi'aHvfl 
21200 Bow Vadby 
2600 BPCwnita 
38800 BnuulM 
10800 Brascan A 
12S200 Break w ater 
8000 BCTal 
4800 Bnancor 


8157a —% 

476 476 475 -fi 

80% 8% +li 

810% 10% 10% -*• 
*14% 14 14% 

823 % 22% 22% -% 
530 % 29% 28% -% 

Sli% 11% 11% -% 

543 % 43% «% 4% 

820% 20% 20% -% 
59% 9% 9% «■% 

843% 4*6% 48% -% 

14 13 14 

88% «% 3% -% 

318% 18% 16% -% 

512 11% 11% 44% 
511% 1i% 11% 

370 XO 370 
H8% dW% 18% -% 

S3 50 80 

821% 21% 21% 

STS% 19% 19% 


130 

1SS 

138 

30 

26 

26 

ss% 

6% 

5% 

*io% dia% 

u% 

SO 

G 

.. 0 

18% 

6% 

6% 

•48% 

«% 

48% 

280 

206 

2H 

37% 

7% 

7% 

57 

7 

7 

*13 

12% 

f?% 

*16% 

15% 

16% 


200 LWM Gp 56% «% * 

lOOUmnHs »B% 8% 8 

IggOO Loblaw $1B 17% 17% -*» 


Salas Slack 
4«00 RyfTrumcO 
2*00 aUmrCm A 

iteoo ae*p«R» 


3.620 3,300 lulgas. 

14.S® 11.500 Lloyd Adrlatleo .. ! 
1800 b52 MagoeU Manlll... I 

15JM 13200 Mediobanca. 

1.439 1,185 Montedison . 

3.040 1400 Olivetti. 

4.800 4.134 Pirelli & Co. 

1.297 9*74 Pirelli Spa. 

a WO 18,625 RAS. 

6.850 MB5 RlaascentelU)... I 

7.565 6.590 SASIB.I 

1J65 1,285 SIP. 

7.700 6.705 Saffa A .. 

1,770 1515 Salpem. 

llb50 16,260 Slrti Spa. 

1.290 1.052 Sola BPD. 

2.410 2.062 STET. 

24600 19J50 ToroAssiair. 

28.400 22.750 Tul Franco. 

10AO 9.500 Unlcem .. 1 


1992 

High Low April 3 

70 53 Aker A Free. 

145 96 BergesenA. 

20 10.50 Iks nan* Bk Frc _ 

123 95 Dyno Ind. 

83 53 Elkem Free. 

295 261 MaHwoSjckfne _ 

232 200 KvaenwFree... 

90 62 LdfKoegti. 

8 3 Norsk Data A ... 

166 134 Norsk Hydro. 

122 91.50 Horde Stag A Fnr_ 

190 150 Orkla Free.. 

102 84 Saga W A Frn .. 
100 82 Saga Pei BFn*.... 
5.70 2.70 SkaugenliMl... 

136 92 Stoat I B. 

68 54 UNEUnSraad Free 

loo 81 Unitor. 

03 54.50 Vard . 

SPAffl 

1992 

High Low April 3 _ 

5.440 3.960 Alta ICarpFInl ... 
1.270 875 Aragonesas... _ 

2.425 1.715 Aaland. 

2.965 2.525 Bmm BWaaVta 
4.050 3.370 BmCatal Hbp _ 
3330 3,380 Baaco Exterior ... 
11770 ±160 Banco Popular . 
5.000 3.6 o 5 BamSanuader.. 

3JBS 2.775 Banesto. 

2.410 2.310 CEPSA. 

3,750 3,100 Carbwus Metal .. 

2.225 1,830 Dragatfas . 

2J9S 1,850 Ebro Agritalm . 
2,800 2,260 Elertra Vl«gn . 

3575 2.770 Endesa IBrl. 

520 246 Ererns. 

778 654 Fecsa.' 

1J00 1.100 Gnpa One Fete ... 
2.075 1.7B0 HldroH Cantafir . 

786 671 Iberdrola. 

4.100 3.790 Kolpe. 

5.050 4.040 Mapfre. 

4.870 3,B40 Metrovacesa .... 
14.400 ±450 Portland Vald .. 

3.050 2J65Seo»i. 

219 50 5NIACE. 

904 720 Sarrlo .I 

621 551 Sevl liana Elec ..! 
6,900 5.460TabacaleraA.... i 

1J00 1.085 Trtefontca. 

950 700 Tudor. 

637 535 Union Fenasa ... 

4.980 4.180 UrtayKFMi_, 

1J10 921 UraJIU_... 

1,090 810 UrbisSer2. 

2300 2,000 VallehremoM... 


1.140 985 
89 76 

7BO 635 
320 305 
1/Z30 1,000 
9,650 8,770 

^Ig, 70 

16200 14.000 
4.450 4.030 
3.110 2.660 
920 680 
2.690 2.490 

2.620 ZJ70 

2,710 2.450 
4J00 3.210 
790 650 

BIO 700 
B.Z5D 6.940 
765 665 
324 281 

283 262 

ifeTIa 0 

1.080 925 
3.940 3J50 
3,860 3.300 
717 634 

4.620 4,110 
2.160 1.880 


I CAE Ind 
i Cambtor 
I CmMdgex 
i Cbimco x 
I CMI Has 
CanfenpSkx 
Cam Oodd 
i Can Pack 
I Can Tine 
i CooTlro A 
i Can thh a 
! Can (AB B 
I Conamax 
i Cantor 
i CnPdfaaat 
I Can Op 
i Ca an a d aa 
Cebuieaa 
f cmri Cap 
Chnuoai 
i cmri Fd A 
I Comfnco 
i Coputamg 


*7% 

7% 

7% 


*6% 

oa 

6 

-% 

*7% 

7% 

7% 

-% 

*18% d18% 

18% 

-% 

*16% 

W% 

18% 

-% 

4* 

48 

48 


*29% d2B% 

29 

-% 

*24% 

24% 

S4H 


*16% d18% 

16% 

-% 

*22 

22 

22 

+% 

*18% 

18% 

18% 

-% 

11B% 

19% 

19% 

+% 

*19% 

19% 

19% 

-% 

S4 

d34 

94 


*28 

27% 

37% 

-% 

*29% 

25% 

28% 


*8% 

5% 

8% 


*7% 

7% 

7% 

-% 

*45% 

43% 

46% 


Z7 

26 

20 


388 

370 

385 

-10 

455 

488 

4*8 


*19% 

19% 

19% 


83 

83 

83 

-2 


iamb Denteen A 
3300 Dartan 


1700 Dgmlrni Txt 


4200 DnMUl 

72000 ECM BqrM 
200 Emoa US 
4900 Empire 


2900 FFl LM 420 *10 420 

20000 PahnMkVnr S10% TO 10% 
1SOO PkinAng 518 U 10 
113400 FuHnhi 512 11% H% 
300 Fqrts *22% 22 22 

0800 Four Sm*n S20% 19% 2Q 
5300 FrancuNav 124% 24% 24% 

200 Galenhc 20 20 20' 

1300 Send* A S2D%d20% 20% 
21000 Giant! CM 370 360 36S 

107900 Cnngua 109 1(0 IQS 

300 Qtw LHeco *14% 14% 14% 
328800 (k« Cdi R 17% 7% 7% 

33300 GW tMts *12% 12% 12% 

2400 Harriott A *7% 7% 7% 

200 Hawker SU 329 35 » 

9000 Heaa mu *15% 18% «% 
18800 Handa Odd *8% 8% 8% 

900 Hollirisar *11% 11% 11% 
4700 Homo OB 313 14% U 
60300 Horsham *9% d0% S% 
400 HumeayMAS S8% 6% 6% 

2400 HskaaSD x 529 % 29% 29% 


400 HuABayMAS S0% 6% 6% 

2400 IhAaaaBA x 529 % 29% 29% 

29000 fattMCO 335% 85% 39% 
250000 imp OU *39% 89% . 38% 
116800 hop £33% 33 33% 

134600 W Corona 460 440 4» 

43200 liapnfHfia S25% 25% 26% 
3400 bMikyi *28% 26% 28% 
1200 Ivaca A 320 . 810 -32Q 

*100 Jarawdc *17 1ft% 16% 
1600 KarrAddla *18% 18 18% 

79000 Laban *28% <04% 25 

28800 Lae Mints 37% 7% 7% 

2000 Lafarge *17% 17% 17% 
2200 LakSmr A *11% 11% 11% 
2S8300 Lahflaw B *11% 11% 11% 
1000 UueMBkx *19% 19% 19% 


I MagaiMk 

I Mp> UFOs 
I Marti TAT 
I Mark Has 
I HDSWIBi 
l Mean Mbi 
I Mtamova 
Mind Corn 
I Watson A 
l Moan Carp 
l Muanocho 

I MBCai 

I Hama M A 

I NarandaFor 

I Norands 

I NnrenaiZ 

I NorolMVtg 
I Nth Tela 
I Ho rt i prt e 
I Nova Com 
I Hewn Mr 
l Human OH 

I Osaka A 
I Daw Corp 
I Osham A 
| PWA Com 
I Pagurian A . 

I Peacdn Pm 
> Pages tm 
imonaarMI , 

I PlacsriXros 
I Poor PM 
| Powar Clap 
I Power Fin 
l Provtgo 
I Ousoscar A 

I Bugv 0<t> 

I Rayrook 

l Raad son 

I Rahman 3 

I Ren'saanca 
I Rapap Em 
I Rio Algom 
I RognCOmB 
I Rothmans . 

I RoyaOkCan 
I Ryl Oak Mb 


*8 5% 8 

*19% dT7% 17% 
*28% 28% 28% 
$1d% d1B% 

321% 21 21 

*9% 6% 5% 

*20% 20% 20% 
*12% 12% «% 
*17% 17 17 

159 161 1*1 

*34% W% 

323% 23% 23% 

6 8 8 

310% «% 9% 

SG% 6% 6% 

38% 8% B% 

*17% 17% «% 
* 22 % 22 22 
*20 20 20 
* 63 % * 2 % 53 

BO BO 00 

*7% 7% 7% 

98% 8% 8% 

35% 5% 5% 

313% 18% 1*% 
*7% 7% 7% 

518% 018% 18% 
490 479 480 

490 d460 450 

*24 23% 23% 
*14% 34% . 14% 
1* 18 16 
* 11 % 11 % 11 % 
486 488 490 

*1* 14% W% 
*20% 20% 20% 
18% 8% 8% 
312% 012% 12% 

*8% 8% 8% 
*8% 6% 8% 
S33%d23% 24% 
118% 18% 18% 
*13% U% 13% 

. 460 0446 450 

*18 17% 17% 
* 12 % 12 12 % 
»4 94 94 

*24 23% 24 

176 172 -175 


I Saar* Can 

I SiwrrUG 
i SW-Syet 
I SNC Group 
I Scows <M 

I Southern 

I Spar Aaro 

I Stolen A 

I Toe* B 
I Totagloba 

i Thomson 

l Tor Dam Bk 
I Toraar B 
i TaaiPNAm 
I TransAlta 
I Ttsoscai Px 
I Trunac 
l Trizac A 


High Law dost Oog 
SB% B B% +% 
511% 011% 11% 

80 BO ao 

SIB 18% 19 6% 

*13 14% 14% -% 

*137% 135% 137 -% 

99% 3% 9% —% 

*44 43% . 48% K% 
S8S fl% 8% +% 
*i*re U\ »% ->* 
*ii% diD% 11% +% 

14 014 14 -1 

*l>% 19% 19% -% 

319 18% 18% -% 

489 475 479 -9 

317% 17% 17% -% 

* 12 % 12 % 12 % 


117200 TAsgtebQ *12% 12% 22% 

105600 Thomson *16% 18% 18% 

715700 Tot Dam Bk *18% 18% 18% -% 

700 Toraar B SR2% 22 % 22 % 

1500 TaaiPNAm *ta% die 10 -% 

138900 TransAia SU% 12 % 12% -% 

428000 TtWHAi Ps Sljidlflj* 18% -% 

3900 Trtmac 38% 8% fl% 

210400 Trizac A *7% 06% 7% ■*% 

200 UAP A *17 IT 17% 

4200 UntonEnt 316 14% 13 -% 

71» (MUdSorp *27% 27% 27%. 4% 
600 UMOontfnd 510VdiO% 11 

10200 Vtcaroy R* 435 430 490 -d 
2900 Wcoast E *17% 17% 17% +% 

HO Wow Gan *38% 38% 38% 

6200 Wtc B *M% 14% 14% 

I - No voOng ri gh ts or rsatrictad vobng rights 


MONTREAL 

4XJO pm prices April 3 

103400 BombRflerB 518% 18% 18%' 

4400 Camblor 37% 7% 7% 

69200 Csteoa Bk < 329% d28% 28% 

2600 CiiuHaniml *18% 419 IS 

11600 Cascadas $7% 7% 7% 

4200 DctaJnTa A *8 9 8 

aTOOMdwdttx *11% 11%' 11 % 

| 42<800 MBkCai. 310% 09% .9%. 
3300 Piwtgo *Bjt 8% *% 

SCO Ooabaoor A *12% dC2% 12% . 

8400 Tofagtoba *12% 12% 12% 

88800 Vkuwtron *18% 18% 18% 
ToOl Sawn ii.530.400 aha/M 


INDICES 


SOUTH AFRICA _ 

1992 

High Law April 3 

LUO 9.75 ABSA.. 

10JO 9 AEO ... 

1U 95 Allied Tedi. 

-130 123J0 Anglo Am CoaJ 
132 116.25 Atglo Am Corp ... 
251 205 Anglo Am Gold ... 
85 72 Angloyail N. 

58.75 50 Barlow Rand.... 

34JO 23 Buffeb.— 

30JO 25.50 CNAGallo. 

9625 83.50 DeBeeafCestaary - 
735 5 JO Deelkraal Gold . 

44.75 36 Drlefoateln. 

7 5 E»t Rand Gold... 

Z7.75 19 EtanbraodGold. 
60JO 52-50 First Nat Bank ... 
34.25 26.25 Fm St* Dm fad._ 

12.75 10.30 Gmcor. 

88 66 Gold Field! 5A — 

16J0 13JO Hartebeest. 

14.70 UJOHIghieMSteel- 

2.07 1J5 1S0DR_. 

46 35 Kinross Cold.... 

3635 27.75 Kloof Cold. 

3.20 1.90 UtenonGotd ... 

42.75 36J5 liberty LlfeSA ... 

36 32J5 MalhoW. 


NIW YORK 

DOW JONES Apr Apr Mar Mer 1882 Since oompHaUon 

_ 2 1 31 30 HIGH LOW HGH LOW 

aindudrtab 3249. U 32J4J2 324933 3235.47 3290 35 3172.0 329H2S 4122 

00) Cyi) 0002) (2f702) 

Ham Beads 4BL77 9&B9 90J2 96.61 VjMl 90.0 9931 54.99 

tm QD0) (6/2/92) 0/10/81) 

Transport 134&2B 1366J913BDL17 LHD.78 1467.68 134232 153201 12J2 

(20/2) 0/1) Wm Q002) 

UtMtks 203.99 203.62 204.49 20SJ2 225J9 20255 23623 IDS) 

_ P/I) 16/3) | B/l/901 IB/4/32) 

gov’t High 327L910277.06) lew 320L92 (3209.0S) 

STANDARD AND POOR'S 

CoqMdtet 40L55 4Q0JD 404.23 403.69 420J7 40050 420.77 4.40 

Q5/1) 0/41 05/1/92) (1/6/329 

Industrials 47934 477.10 48130 483.15 49937 *7700 49937 362 

05/1) (2/fl 05/1/92) 01/602) 

FkHndal 33 l09 3333 3338 34.07 35.14 33.09 3524 8J4 

_ 05/1) OW (9/10/99) q/10/74) 

NT5EQwgwsMe 7nm 22L51 223.42 223J5 23L85 22U1 Z3L85 146 

05/1) am 05/102) 05/4/43 

AmotMkL VUae 389J22 39048 39315 39504 418.99 38922 418.99 29J1 

aim 0/4) 02/2/92) (9/12/72) 

NASDAQ Owgatte 590.01 59302 60209 6Q3J7 644.92 596.45 644.92 5407 


1348JB 1366J9 138U7 
203.99 20352 204.49 


42077 

40030 

Q5/1) 

49937 

am 
477JO 

asm 

Q/4) 

35.14 

33.09 

asm 

0/4 

23L85 

22151 

OfifU 

418.99 

^J2 

aim 

<3/4 

644.92 

596.45 

aim 

(2/1) 



Mar 27 

Mar a 

OowIndHtriil Oh. Yield 

286 

280 


Mar 25 Mar 18 year ago (approx) 


SWEDEN 
1992 
High Law 
325 303 
362 277 
620 542 
602 527 
314 235 
278 225 
139 103 

162 115 
200 250 


April 3 

ASA BFree .... 
AseaBFree ... 
Astra A Free... 
Astra B Free.. 
Alias Copco B. 
EkcmimBFRe- 
Ertasoa BFree _ 
EsselteBFree.. 
Gamtn8Free. 


19 15.60 Nedcor. 

10 8 OKBazaais. 

75 60 PalaboraMng.. 

4150 33 Premier Gp. 

29 25.25 RembrandtSip.- 

20JO 1BJ0 Rembrandt Cnri .. 

74 58.50 Rust Plat. 

99 81 SHaarteilmdi- 

QJO 8.2S SageHIds- 

120 UD Smith ICG) Ltd ._ 
60 52.75 SA Brewers—. 

43.75 38.75 ffgwOteT™ 

§6 S9 

135 95 Western Deep- 


2.450 2.160 Horn Food Ind.. 
2.180 1.430 Hoyz Corp .. 

599 461 1HI.. 

BOO 560 lhara Chemical 
1.080 746 ikwpmlTasflMI 

1,120 E70 Ira* . 

1.290 1.630 Mdrt Bnkjam_ 

455 300 Isekl & CoTT.. 

3.02O 2,150 isetan. 

466 325 IskXura Sdngm 
380 233 feuzuMoL^... 
1.100 820 HAham Fwdj 
404 2*15 Homan&Ca . 

4.600 3.800 ItoYokada. 

630 440 IwatiuElec.... 

2.140 1.510 l/amifB . 

921 507 JEOL. 

2145 1.700 JGC Core . 

543 325 Tnoet SntejHpa _ 

1.020 702 JAL ..Z.. . 

680 380 iaHufeiQo _ 


4.750 3J60 
900 6% 
2J50 L660 


AUSTRALIA 

1992 

High In 

2.30 2.03 
0-35 022 

8.23 7.12 

0.95 0.77 
18.90 14.10 
1J0 L05 
2J7 2.25 
5.81 4.94 
13)5 0.82 
160 1.15 
3.36 2,92 
3.10 2.67 
130 LOS 
5-30 4.65 
14 9.60 

3.15 2.81 
3 2.56 

6.44 5.32 

4.45 3J4 

2.72 2J6 
2 1.51 
185 1.63 
0.04 0.70 
5JO 4.80 

5.24 4.47 

4.72 4 

2.46 2.12 
450 357 
3.97 3.66 


S&P tedottlal df. yteld 264 

S 5 P ladl. P/E ratio _ ZB36 

NEW YORK ACTIVE STOCKS 

Stocks Chxelng Change 
Friday _ traded prten on day 

CMC Energy 44X0,100 15% - % 

AT AT 3514,900 42 * 1% 

Prpdco 2J48J00 35 ♦ % 

HomoUke L917J00 12 - % 

U Ihhfaco LB6S.900 9%- 

Baiftamtea 1,785500 40% • 1% 

Menfl lynch L775.700 51 - 1% 

IBM U2Q500 Bl% - % 

GTECarp 1500400 29% _ 

Camp Assoc 1679.400 13% - % 


TRADING ACTIVITY 

tVMunw Millions . 

Apr * Apr 2 Apr 1 

Nor YortSE 1B8J30 185410 182402 

Asm am 16-350 15666 

NASDAQ M 1946X 180472 


Aprfl 3 _I 

MeUI Manuf... 

Mlnproc.I 

Nrt Ansi Bank 
Reacrest UIHagI 

News Corp. 

Harndy Pasehhm .: 
NmthBH Peko...: 
Pacific Dunlop ' 
Paocomlnenul. 1 

Pasmlnco.: 

Pioneer Inti .i 

Placer Pacific .. I 
QCT Resources.. 
RenfsonGold —.' 
Rothmans Aust 

SA Brewing. 

Santos. ‘ 

Smith(Hwd)....! 
Sornof Gwalla 
Stock land Tst... 

TUT. 

Tefeow Carp NZ - : 

Tjeolaa .I 

Wesfarmers 
Wester* Ulnfnq,. • 
WestfleM Hdg..- 
WertfWdTnin..: 

Westnac. '. 

WoocWdc Pet... 



NYSE 

boa Traded 

Rises 

FaDs 

Ihcbanged 

Ne*HV« 

Nor U* 


2210 2198 2207 

674 600 667 

947 L094 1409 

509 504 501 

12 25 22 

43 44 41 


AUSTRALIA 

Ml (Moris 0/1/00) 

All IIUMg 0/1/80) 
AUSTRIA 

OeXR AhUee 00/12/84) 
Tnhd bde I2B/9D 
BH-gro ~ 

onang/m 


FMAW 

IQ General CBfly^i 

FRANCE 

CACbnnl 0U12/B8 
CAC40mm/871 
am MANY 
FAZAkUo 01/1208) 
C M—iM O Q/K/O) 
dak mwn _ 

HONQ KONG 

Hug Sag BzO 01/7M 

BtKAHD 

SEBOenH (4/1/88) 

ITALY 

Beaca Coo. RaL D9I2) 

MIB Genaal g/l/B) 
JAPAN 
Bkkel 06/5/49) 

Tokyo SE (Tayhd (4/I/UD 

2ad Satlaa H/l/kB) 

MALAYSIA 

KUECaagedleH/AW 

NE7REHLAMW 

□STtUBAGaUEM 19031 

CBS AO 5kr 1EM 19B3) 

NORWAY 

Qd«SE(Mg/UB3> 

FMUPFBOS 

Madia fare B/l/BS - 

RMGAPORE 

SB«-Sh|iixwl2W73 

SOUTH AFRICA 

JSE EoH 00/9/78) 
jsEattBrideaftro 

SOUTH KOREA** 

Kwea fare Ex 14/ljaiB 
SPAM 

Madrid SE 00/12/85) 


167160 05/1) 
71720(25/2) 


156L20BH1 

4W30C/U 


41735 

9*0.42 

42246 

100533 

428.4) 

102036 

60520 08/3) 
1099.0(24/2 

37224 Q/l) 
90164(2/1) 

119332 

1189.49 

U93J1 

1234.720/3) 

mum 

non 

328.94 

33870 

36529 05/1) 

328.94 0/4) 

70U 

an 1 

8266 

05.90 040 

77900(2/11 

528 62 
194L95 

526J3 
WH0 1 

529.45 

194243 

534.00 01/3 
199S8B 08/31 

47533 (2/1) 
174991(2/1) 

700.95 

19791 

172166 

698.95 

1973.4 

170730 

69986 

1974 6 
171786 

715.44(3/3) 
2026.70 DpB 
176480 601 

64326 WU 
lauflOBfl) 

1578.73 B/D 

492127 

4909.96. 

499830 

507U9 03/3) 

OBL7BB/1I 

134979 

135111 

137205 

146937 07/1) 

1346610/4) 

9)077 

10023 

50243 

9923 

50247 

909.0 

55139 tt/21 
100780 (b/2) 

49649000) 

97780(300) 


50646 

■RAW 

58837 

2903 

2038 

29L8 

204.9 

2903 

333.8 

70L97 

70735 

70673 

1UL77 

110295 

109981 

37832 

.3*L<7_ 

379.94. 

1087.09 

<3098* 

1100.0 

44040 

11790 

4425.0 

59639 

585£7 

599.00 


Z380L1S (6/1) 
176143(611) 

245985 lb/1) 


29540(4/3) 

437900070) 


13Z7O0BU1) 

035.00(15/1) 


274.00 0/U 
192.4018/11 


10873100/4) 

41W.00CSH1 


25035 25L93 253JH 25547 266J108/3 
90030 993.4 994.7 999.9 1009.70 POP) 


CANADA 

TORONTO Apr Apr Mar Mar _ 19B2 

_ 2 T 31 30 HIGH _ LOW 

Uriah & Mtamb 286643 286269 287049 289057 3Z3BJ706/1) 286269(2/4) 

Owipiiste _ 3305JO 3395-90 3411-90 341240 3666.00 06/1) 3385JQ Q/4) 

HOffTREAL PdrtWte 176291 176845 177543 1768.92 1W759Q6/D 1762910/ti 
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LIGHT RAIL SYSTEMS 


Monday April 6 1992 


I T is nothing short-of '.-a 
transport revolution.. 
Exactly 30 years after 
Britain s last street-running 
trams (other than those in the 
seaside resort 'of Blackpool)' 
made their final journeys to 
the sheds, the tram is making- 
a comeback — not as the slow: 
cl ankin g beast of old, but as a 
sleek, Cast-and efficien t fnrn\ of 
modern transport. :• 

Today, after several months 
of delays, the first 10-mile too 
tion of Manchester’s new light' 
rail system is dne to .open. 
Called Metrobnk, it heralds a 
new era for public transport in 
Britain: for uriliirg earlier light 
rail schemes such as the Tyne 
& Wear Metro and the Bock-' 
lands Light Bailway, the sys¬ 
tem (pictured, right) will see 
modern-day tram cars mixing- 
with people and t raffic bn the 
streets'of the city centre: 

In one sense, this is nothing • 
new. It is more than 100 years 
since the world’s first electric 
tramcars went into operation 
on the streets of Blackpool in 
1886. By the First World War, 
trams served more than 120 
towns and cities" throughout 
the OK, reaching their peak in 
the late 1820s when there were 
about 14,000 tramcars in ser¬ 
vice. The pattern was repeated 
throughout the developed 
world. -- 

It was the growth of the 
motor bus which was the 
tram’s undoing. By the end of . 
the Second World War, much 
of the tramway infrastructure 
installed earlier in the century 
was overdue for costly replace¬ 
ment Low petrol prices made 
its replacement with motor 
buses a cheap alternative. 

Outside Blackpool,, where 
trains were seen as a tourist 
draw, tramways in Britain 
went into decline. The last one, 
in Glasgow, dosed in 1962. In 
North America, they were 
retained in several dries, but 
inves tment was low and usage 
declined. France, Spain and 
most of Italy saw their tram¬ 
ways go. Only, in Germany, 
Belgium, Holland, Switzerland 
and Austria were-tramways 
retained and developed. 

Now, however^ the tram has 
come back into favour. Where 
once it was regarded as a 
noisy, slow and down-market 
means of transport reviled tor 
obstructing other road users, 
perceptions have : drastically 
changed. 



World urban tram and light rail systems (excluding museum, rural and purely Inter-urban lines) 




Belgium: low-floor prototype tram by 
BN of Bruges. 
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Manchester’s Metrolink! a testbed for Britain 

The tram is making a comeback in the UK, while more than 300 tramway and light rail systems are 
already operating in Europe and the US, writes Richard Tomkins, Transport Correspondent 


' Today's tram bears little 
resemblance to its predecessor. 
More like a nail train than 
the old wooden double deckers, 
it typically consists of a pair of 
single-deck cars running com¬ 
fortably and quietly at speeds 
of up to 50 mph once it clears 
the city centre streets. 

No longer is the tram 
regarded as an obstacle. Just 
the opposite: *t is now pro¬ 
moted as a means of tempting 
people out of their cars and 
hack on to public transport to 
hslpprovide a solution to ever- 
worsening traffic congestion. 

Because it is electrically 
powered, the tram is seen as 
environmentally friendly. It 
can also be used as ameans of 


stimulating regeneration in 
depressed inner city areas, as 
with the Docklands Light- Bail¬ 
way; and it adds a certain 
amount of prestige to a city's 
image. 

It is thin combination, of fac¬ 
tors which has led to a resur¬ 
gence of interest in light raiL 
More than 300 systems are 
operating on the European 
Continent and in North Amer¬ 
ica, with the tally growing fast 
In the UK, such is the enthusi¬ 
asm tor them that about 40 
towns and cities have projects 
on the drawing boards. 

Getting those schemes off 
the drawing boards and on to 
the streets, however, can some¬ 
times. prove problematic. The 


UK has lagged far behind the 
rest of Europe in translating 
the dreams of its city planners 
into reality. The Docklands 
Light Railway and Tyne & 
Wear Metro were mainly con¬ 
versions of existing “heavy" 
railway lines. All but the city 
centre sections of Manchester’s 
Metrolink system, too, com¬ 
prise former British Rail subur¬ 
ban lines. Projects involving 
large-scale construction of new 
infrastructure are proving 
much more difficult to prog¬ 
ress. 

The main obstacle is cash. 
Building new tramway systems 
is an expensive business (the 
first Metrolink line is costing 
more than £130m). In most 


cases it is too much to hope 
that the likely revenue streams 
from a completed light rail 
project will come close to cov¬ 
ering the construction and fin¬ 
ancing costs, still less provide 
the promoter with a reasonable 
return. The result is that pro¬ 
moters - in most cases, local 
authorities - can only hope to 
proceed with the projects if 
they obtain central govern¬ 
ment grants towards the capi¬ 
tal costs. 

These grants - known as 
Section 56 grants because they 
are awarded under Section 56 
of the Transport Act 1968 - 
are very difficult to procure. 
The government starts from 
the view that, where possible. 


public transport should be self- 
financing. 

Where it is satisfied that 
overriding social objectives 
make an otherwise unviable 
project desirable, it is prepared 
to consider a grant: but in 
doing so, it requires the social 
benefits to be quantified in 
financial terms, and it will 
only include non-user benefits 
in the equation. (Users, it is 
assumed, will be ready to pay 
the full value of their benefits 
through the fare-box.) 

The main non-user benefit is 
relief of congestion to road 
users, but local authorities also 
try to quantify benefits to 
industry or such nebulous fac¬ 
tors as enhancement of a city's 


image. The difficulty of quanti¬ 
fying such benefits leaves the 
Department of Transport end¬ 
less scope for quibbling over 
the calculations and turning 
down applications. Even when 
an application succeeds, it then 
has to join a long queue of 
other public sector projects 
awaiting funds from a tight- 
fisted Treasury. 

Critics contrast the system 
applied to new road schemes, 
where the absence of any 
direct mechanism for charging 
motorists means a different 
system of assessment has to be 
adopted. In this case, the user 
benefits are counted, mainly 
by putting a financial value on 
the time savings accruing to 


Source- jane's Urban Transport Systems 1081 


motorists. The department’s 
forecasts of traffic growth 
make this such an easy test to 
pass that few road schemes 
ever fail it: so with the depart¬ 
ment's budget for road 
schemes more than 100 times 
greater than its budget for 
light rail schemes (more than 
£2 bn a year compared with 
£ 20 m a year), it is not surpris¬ 
ing that many more roads than 
light railways are built. 

What local authorities in 
Bri tain would like to see is 
something more akin to the 
Continental system, where 
public transport and road 
schemes are assessed on a 
comparable basis- The result of 
that policy is that half of west¬ 
ern Europe's cities with popu¬ 
lations of more than 600,000 
already have some form of 
tram or light rail system. In 
Britain, only two schemes are 
in the pipeline after Manches¬ 
ter's: the Sheffield Supertram 
and the Midland Metro. 

Continued on next page 
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Expanding network planned for Manchester’s Metroiink 

Supertrams will run on rail 
lines and through streets 


MANCHESTER'S new light rail 
fink should be fully operational 
by the end of June - 153 years 
after the city first publicly 
acknowledged it needed some¬ 
thing to do the job for which 
Metroiink is designed. 

Although the first scheduled 
service of the Metroiink super¬ 
trams is due to begin today, it 
will only be between Bury, 
about seven miles to the north, 
and Manchester's Victoria Sta¬ 
tion, on the edge of the city 
centre. After four weeks of set¬ 
tling down, the tr ams will be 
able carry on from Victoria, 
arcing south and west through 
city centre streets to Deansgate 
Station. 

Another four weeks, and 
Metroiink supertrams will 
start r unnin g on to Altrincham 
eight miles to the south, and 
back again to Bury. This will 
enable the city centre to be tra¬ 
versed by rail by through trav¬ 
ellers, rather than just skirted, 
for the first time. Four more 
weeks later, in June, a spur 
will link the city centre's main 
shopping area with Piccadilly 
Station. 

Where Metroiink is differs 
from most other tram systems 
is that its vehicles can run 
both on normal railway lines 
and through the streets. This 
means that Greater Manches¬ 
ter's mainly radial rail system 
will start to be transformed 
into a genuine network. 

It has been a long time com¬ 
ing. Manchester boasts the 
world's first railway station, 
built in 1835 at Liverpool Road, 
and now part of a complex of 
science, engineering and heri¬ 
tage museums in the city cen¬ 
tre. 

It was the terminus for 
George Stephenson's railway 
between Liverpool and Man¬ 
chester, then the fastest form 
of transportation on earth. It 
was a breakthrough that 
speeded up the industrial revo¬ 
lution. but as with many other 
important technological devel¬ 
opments in the history of the 
world, Manchester was soon to 
prove that being first was not 
always an advantage. 

In the course of the next 30 
years, the city centre became 
ringed by railway termini, all 
separated from each other. 
Indeed, even before Piccadilly 
and Victoria Stations were 
built in 1842 and 1844 respec¬ 
tively. a rail tunnel was pro¬ 
posed to link the two embry¬ 
onic stations on which they 
were based. It was never built; 
only this June will Metroiink 


start doing the job envisaged 
so long ago. Viaducts provide 
some inadequate links, but 
Manchester generally became a 
place where people went to by 
train. From 1877 they were able 
to get on horse-drawn trams to 
move about the city and con¬ 
nect between termini. In 1901, 
electric trams replaced the 
hones. 

In the same year, the first 
circular tube railway around 
the city centre was mooted at a 
cost of £1.5m. Nothing materi¬ 
alised. The idea was raised 
again in 1912 but lapsed with 
the First World War, although 
the Bury line was electrified. 

By 1928. a £14m underground 
network was being considered, 
with links to Salford. Stretford 
and Prestwick Two years later 
and the cost was up £20m for a 
35-mile network with inner and 
outer circles and radial routes. 


Post-war priorities 

Although the line to Altrin¬ 
cham was electrified in 1931, 
the slump and the Second 
World War pnt paid to any 
chances of the idea going 
ah pari and in 1944 Manchester 
city council decided against a 
£38m, 24-mile underground 
railway because there were 
greater priorities for post-war 
reconstruction. 

The tram era came to end 
throughout Greater Manches¬ 
ter between 1949 and 1951, but 
trolley buses continued until 
1966. Meanwhile, Piccadilly 
Station was modernised in 
1959, confirming its position as 
Manchester’s main intercity 
terminus, but still unlinked to 
Victoria, less than a mile to the 
north and the main east-west 
station for the conurbation. 

The age of the car and road 
transport had fully dawned. A 
measure of rail’s decline is that 
although, by 1973, the forerun¬ 
ner to what is now the Greater 
Manchester Passenger Trans¬ 
port Executive (GMPTE) was 
still proposing a £ 160 m tunnel 
to link the two main stations 
and form the base for a 26-mile 
light rapid transit network, the 
total cost of £160m was only a 
quarter of the highways budget 
for the same period, but was 
considered prohibitive. 

The tunnel proposal was 
eventually dropped by Greater 
Manchester Council in 1977, 
although Councillor Jack Flan¬ 
agan, chairman of the Metro- 
link working party, says that 
some stfil nurtured hopes for it 
as late as 1985. 
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In 1979, a new study was 
started by British Rail, GMPTE 
and the Department of Trans¬ 
port. The problem it 
addresssed was the same one 
that had been confronting peo¬ 
ple for 140 years: ways had to 
be found to fill missing rail 
links in Manchester city 
and turn Greater Manchester’s 
suburban, radial rail routes 
Into a regional network. 

A surface rail link, sweeping 
round the western fringe of the 
city centre between Salford 
and Deansgate, was approved 
by the government in 1985 and 
since 1988 has provided a 
through route across the con¬ 
urbation between Wigan and 
Stockport 

The supertram concept of 
Metroiink also emerged from 
the study. Parliamentary pow¬ 
ers were sought in 1984. The 
government promised to give 
money provided the private 
sector was involved. Develop¬ 
ment of the Dee bom principle 
ensured this and the Bill 
passed its final stages in 1988. 
The contract to design, build, 
operate anri maintain the sys¬ 
tem was signed two years ago. 

Mr Roger Hall, deputy direc¬ 
tor-general of Metroiink. fore¬ 
casts 10m passenger journeys a 
year - 4m each between Bury 
anri Altrincham and 2m within 
the dty centre. 

The value to the city has 
already been recognised by the 
Central Manchester Develop¬ 
ment Corporation, which has 
put money into one of the five 
city centre stations. 

These themselves are dis¬ 
tinctive. with a "camel's 
hump" shape so that people 
who cannot easily use steps - 
including parents with push¬ 
chairs - can get up the gentle 
slope of the platform to its 
apex, level with each super¬ 
tram’s floor. Access from else¬ 
where on the platform is by 
retra c tab l e step. 

The 26 supertrams will come 
at five-minute intervals in the 
rush hour, every 10 minutes at 
other times. There will be no 
conductors, but ticket inspec¬ 
tion will be vigorous, with £10 
on-the-spot fines for fere dodg¬ 
ers. Ticket machines have been 
installed at every station and 
multi-ride tickets will be 
widely available. 

Debate 
over fixed 
route 
systems 

Continued from previous page 

To some, Britain’s hesitancy is 
well-founded. Prof Peter Hall, 
director of the Institute of 
Urban and Regional Develop¬ 
ment at the University of Calif¬ 
ornia. Berkeley, is one of a 
number of planners who have 
expressed reservations over 
light rail. 

Too often. Prof Hall argues, 
trams take people where they 
do not want to go. Their fixed, 
radial routes are ill-suited to 
increasing demand for suburb- 
to-suburb journeys. Britain's 
planners and local councillors, 
he says, should visit the much 
more flexible system in Essen, 
Germany, where buses roam 
freely around the suburbs, 
then enter a fixed guideway 
giving passengers an express 


Five future routes are 
already envisaged, providing 
supertram links to Oldham and 
Rochdale in the conurbation’s 
east and north-east, Choriton- 
cum-Hardy and Didsbury in 
the south. Marple in the south¬ 
east, Glossop in the east and 
Salford Quays and Trafford 
Park in the west 
A new route into east Man¬ 
chester to serve the stadia 
planned there - whether Man¬ 
chester's bid for the 2000 Olym¬ 
pics succeeds or not - is also 
envisaged. The franchises to 
operate any or all of these will 
also be open to bidding by pri¬ 
vate sector consortia. 

Long term, the impact on 
Greater Manchester - a conur¬ 
bation of more than 2.5m peo¬ 
ple should be telling, particu¬ 
larly since Metroiink will 
improve access by public trans¬ 
port to Piccadilly station and 
the planned rail link from 
there to Manchester Airport 
Generally, however, a 
proper, efficient public mass- 
transit system is essential to 
Manchester’s development as 
Britain’s second financial and 
professional centre aflnr Lon¬ 
don and the widening recogni¬ 
tion of it as the capital of 
northern England. The road 
infrastructure remains gener¬ 
ally good, but most routes are 
crowded in rush hours and 
capacity limits will eventually 
jam up the dty for long peri¬ 
ods. hinde ring its development 
A remaining problem, how¬ 
ever, will be the widespread 
British one of lack of coordina¬ 
tion between different public 
transport services. The effect 
of bus deregulation is seen by 
Metroiink 1 s political leadership 
as "complete disaster," with 
more buses competing for 
fewer passengers, charging 
higher feres and running more 
“dead" miles nearly empty. 

Greater Manchester Buses, a 
1235 per cent shareholder in 
Metroiink, has had to face a 
series of redundancies and fere 
rises recently to stay solvent 
Against this background, 
spreading Metrolink’s net as 
quickly as possible, and run¬ 
ning it hard and at full capac¬ 
ity cannot come too soon. 

Ian Hamilton Fazey 



John Hall, director of projects 
and infrastructure, Greater 
Manchester Passenger 
Transport Executive. 

ride into the dty centre. 

Set against that background, 
the Manchester Metroiink is a 
testbed for light rail systems in 
Britain. 

If it proves popular with pas¬ 
sengers, reduces congestion 
and operates without the need 
of crippling subsidies, it could 
soften the government’s resis¬ 
tance to a plethora of 
look-alike schemes. 

If it fells to achieve those 
objectives - and the possibil¬ 
ity cannot be ruled out - the 
tram revolution, in Britain at 
least, could end as suddenly as 
it started. 
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Above, left a mock-up of Siemens’ supertram for Sheffield; top, right, the Docklands Light Railway, east London . 

Lower, left passenger vehicle, Gatwick Airport; lower right, an artist’s impression of Nottingham s Rapid Transit system. 



Urban transport solutions: lessons drawn from Europe 

New era for the tram in 
larger UK cities 


THE OPENING of the 
Manchester light rail system 
sees t rams finally retain to the 
streets of Britain’s great cities. 
After the Second World War 
the notion of street-running of 
railway systems was seen as 
cumbersome and intrusive, 
and trams were replaced by 
motor buses in one city after 
another. 

London's last tram ran in 
July 1952 and the last system 
to close was Glasgow's, in Sep¬ 
tember 1962 — leaving Britain 
bereft of trams, save for a few 
ferrying tourists by the sea in 
Blackpool; (see page 4: Gone 
but not forgotten). 

The opening of the new era 
of the tram in Britain can be 
dated to a 1982 report into the 
options for a new railway to 
regenerate the London Dock¬ 
lands. Transport planners 
working on the report drew 
lessons from cities in Europe, 
such as Amsterdam and Zur¬ 
ich, that had reta ined a nd 
improved their tram systems. 

They proposed a new light 
rail system for east London 
which would feature street 
running, including a stretch 
down the busy MBs End Road. 
As it turned out. when it 
opened in 1987 the Docklands 
Light Railway did not include 
any street r unning . 

At the behest of the London 
Docklands Development Corpo¬ 
ration, the new railway was 
built as a hlghly-visible auto¬ 
matic system, wholly-segre¬ 
gated from the streets on ele¬ 
vated track, with the aim of 
promoting the itnag p of high- 
tech regeneration of the area. 
But the fact that London 
Transport - the premier 
urban transport operator in the 
country - had been thinking 
about street-running tramways 
in the early 1980s altered per¬ 
ceptions of the idea elsewhere 
In the country. 

“We knew the big boys were 
thinking about it, so it must be 
OK," commented one planner 
in Manchester who began the 
conceptual studies for what 
was to become the city's Metro¬ 
iink system. 

By the late 1980s, with con¬ 
struction underway on the 
Manchester system, cities and 
towns throughout the UK 
began to see the modern tram 
as the solution to their trans-. 
port ills. By early 1990, 50 UK 
towns either had firm plans or 
were considering proposals for 
a street-running light rail sys¬ 
tem, with towns as small as 
Gloucester and Chatham han¬ 
kering after modem trams. 

But coming as they do with 
a price tag of £l00m or more 
apiece, it soon became clear 
that far from aD these systems 
could be afforded - and, as 
this realisation sank in, 
the promoters of some of the 
more marginal schemes have 


begun to think in terms of 
cheaper options such as 
enhanced bus priorities. 

However, the government 
has indicated that the taxpayer 
can afford to start one new 
light rail project each year, so 
some of the larger UK cities 
now have a real chance of 
regaining their trams. System 
number two after Manchester 
will be Sheffield, where main 
contractors Balfour Beatty 
have already begun building 
the £230m 'Supertram ’ line 
from the city centre to the 
Meadowhall shopping and 
sports complex. 

Siemens is providing the 
vehicles which are expected to 
enter service on the first sec-. 
tion of line at the end of next 
year, with completion of a 
29km system in 1994. 

In contrast to Manchester, 
which used mainly former Brit¬ 
ish Rail lines, Sheffield’s sys¬ 
tem is mostly new alignments 
on streets. Next in the queue is 
Bi rmingham, which has ambi¬ 
tious plans for a light rail art¬ 
work extending to 200km. 

Detailed planning is under¬ 
way on the first 21km route, 
which will nse an old railway 
alignment between the centre 
of Birmingham and Wolver¬ 
hampton - 1995 is the beat bet 
for an opening date. Modem 
trams could return to the capi¬ 
tal if Croydon’s Tram! talk pro¬ 
posals come to fruition. A Par¬ 
liamentary bill was deposited 
last November as the first 
stage to gaining planning 
appro val for a three-line. 29km 
system. 

One hurdle to be jumped is 
the £I40m cost with so much 
Treasury money going into the 
conventional railway system in 
London, there is a strong pre¬ 
disposition in Whitehall to 
favour provincial light rail 
schemes in preference to any 
in "the capitaL In Croydon's 
favour, though, are projected 
passenger loadings of a com¬ 
pletely different order to those 
expected in the northern cities. 
Indeed, revenue could be as 


much as double Tr am link 's 
operating costs - which has 
led to hopes that just a little 
seed money from, public 
sources could tempt, the pri¬ 
vate sector to shoulder much 
of tiie cost 

In the provinces, jostling 
behind Birmingham are Not¬ 
tingham and Leeds, both of 
which deposited Parliamentary 
bills last November. Notting¬ 
ham’s proposal is interesting 
in that it could provide the 
first example in B ritain of light 
rail v ehicles (modem trams) 
Inte rming lin g with British Rail 
trains on the same trade - an 
idea which has been shunned 
on safety grounds so far, but 
which modern signalling 
systems mnlri make feasible . 

The. practice is being pio¬ 
neered in Karlsruhe, Germany, 
where light rail vehicles 
already run on German Rail¬ 
ways tra cks. O ne scheme that 
was a frontrunner in the Brit¬ 
ish.light rail race - but has . 
slipped behind - is Bristol’s 
Avon Metro. 

This is- being promoted by a 
joint venture of private and 
public sector interests who had 
an agreement with local bus 
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company Badgerline, which 
was earmarked to operate the 
trams. Badgerline has since 
broken-off to promote its own 
scheme using guided bus tech¬ 
nology from Belgian firm BN 
(now part of - Bombardier 
Europ e), a nd it is unclear 
which system will win. 

Also in the queue for funds 
is Manchester’s Phase Two, 
which would see Metroiink 
trains . reach Trafford Park, 
Oldham and Rochdale. The 
cities so Ear mentioned are the 
most likely candidates to gain 
latterday trams. Several others 
— including Edinburgh, King¬ 
ston in the London suburbs 
and Glasgow — have advanced 
plans, with the latter in partic¬ 
ular having a fair chance of 
seeing rails in the streets again 
by tte end of the decade. 

There is more realism in the 
British light rail movement 
about the chances of getting 
projects built than there was a 
couple of years ago - and the 
industry is now maturing 
beyond “the flavour of the 
month” into a rational answer 
to urban transport problems. 

James Abbott 



Computer Systems for 
Information and Control 

Traffic Management and 
Information Systems 
Signalling Control Systems 
Traction Power Control 
Network Scheduling and 
Passenger Information 


MIDLAND METRO: an arttofs Impression of an ambitious plan 

for a 200km light rail rapid transit system for the West 

Midlands. The first phase, costing £1 OOm. Is a 21 km route from 
Birmingham Snow HHI to Wolverhampton. It should be 
operating by 1985..Una two, costing £180, wffl link Birmingham 
efty centreand th© National ExhUjItioo Cmrtre;llne three wffl 
Unk Wovsrhampton, Walsall, Dudley and Brfertey Hill. 

SIMULATE BEFORE YOU SPEND 

There is no simple way to determine the most effective bal¬ 
ance between Capacity, Speed, Headway, Traction 
Performance, Schedule and Stock Formation. 

Computer simulation Is the only way to evaluate the options 
quickly, effectively and accurately. 

RaUPlxm 2.0 IS THE ANSWER! 

rSTm! *0^ ? £ r ° Ven *** r ecord with British 

2 ««w UL | d ?" edl l h Raj,wa Fs and can provide the 
RollPIan Simulation System on a 486 PC, or carry out 

S Q Tj ™ nU T*^\ RaiU ^ simulates High 
^ Su ?^ ban Systems through to 
Underground Networks and Light Rail 
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Contact Mr. T.A. Greaves on: 

Tel: 094-42267 or Fax 094-42662 
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The Consultants for Land Transport 
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DYSON BELL 
— MARTIN — 

Parliamentary Agents 

We are proud to be associated with the Manchester 
Metro link having acted as Parliamentary Agents for 
the seven Private Bills authorising the scheme. As 
lawyers specialising in the legislative and procedural 
requirements for authorising Light Rail Transit 
schemes and other transport and public works pro^ 
jects, can we help yoa plan 2 nd obtain authorisation 
for your transport scheme? If so, please contact;- 

Ian McCulloch 
Dyson Bell Martin 

1 Dean Farrar Street. London. SW1H ODY 
Telephone: 071-222-9458 Fax; 071*222-0650 


If you decide for aSCOm fare collection equipment, you are sure 
that reliability has priority. 


As a transport operator you are always looking 
for ways of improving the quality of service to 
your passengers. With automatic ticket issuing 
systems for instance. They are accessible 24 . 
hours per day, avoid queues and give your staff 
more"time to advise travellers. Supposing that 
your network offers this service at every sta¬ 
tion. _ 

Imagine how much you can cut down youf 
maintenance costs simply bychoosing rea¬ 
dable equipment A fortune! .. 


That is where reliability goes easy on your 
budget. Quietly but repeatedly every month! 
Ascom, the competent partner for AFC 
Systems vvill gladly give you further reasons 
why reliability has priority. Ask any of our many 
customers worldwide. For more information, 
contact: 

Ascom Autefca Ltd,, Vtendomation Division. 
Wortastrasse 201 , 3073 - GQmligen-Beme. 
Switzerland, Tel. Q 10.41 31 52 92 22 , or from 
March 28th, 1992: 010 41 31 9996111. 
aSCOITl thinks, ahead. 
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EQUIPMENT MANUFACTURERS 



terms 


THE LAST five years has been 
an era of massive ransolidatlon 
within Europe's railway manu¬ 
facturing Industry. Large busi¬ 
nesses have been swallowing 
up theirsmaller rivals, with 
the electrical engineering com¬ 
panies — whose products make 
up the high value components 
of trains and trams - driving 
the deals. 

To date, most railway pn>.. 
curement in Europe -has been . 
nationalist!cally driven, ,bht - 
the advent of the gingte Enror- ‘ 
pean market increases the _ 
scope for cro^-border ttegfo . 

Most of the large,companies 
now' think in European, or ' 
inde ed, g lobal, terms.' Over¬ 
shadowing the market now are 
two huge multinational 
groups, Swedish-Swlss Asea 
Brown Boveri" and 
Anglo-French- GEG-AIsthora. ■ 
These two have built up exten¬ 
sive railway manufacturing 
portfolios Including signalling; 
as well as traction; both have 
a n nual turnover of the order of 
£lbn. 

ABB's Zurich'plant is a sig¬ 
nificant producer of electrical 
equipment for light rail 
vehicles, and the rfwnpnny hac 
important manufacturing 
capacity in Germany Swe¬ 
den - plus a stake in Brel, the 
former state-owned railway- 
workshops in Britain. 

GEC-Alsthom is famed as 
builder of France's high-speed 
TGV, but it also made the.- 
vehicles for the showpiece 
Grenoble tramway - and there 
are more such cars under con¬ 
struction for anew light rail 
route In northern Paris. 

Meanwhile, the British side . 
of the consortium has bear a 
driving force behind the Man¬ 
chester Metrolink project The 
group owns factories in Spain 
and Belgium and has a collabo¬ 
ration agreement with the rail¬ 
way arm erf Hat in Italy. 

Competing with these two. 


. multinationals, are some large . 
-Gentian companies. Siemens* a 
longstanding supplier of elec¬ 
trical equipment, - has been 
expanding into mechanical, 
engineering. 

Three years ago it bought a 
majority holding in Dusseldorf- 
based Duewag, one of the larg¬ 
est light rail vehicle builders in' 
the world and a major benefit 
iaasy of the light rail renais- 
■ sauce inNarthAmerica.’' 

; -Siemens has a foothold -in 
the : growing British market 
with, a deal to build the 
vehicles for the Sheffield 
Supertram' project It could 
'also j acquire electrical eqnip- 
.ment numnfflirhiring capacity 
in this country: it has already, 
expressed an Interest in the 
rail side of Hawker Siddeley, 
should BTR decide to: divest 
itself of this part of its recent 
purchase at some point in the 
fixture. . • 

Acquisitions - 

Recent acquisitions by Sie¬ 
mens include a SI per cent 
stake in Skoda of Czechoslo¬ 
vakia, a builder of electric loco-. 
motives which Siemens 
intends to expand to build sub¬ 
urban and metro trains as well, 
and a minority holding in SGP, . 
one of the principal railway 
vehicle bonders in Austria. 

The railway activities of the 
Daimler-Benz empire have 
been consolidated under the 
AEG-Westinghouse umbrella, a 
collaborative venture in which 
Westinghottse of the US owns 
19 per cent This group makes 
airport people-movers and also 
owns MAN-GHH of Nurem¬ 
berg, which manufactures for 
the light rail sector. 

The third force in the Ger¬ 
man light rail marltfl* js Salz- 
gitter-based Llnke Hofmann 
Busch, .which made the origi¬ 
nal cars for the Docklands 
light Railway in London. 


While the Americans virtu¬ 
ally vacated the passenger rail¬ 
way manufacturing field in 
their Sight to the car in the 
1960s and 1970s' and now 
largely have to rely on Euro¬ 
pean and Japanese technology, 
the Canadians retain a stake in 
the shape of Bombardier of 
Montreal. 

This aerospace and railway 
conglomerate has been buying 
.up" European' manufacturing 
capacity and' owns BN of 
Br uges : Belgium, an Important 
supplier in the light rail field; 
the company is building 70 
new. vehicles to the Docklands 
light Railway. 

. The Swiss, with their well-re¬ 
spected tramway operations, 
have. niche suppliers of 
vehicles, although high labour 
costs lizrdt the opportunity for. 
exports. 

Vehicle-builder Vevey has 
recently signed a collaborative 
agreement with French elec¬ 
tronics- firm Matra, whose 
automatic irrfni-wiBtrn systems 
have: won acceptance in town 
centres such as Lille and in 
airport operations. 

The .Italians have gained a 
name for low-cost vehicle 
building; Breda has built for a 
number of US cities, and 
Firema was sub-contracted by 
GEC-Alsthom to build the 
vehicles for the Manchester 
Metrolink. - 

Subsidies from the Italian 
government- lower export 
prices, but efforts to spread the 
political dividend can raise 
costs; for Instance the Man¬ 
chester order, amounting to 
just 26 vehicles, was spread 
over three factories. 

An important contender in 
the low-cost field is CED Tatra 
of Prague, which it is reckoned 
has built one out of every three 
tramcars in the world, thanks 
to the dominance of tramways 
in the former east bloc. 

The introduction of dollar 


trading there has shattered 
that market, and Tatra is now 
seeking to penetrate western 
Europe. It already has a car 
undergoing trials on the Oslo 
tram system. Tatra has a new 
d esign of car due to make its 
debut in Prague this spring. 

This will Interest many cities 
as much of its floor is at a low 
level, to help boarding by 
elderly and disabled people - 
and the new vehicle thus com¬ 
petes directly with low-floor 
designs produced by western 
European builders. 

Thanks to a huge hew fac¬ 
tory built in the last years of 
Communist rule and low 
labour costs, the Czech com¬ 
pany is able to offer attractive 
prices; it is now seeking a joint 
venture with one of the west 
em European majors to gain 
access to new technology. 

Conspicuous mainly by their 
absence are the Japanese. 
Their penetration of the rail¬ 
way market has not been any¬ 
thing as pervasive as it has 
been in the automotive field. 

In the main European coun¬ 
tries they have found it diffi¬ 
cult to obtain a foothold, 
although one recent success 
has been Kawasaki's contract 
to supply bogies for the new 
trains for London's Central 
Line. 

Japanese companies have 
had a greater presence In the 
US market, but this Is now 
threatened by a wave of protec¬ 
tionist sentiment 

In January, & contract with 
Sumitomo to construct cars for 
Los Angeles' new Green Line 
was cancelled, and local politi¬ 
cians are now sppking to build 
their own factory in Los 
Angeles to make the vehicles. 

James Abbott 

The author is editor of Urban 
Transport International 



m Hi France, a new tow-floor light raU car, above toft, to service 
at Saint Etienne. It was produced by GEC-Aisttiom, In 
collaboration with Vevey of Switzerland, with bogles by 
Duewag of Germany. 

■ In Germany, above, right: tow-floor Ught rail vehicles from 
HAN operate in Munich, Augsburg and Bremen. . 

■ In Yugoslavia, lower right, there are four light rail systems. 
Pictured here Is a tram In Belgrade. The former Soviet Union, 
with 114 systems, has the highest number In Europe. 



DAVID BROWN 

VEHICLE TRANSMISSIONS LTD. 


Extensive transmission design, - 
production, assembly, test and 
overhaul facilities available for the 
widest range of applications including: 


RAIL TRAXSMISSrONS - 
.4 COMPLETE SERVICE 




• Design & Development 

• Spur & Helical Gears 

• Spiral Hypoid & Zerol Bevel 

• Gear-case Manufacture 

• Assembly & Test 

• Overhaul & Reconditioning 


iADERS IN LIGHT RAIL OPERATING 
AND MAINTENANCE MANUALS 

□raved to BS 5750 tor the preparation of all types 
KScal and software support documentation. 

_Eston Limited jdM&i 

'jC' r S||( Lynton MM House .11^1 
fEy I Hr I Lynton Street 
iw-A ras) DerbyD£33RW 

Tel; 0332 360202 ■ . 

ducerS of Manchester Metrolink Sup port Documentation 








DAVID BROWN VEHICLE TRANSMISSIONS LTD 
Bark Road, Hntirigrgfieiri, W Yorkshire, Fn gitmH HD4 5DD 
Tel: 0484 422180 - Fax: 0484 435292 


. THE MINET LIGHT RAIL INSURANCE 
& RISK MANAGEMENT SPECIALIST 

From design through to construction 
and operation. 

. MTRS provide the complete service 

Contact: M.S. Hawkes, 

34 Osnaburgh Street London NW1 3ND 
Tel: 071 387 3400 Fax: 071 387 8536 

■ttal AOvunifltH Inra » cfc. ■ tU*> Ua. 



Alongside trams, tourists travel In traditional carriages past the Parliament building In Vienna. Picture by Tony Andrews. 

Case study: Vienna’s successful light rail .underground and tram 


services score highly for reliability and frequency 


Big benefits of integration 


VIENNA'S figures speak for 
themselves. In the decade to 
1990, there was an increase of 
nearly 36 per cent in the num¬ 
bers of passengers using Its 
public transport system. The 
numbers rose-from 450.7m peo¬ 
ple carried in 1981 to 611.8m in 
1990. 

This was in spite of an 
increase in n umb ers of cars in 
the city from 476.553 to 546.945 
- up 15 per cent. The city’s 
population grew slightly from 
1.53m to l.56m in the same' 
period. Public transport in the 
Austrian capital was good, is 
good and is getting better. 

It consists of a well-inte¬ 
grated system of trams, under¬ 
ground trains, other light rail 
vehicles, and buses. Single 
passes cover all forms of trans¬ 
port There are no conductors, 
but stiff fines for fare-dodgers 
caught by inspectors. The sys¬ 
tem is reliable, with intervals 
as low as three minutes 
between services for much of 
day. 

It is the development of the 
underground that has trans¬ 
formed usage. There are now 
five lines and the network they 
form is being gradually 
extended or is having its gaps 
filled in. There are more than 
40km of it now, but it has not 
come cheaply: the first three 
lines cost AS 18.4bn (£876m) at 
current prices between 1967 
and 1983, while the next two 
cost AS 23m (El.lbn) at current 


prices in the 1980s. Another 
AS 15.5bn (£740m) of public 
money has been made avail¬ 
able for development in 
1991-2000. There are more than 
40km of it now, and about 
AS 15.5bn (£740m) of public 
money has been made avail¬ 
able for development in 
1991-2000. 

The promise of an improved 
public transport system was 
one of the factors which helped 
persuade the United Nations to 
open its third major centre, 
after New York and Geneva, in 
Vienna during the 1970s - 
along with having Dr Kurt 
Waldheim, now president of 
Austria, as UN sec¬ 
retary-general at the time. 

Several agencies, including 
those for drug control and 
industrial development, moved 
there. UNO City - part of a 
large, impressive complex of 
modern buildings that form the 
Vienna International Centre on 
what was once an island in the 
Danube - also houses the 
International Atomic Energy 
Agency. 

The Ul. the first under¬ 
ground line to be built, ser¬ 
vices the complex, which also 
includes the Austria Centre, a 
conference venue. The Ul runs 
from near the Sudbahnhof, a 
main railway terminus in the 
south of the dty, to Kagran, on 
the east bank of Danube, pass¬ 
ing under the city centre, 
where it links with three other 


underground lines and a host 
of tram and bus services. 

The city centre itself is 
ringed cleverly by the under¬ 
ground. A western semi-circle 
is covered on a shuttle basis by 
the short U2 line, servicing the 
university. Rathaus, principal 
theatres and, via a shop-filled 
underground pedestrian pas¬ 
sageway, the Opera. 

The eastern semi-circle is on 
the U4, which starts in the 
northern suburbs at Heiligen- 
stadt by the Danube and loops 
round the city centre to take a 
westward route along line of 
the river Wien, past the Schob- 
runn Palace, to the Vienna 
woods. 

Under construction and now 
partly open, the new U3 also 
passes under the city centre, in 
this case roughly east-west. Its 
extension to the Westbahnhof, 
the main intercity terminus, 
will open next year, providing 
a much-needed link between 
the station and the Ul. 

The Westbahnhof Itself is on 
the Gflrtei, the middle ring 
road around the city. The U6. 
the remaining underground 
line follows this, having been 
developed out of the light rail 
Stadtbahn and officially reborn 
as the U6 in 1989. 

Vienna's main light rail sys¬ 
tem, however, remains the 
Strassenbahn - the tram. 
There are 247.5km of tram¬ 
ways, 35 routes and 991 tram 
stops. Some short-term resi¬ 


dents in the city have found an 
easy means of learning their 
way round the city by taking a 
new tram route to its destina¬ 
tion and back on Sundays. 

There are no trams in the 
city centre itself, which is 
ringed, literally, by the Ring, a 
wide road built in the last cen¬ 
tury along the line of the 
encircling city walls after they 
had been demolished to allow 
Vienna, then a thriving impe¬ 
rial capital, to expand more 
easily. 

One tram service goes round 
the Ring clockwise, another 
anti-clockwise, with several 
stops linking to underground 
stations. The city centre itself 
is almost entirely “walkable." 
but is also criss-crossed by 
mini-bus services. 

To help passengers, there is 
a complimentary and compre¬ 
hensive map of the city with 
all underground, tram, bus and 
regional commuter railway ser¬ 
vices imposed on it. It resem¬ 
bles a spider’s web but colour¬ 
coding makes it easy to follow. 

The general . pattern of 
changing usage has been for 
tram passengers to decline 
slightly from more than 250m 
in 1981, when Stadtbahn (now 
the U6) figures were included, 
to 241.9m in 1990. But use of 
the Stadtbahn leapt from 2S.7m 
in 1989 to 43m in 1990 after its 
conversion to the U6. 

The shift and increase in 
Continued on next page 
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□ JAPAN leads the way in 
light rail systems in Asia 
and the Far East, with a 
total of 19 diverse systems 
now in operation. Pictured 
right, is an innovative 
system in Tokyo 

□ The successful Mass 
Transit railway in Hong 
Kong (centre) operates a 
three-line metro system on 
43 route-kilometres with 36 
stations, served by 671 
cars formed into eight-car 
trains. Trains run at 
two-minute intervals in 
peak periods. At off-peak 
times, trains run every four 
minutes on all lines, 
carrying more than 2m 
passengers a day. 

□ In western Europe, 
Germany leads the way in 
light rail projects with 55 
networks in operation. 
Frankfurt’s tram system is 
pictured, far right 


LIGHT RAIL systems are Cities 1 

undergoing a revival in north - 

America as many big cities try 
to battle gridlocked streets and 
automotive pollution - — 

decades after they tore out hkC 

their tram lines in favour cars, ■ 

buses and highways. 

Los Angeles. Sacramento, 

Dallas, Austin, Baltimore and between Long Beach and 
Miami are among the US cities downtown Los Angeles - has 
in various stages of planning been running for more than a 
or constructing new light rail year. The Los Angeles trans- 
systems. This surge of interest portation commission says the 
in light rail public transport number of daily riders greatly 
reflects growing congestion in exceeds its first year forecasts, 
the cities and increasing legis- The commission had expected 
la tion to limi t automobile-re- 10,000 riders a day, but the de¬ 
lated air pollution. ure is closer to 35,000. 

Los Angeles, with some of Cities that left their light rail 
the nation’s most congested systems in situ are now being 
streets and most polluted air, applauded by city planners for 
is spending $150bn on a 30-year that decision. The streetcar 
public transportation project, system in Toronto is consid- 
When it is completed, Los ered by many to be a model of 
Angeles's mass transit rail net- how light rail can work eflec- 
work will be second only to lively as part of an integrated 

New York's. The first com- public transportation system, 

pleted portion of the project - The city's first street car 

a “Blue Line" light rail service route was inaugurated 120 



Cities that left their old rail systems in situ are now applauded by planners, says Karen Zagor 

Revival of interest in North America 
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Mock-up of a Siemens-Duewag vehide for a new light rail 
system in St Louis, Missouri, due to begin service next year. 





years ago on Younge Street. 
The early, horse-drawn street¬ 
cars carried 55,000 passengers a 
day by 1891. 

During the 1960s, Toronto, 
like many other north Ameri¬ 
can cities, had a programme to 
phase out streetcars. Some 
were elimina ted, bat the full 
programme was never imple¬ 
mented and by the early 1970s 
a decision was made to leave 
the re maining system in place. 

According to Mr lan King¬ 
ston, an engineer at the 
Toronto Transportation Com¬ 
mission (TTC), streetcars have 
a bigger capacity than buses, 
making them a preferable 
means of public transportation 
on some routes. 

Speed is also an advantage 
for streetcars operating on pri¬ 
vate right-of-ways - “but 
speed is more limited on 
streets with mixed traffic,” he 
says. Indeed, the main disad¬ 
vantage of streetcars are their 
inability to drive around acci¬ 
dents and traffic jams. Advo¬ 
cates of streetcars often point 
to Portland, Oregon, as a 
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Boeing Vertol’s trolley car plant In Philadelphia 


model dty. In Portland, street¬ 
cars have the right of way on 
city street Drivers can over¬ 
ride street lights using a 
mechanical control to change 
the lights. 

According to the TTC, about 
568,000 passengers travel on 
Toronto’s subway every day, 
while about 900,000 passengers 
use surface transportation. The 


city does not break out the 
number of tram riders but the 
TTC runs 260 street cars which 
can carry up to 208 passengers 
apiece. About 22 of these cars 
date to the 1930s and were 
recently restored by TTC staff. 
The dty hopes that the older, 
period cars will attract tourists 
to the system. In Toronto, the 
streetcar is just one leg of the 


city's integrated transportation 
system. There are ten streetcar 
routes covering 47 miles of 
route or about 94 miles of 
track, since each route needs 
two way tracks. 

“In many cases people use 
the streetcars at the start or 
end of their trips as they travel 
to and from the subway,” says 
a TTC spokesman. The city, 
which has long abandoned its 
plana to abolish the system, is 
now looking at the next gener¬ 
ation of streetcars which will 
have a low floor so that passen¬ 
gers won’t have to climb up 
three steps. 

Putting in new systems, 
however, is considerably more 
difficult than up-grading an 
existing network. Controversy 
surrounds virtually any effort 
in the US to build new public 
transport systems. The prob¬ 
lems begin at the Federal level, 
with funding far mass transit 
currently at the centre of a 
political budget battle. 

President George Bush’s 
budget proposal would cut 
f unding for surface transporta- 


Early systems helped bring a revolution in urban transport 

Gone but not forgotten 




Investment in the UK 


TAS produce the reports which are essential reading for all 
those involved in public transport in the UK. 


* RapidTmnsit Monitor* ^ ^nuai 

market report on aK public transport investment, with detail of 
proposed schemes. Parliamentary consideration, tkrwscales, 
funding, costs and contact information - a total of 114 pages of 
maps, tables and analysis. AvaJbMe now, price £99410 

* Bus Industry AAonitarb*<kaMn^ 

on the state of Britain's bus industry - company remits, invest¬ 
ment, pubfc subsidy, and ownership and controL 1991 report 
artfl avafeble, price £69.50.1992 report pubBshed in April 
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MAIN 30 CannonStTPreston, PR! 3NS 

l * * 1 * ! ^ ! Te j : (0772)204988. Fax:(0772)562070 
Write or fax your order or phone wfth ywircnwfft coni cxanber 
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THE ZENITH of the tramcar 
industry in the US - once the 
world leader in light rail 
systems - was reached in 
1916, by which time 18,000 
miles of track were Installed in 
urban areas. In the UK, by 
1920, there were 14,000 trams in 
operation. 

But despite important 
advances in tramway technol¬ 
ogy, especially between 1930 
and 1950, these developments 
Galled to stop the accelerating 
trend in tramway decline, 
mostly due to economic pres¬ 
sures upon operators. 

Today, the only evidence of 
many once-famous light rail 
systems is to be found in trans¬ 
port museums. 

What is claimed to be the 
world's most popular tramway 
collection Is the UK’s National 
Tramway Museum at Crich. 
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located 15 miles north of Derby 
and six miles from Matlock, 
which last year attracted 
133,000 visitors - achieving a 
higher figure than many larger 
transport museums in the US. 

There are 50 electric and 
horse-drawn trams at Crich. of 
which 20 are still operational 
Most have been painstakingly 
restored by staff and enthusias¬ 
tic volunteers. 

Beyond the UK, there are 
specialist museums in the US, 
Australia, New Zealand, Swe¬ 
den, Holland and Prague. 

The world's oldest tramway 
collection is the Seashore Trol¬ 
ley Museum, founded in the US 
in 1939, at Kennebunkport, in 
the state of Maine - which. 
Incidentally, is very close to 
retreat of President George 
Bush. The Seashore Museum is 
one of SO light rail museums in 
the US, but the largest tram 
display in the US, in terms of 
rolling stock, is at Union, Illin¬ 
ois, 60 miles west of Chicago. 

One of Britain's most famous 
operational tramways is in 
Blackpool Lancashire. Opened 
In 1885, this was the first street 
tramway in the UK; it ran on 
electric current, fed to cars via 
steel-troughing in the road. 

In South Wales, a famous 
tramway operation - similar 
to Blackpool’s - ceased to run 
in Swansea in January I960; 
known as the Swansea and 
Mumbles Railway, it was the 
first passenger-carrying rail 
service in the world. 

Although it began as a 
horse-drawn operation in 1807, 
the system was electrified in 
1929. The service ran from the 
centre of Swansea along the 
bay to Oystermouth and Mum¬ 
bles Head. 

In Cardiff, where the last 
electric tram ran on February 
20.1950, the corporation issued 
souvenir tickets with a nostal¬ 
gic verse on the back. 


It read: 

Goodbye my friends, this is the 
end; I’ve travelled miles and 
miles. 

And watched your faces 
through the years, 
show anger, tears and smiles. 
Although you’ve criticised my 
looks - and said I teas too 
slow, 

I got you there and brought you 
back, through rain and sleet 
and snow. 

Today, however, a consul¬ 
tant's study for a new £10Qm 


The tramcar, 
Introduced to Britain 
from the US In I860, 
was a big advance on 
the horse-drawn bus 


bus/tram scheme is under con¬ 
sideration for Cardiff! The plan 
is based on a Belgium-designed 
guided light travel system that 
operates as a bus and a rail 
network. 

For researchers, the libraries 
and archives of the National 
Tramway Museum and the 
London Transport Museum are 
both outstanding sources of 
reference for urban transport 
history.* 

Along with long-distance rail 
networks, local light rail 
systems helped to revolutionise 
economic and social life in 
cities as people travelled easily 
outside their own districts for 
business and pleasure. 

What is known as a trolley 
car or streetcar in the US is 
called a tram in the UK How¬ 
ever, defining a light rail sys¬ 
tem is not easy - but as a 
chief inspector of railways said 
in the mid-1970s: “It’s a light 
railway if I say it’s a light rail¬ 
way.” 

What is evident, however, is 
that these systems have a col¬ 


ourful history. For example: 

□ The tramcar was intro¬ 
duced to Britain from the US 
in 1860 and marked a great 
advance an the contemporary 
horse-bus, (Introduced in Paris 
in 1819). Tramcars with rails 
gave a far smoother ride than 
road vehicles of the day. 

□ The cable car, invented by 
Andrew Hallidie, was intro¬ 
duced in San Francisco in 1873. 
Cars were drawn by cables 
running between raffs. 

□ In Italy, the famous steam 
tramway between Milan and 
Magenta opened in 1879 - and 
operated until 1957. 

□ Electric street tramways 
appeared in Berlin in 1881 and 
became popular in many cities. 

□ The UK's first electric 
street tram ran at Leytonstone, 
east London, in March 1882. 

□ In the US on May 9.1900, 
striking transport workers 
blew up a tramcar during riots 
in StLouis. 

□ That same year, in London 
on June 27, London's Central 
Railway ‘Tuppeny Tube" first 
ran from Shepherd’s Bush, in 
west London, to the Bank. 

□ Japan’s first electric tram¬ 
way was opened by an Ameri¬ 
can company in Kyoto In the 
early 1890s. 

□ Fifty striking tram crew 
members were sentenced to 
decapitation in Shanghai, 
China, in April 1927. 

□ Paris dosed its streetcar 
lines in the 1930s; London's 
last tram ran in July, 1952; 
Leeds tramways closed in 1958. 

Michael Wiltshire 

* For ardtae services, 

contact the National Tramway 
Museum, Oich, Mattock, 
Derbyshire, DE4 SDP. telephone 
0773.852.565; and the London 
Transport Museum, Covent 
Garden, London, WC2E7BB, 
telephone 017 579 6344. 
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tion that was allocated in a 
recently-passed bill The pro¬ 
posal is meeting opposition 
from several public transit 
authorities. 

On the local level new trans¬ 
port systems have become the 
focus of debate over urban 
planning mid state funding. In 
Los Angeles, for example, 
plans for one leg of the city’s 
light rail system became a 
light ening rod for mounting 
anti-Japanese sentiments 
fueled by frustrations over ris¬ 
ing unemployment and the 
trade Imbalance between the 
US and Japan. The city 
recently scrapped a $128m con¬ 
tract for driverless cars with 

Advantages 
in Vienna 

Continued from previous page: 

new passengers has been to the 
faster underground as the net¬ 
work has developed. The 
106.7m underground passen¬ 
gers of 1981 had swelled to 
TXOJ&sn. in 1990, not including 
the 43m who used the U6 that 
year. Bus travel also increased 
— fr om 83m to 124m over the 
decade.' 

However, it is the figure for 

rides per population which 
show true popularity. In 1990, 
underground and trams were 
neck and with figures of 157 
and IK respectively, compared 
with 79 for buses. 

Vienna also has a route that 
runs on the railway as well as 
through the streets - the Lok- 
albahn service between the 
Opera and Baden, 20 miles to 
the south. 

This version of the super¬ 
tram has vehicles the same 
size as normal trams, but with 
a different seating configura¬ 
tion, and more comfortable 
seats far the longer journey. 


Sumitomo of Japan, largely 
because of US/Japanese trade 

tongiring- 

And there is also the prob¬ 
lem of weaning travellers from 
their cars. In San Francisco, 
for example, extra bus, forty 
and train services were intro¬ 
duced in the wake of the 1989 
earthquake which damaged 
some of the region’s major free¬ 
ways. But commuters are now 
bock in their cars and public 
transport services are being 
scaled down to pre-earthquake 
levels. 

Even Los Angeles's success¬ 
ful Blue line does not carry 
enough passengers to make a 
serious in tr affic or pollu¬ 
tion. But as Los Angeles and 
other cities press ahead with 
their transport plans, light raff 
systems will become an 
increasingly important part of 
public transportation in the US 
in 1990s. 

Karen Zagor 


The ultimate test of any 
city’s public transport infra¬ 
structure, however, is whether 
it Is possible to live there with¬ 
out a car. In fact, many who 
work, for the UN, who do not 
need to travel round in the 
course of their work, and who 
live in or hear the city centre, 
do sa Even Shopping City Sud, 
the main out-of-town retail 
centre, 4s saved by the Lokal- 
hahii to Baden. Some village 
fans and restaurants on the 
outskirts are easier to reach by 
.car, but most are easily acces¬ 
sible by tram or bus. 

Even when a car is needed 
for normal family uses or 
weak, it is much more possible 
to manage with just one per 
household than the two which 
are necessary for an equivalent 
professional lifestyle in many 
parts of Britain. 

Vienna's successful light raff 
underground and tram systems 
are what make these things 
possible. Their impact is there¬ 
fore much wider socially and 
economically than just shifting 
people about 

Ian Hamilton Fazey 


PROCUREMENT SUPPORT 
AND ENGINEERING 

FmZER^NASH 

COmULTANCY 


LIGHT RAIL VEHICLES 

Frazer-Nash Consultancy, the independent procurement 
support and engineering consultancy for all aspects of 
Bght rail vehicles. 


- Vehicle selection 

• Environmental impact 

• Vehicle reliability 
■ Life extension 


Safety audit 
1 Kinematic envelope 
Cost of ownership 
' New concepts 


For the first step towards the right choice of light rail 
vehide, contact 

G A Beattie - Rail Systems Director 

S *" W8y KT227TX UK 

Tet 0372 379717 Fat; 0372 377878 



Croydon Council and London Transport are 
jointly promoting tho Croydon Tramiink Bill 
which Is now In Parliament. The 18 mile 
system would link Croydon with Beckenham, 
Wimbledon and New Addington. 


w CXi DETAILS AND ENQUIRIES UAL — 
W Telephone: 081-760 5720 


I^JSIGMR 

IS* CONTROLS 

Suppliers of door interlocking switches to the 

Manchester Metnorink system, rapid transitand 

undergound railways throughout the worid. 


Cardiff's electric trams In Queen Street on August 1,1940 - headlamps were shaded as an air 
raid precaution. A decade later, the city’s trams were pulled out of service, but today a new . 
£100m bus/tram plan Is under review. Picture by H.B.Priestley, National Tramway Museum. • 
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__r CURREWCIES- MOMEV AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES AND MONEY MARKETS 

Tense week for £ 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


EQUITIES 


THIS WILL be a tense week for 
sterling if last week's wobbles 
were an indication of what is 
in store. 


UK riwigg task base taring rate 
IB-5 per curt 
ben September 4,1991 


Rumours of a sterling 1 crisis 
began to circulate wildly 
towards the end of last week 
on newspaper stories that 
Middle East countries were 

dumping ste rling 

Earlier in the week a string 
of opinion polls giving Labour 
a decisive lead had faii»H to 
upset the UK -currency. 

Dealers said much of- 
sterling’s early strength could 
be attributed to the 
commitment of the three mam 
parties to maintaining the 
pound’s current value within 
the ERM and the w idening of 
inter-bank interest rate 
differentials between the 
pound and the D-Mark. - 

As for nervous Middle East 
investors alleged to be selling 
sterling, many analysts poured 

e IN NEW YORK 
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STERUNG INDEX 


scorn on tbe story. Me Peter 
Luxton, senior economist at 
. Barclays, said Middle East 
dealers were unlikely to act 
alone, but would waft for the 
reaction of .domestic investors 
after the election before faking 
a decision on sterling. / . 

The Tumours, along with 
.worries.over-the -nest set of 
opinion' polls and a 
strengthening of the D-Mark 
within the. Erm, meant 
sterling ended the 'week 
considerably lower. It-closed 
on Friday night at DM2.8350. 

However, this weakened rate 
stQl leaves it same a pfennigs 
above its effect i v e floor within 
the ERM. Indeed, many 
analysts are ' beginning to 
question the widely accepted 
belief that sterling will fall 
sharply if the Labour party 
wins power either outright or 
in a hung parliament. 

One US bank analyst said he 
thought the market had a great 
deal of respectfor the strength 
of the EMS system, with huge 
scope for sterling profits on the 
upside and little but danger on 
the downside. 

CURRENCY MOVEMENTS 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


M-Tfi* -155 
saa -La 


*5* wife 

^ Up pale | Hiyh | U» 


Q retag hi 
Price - 


UKt_17350- 

lisfaHt_1.6225 - 

Cauda_ U900- 

KtUhriufc. JL82WS- 
Brigtan—. 33JO ■ 

Dmoart_ 63200- 

Gbbbw__. 15240 - 

nnupu_ 110.40 - 

Spain- 100.45- 


SrtaM L4890-J 
Ecu_ L2425- ] 


0l934L9Upb 
05M55q« 
027-029edS 
052-08501(5 
14.C816.Kkms 
310-3.4Oorafls 
g.B5.76p(t» 
lOMOSdh 
71-79cdb 
750-85(BtmA 
3UK3.40ma 
258JL73edls 
368-3.99eradb 
DD6-0.07jdh 
«.8U-S.2£tejodlS 


6J3 18M53PO 653 

IS3S -IS 

-5.47 2.45252*5 -547 

53 TO* M 

-557 226-228*5 -538 

•459 3Z3-333«i -954 

-5J1 212-217*5 -525 

-757 2350-34.70*5 -758 

-6.07 MW.15dfc -653 

-559 £0541501 -588 

-7.72 1L25-I170dls -7.76 

-058 OJMUMs -051 

-521 1450-1570* -524 

-4.95 176-1.79* -476 

559 U3-U79PBI 5.77 

aad ECU are quoad In US canexy. 
MW tsniflQ. 


Canmrrdaj rata taken 
Forward prentams mi 


£ ■ 1 
.5 0.574 
DM 0353 
YEN 4301 
FFr. L041 
SFr. 0384 
NFL 0313 
Uri 0.467 
CS 0.482 
BFr. L709 
Eta 0.720 


tomb tta and ot London ndlu. t UK. Mate 
dhcoodi >®rtr to tkr US dsn* ad not to the M 


500 F.P. 
106 F.P. 

- fj. 

- F.P 
125 FJ» , 


70 FP. 
100 FP. 
30 F.P. 

no f.p. 

- FJ>. 

amt fj>. 

- F.P. 

- F5. 

- F.P. 

- FJ>. 

- F.P 

- F.P. 

- F.P. 

- FP. 

U5 F.P. 
100 F5. 

- F.P. 


548 455 

105 95 

378 377 

3 2 

125 ill 
3b 27 


102 94 

ft ft 

73 69 

“1*81 

13 124a 

48 47 

98 97 

11 h 

104 102 

124 U7 

126 121 

100 98 

160 150 

23*i 22*2 


AmicaUrSmllr Ualu. _ 
AwondeGrew..... 
Bod|icoieljiU.ij»Flii_.. 
Boat Walker KUuSiA 

BrtL. Guu Uanwnwc.. 

«aPuh«..TT..„ 

CU Entnamul. . 

Da. warns.__ 

Capital inutrislp_ 

; Fleming Ik & Cap ist Inc. 

Do. Units.—..._ 

i Do. Zen>Dh Pt. 

FortliPons. . . .... 
Head am Gram nFD) 
Latin AmMc&Appr.lt _ 
M iG Rtconty lot._ 

Do. Capital.. 

Do. Geanfl Umu___ 

Do Pacta* (tors. 

MidtHran Warrants. 

PlaUgoim A .. _ 

Hiv & Mit Tst Incl2 l/2p. 
Dp.app aPrimfai..,.. 

RdhWs... 

TenqrinaiEmn MmsC 
Usho-Watter JtFD) . .. 
WeftttBFM . 


Ret TUwGrosilp/E 
Dh. CordlYiridfeUa 


HU - 09 - 

L5.8 2-1 7.7 8.1 
8.75 35 3.1 135 

M0 2.7 4.6 10J 


Money Market 
Trust Funds 

boa Hit CAB ^ 

CAF Monty Management Co Ltd 
48 Ptttiaai Hoad, TanhHdjtTU9 2JD , 07S770U4 
taicaUDwodiFimiiTIqu -1102SI - 

taster UaJltadTO - 1036 - 

DsHBOmCZ Milan. llQQS -I 10 471 - 

The COIF Charities Deposit Acxmnt 
2 Fore Street. LpadM EBP SAJI ,071-5881815 

DepnsIL - -TU.QS (10.441 - 


F4.73 - 9i 
F473 - 63 


W55 36 60 62 
24 12 44 24 0 

0.75 - MJ - 

F5.75 - L0J> - 

F375 - 52 - 


Z Cent. Bd. of Fin. of Cbarch of Enal»«f« 

: -i SMS 

- Urtmore Mules Mamflenent Ltd 

- b-n Hoaumeal SC. London CC3B 8QQ 071-2341425 

\2 TESSA Dt9k 07123693(12 

n CrilFnd... . . 473 7.29 4 96 - 

1 “ -On Food..- 930 7-18 490 - 

■ ■ «cul Fend..- . 9.49 7J1 9 91 - 

- i oilar.. - . 2JB 116 291 - 

- lESSAPrtm_- 976 - 10 12 - 

_ TESS A PM_ 4.57 - 4.42 - 

_ TESaSW—.9J3 - *M - 


Canperatlve Bank 

POBn 300.SMw8ridate.tanB 

TESSA 

TESSA..-._..IUJK> -I 

fc**rimo*90-94 Dar Niflu tnkn 

£30,0004--. 10.75 G10 

nS.000-C49.9W . 10 50 7.90 

Uq.DS0-C21.449. 930 7.10 

3 OOO-LO.Odl.. . B23 610 

Pahmir-nrtPMAC m M t At tw H , 
An BjUkS .. .. ~ 10.00 730> 

Tj, Ttar - lataM Acmi Swtaiw 
OO.OOOi- . 930 7 10 

£10 000-M9,999..„- 9 00 675 

0.600-W.W9.. 773 380 

U.DOO-C4.999.—.7i5 3« 

U-C999-. 1330 £60 

dim ItftnMBMriai cam* Actant _ 
£20,000... 600 430 

&800-U9.9W- ... 500 3.75 

S&aW4.999_. ... 230 190 

£1-4499.. 2 DO 130 

Cootts & Co 
loan Ascent 

440 Suaaa, Lordon WC2R 093 


0800616162 
-l - 


00.0004-- - JB.750 b3*| 9. pel - 

MISOT -i \fj% S£\ = 

ts| Hi = 

110,000-124.999.. .17 626 S7Sl 7351 - 

CkBhOMiilte aMna iafdladi—a 
27 Bos* Lint Lonaon £C«ftOA4 071-6233434 

taanpnuSmiA .19*25 -1 -I - 

Dart)DfltH & Co Ltd Investment HffiA 

70PIWSL BrtKM B5Z40D ,027221320b 

tSO.OOq-Om . 39 51 7 13 9,B4| — 

125,006-149 949. . .4 25 6 94 9381 - 

5300-04.449.. .. 19 00 6.791 9.3ll - 

Flnuadal & General Bank pie 
IlLMmSCSSilin,L oom.SW 1X9£X ,071-2350036 
KIDi CO000 ^loas ai37 LH2|- 
KICA00300-430,000 11030 7 87Sl 10.771 - 

Gartmore Manor Management Ltd 
Lb-in ItaWMffl Si LOfdM EC3fiaQD ,071-2361429 
HICA □0.0006. . la 75 bib I 9041 - 

one Cheque Act 

1 0422335333 
a 991 - 
9841 - 
10 JS - 
LL03I - 


EXCHANGE CROSS RATES _ 

DM Yen FFr. SFr. NFL Lira CS BFr. Ecu 


loop F.P. 

F.P. 
F.P. 

106 F.P 

100 F.P 

lOOp F.P 

105 F.P. 

FP. 

lOOp FP. 

650p PP. 

. 4 F-P 


Latest 

1991/92 

Date 

Htfi 

lOIfeB 

Low 


H9 2 - U-9 - 

H5.6 - 61 

UJ 17 43 140 

53 U 48 210 


Closing 

Price 

£ 


2.835 2323 
1.627 133.4 
1 82.01 
12.19 1000. 
2.950 241.9 
L090 8935 
0.888 72.84 
1-324 108.6 
1366 112.0 
4.846 397.4 
2.043 1673 


9.610 2.602 
5313 1.493 
3390 0.918 
41.33 1139 
10. 1708 
3393 1 

3.011 0315 
4.489 1315 
4.631 1354 
16.43 4.448 
6.924 1375 


1075 5830 
1.190 3336 
0.732 20.63 
8.925 251.6 
1159 6037 
0.797 2148 
0.650 1833 
0.969 2732 
1 28.19 

3347 100. 
1.495 42.15 


971cp Jut of IreUud Umc Hon-Com Prf A_ 976p 

Bp Jrwt Walker VjrBle 2nd Ptf'DDrOY. . lOp 
7p mai3Pc3nJfiM-CiinCn*Prl 2007/10 . 860 +1 

Bd bduMbnog 10pc UleO O Prt 1999 . 9g 

95 ^mbowne lads. 10>2Pc fU. Deb 2D01_ 95 

lOOp TdtUrr Euro. Values EqoltyLn 2001._ 107p 

* lmcurf9JVCnUnUiSU1995. 105 

48\p J&&Prawn Zero DhPille. - . 486o 

97s laUMesl Bant 9ptM Series A. 97tep 

33% fean EMI Kan-utt. Bearing Cr Units_ 345p 

68p Vendo (cDteuCr Cun M1999.. 66p 


RIGHTS OFFERS 


Money Market 
Bank Accounts 

6raa CRj- 
Gnm HM CAR Tlar 

A1B Bank High Intcrot Cheoue Accoant 
aetoom84 UtbrldgeUBfl ISA , 0000202113 

tzqoo-tSw-. -Jaso bjal a77l - 

On.000*1. 1925 6.911 9J7I - 

Artken Hnn Bank pic 

30 Cttj Raid. EaV 2AY. ,071-6386070 

TramuvAce...... 9.90 b.75 9JTT - 

mwwmoMM*L-j9oa tn 4jo - 

auwa>aiaK«ivnZ]qia 7 12 s a.qz - 

Utttaitw BftOOOh-310.00 1M\ 10.471 - 

Allied Trust Bank Ltd 

97-101 CanocM Sr, LorSon, EC4H 5*0 071-6260879 

T0MHA(£2J»irt......1ll46 8U(U46| - 

omh*<£j3oi+: _lu 02 hst ilic - 

HicAfuqmn. ..... 9oo in 9 ju - 

PitmMrTE5$A_<13-M 4.931 U 241 - 

American Eaprss Bank Ltd 

5a» Hhk. Ositox Hill 
Writ Sowx RH139AW 0444 230230 
KtabPttfwBMR C6»W* kwd 

tXMw!_3J0 2A3 356 - 

0,000-11.999._050 6JB 004 - 

E5.000-19 991_8.70 653 9 06 - 

ELb.000-C24.9W - 9.10 653 9.W - 

C5.000-M9.999— 9JO 6.90 9 71 - 

£30 000-C99.999._ 950 7.0 19 - 

gob jogv__ _ 970 7ja low - 

tWimZ".. - S-25 244 3JO - 

U.OOO-C4.999.. OH 6 H 857 - 

£5 000-19 W9_ 8 45 b J4 8 79 - 

:ib,a»-£S4.W_855 6 64 9.22 - 

£25.000-649.999..... 9 05 6.79 9 43 - 

£50 000-199,949.. 1.25 6.94 4 63 - 

n00.000r..._. 9.45 7* 4(7 - 


[ HIM 

027221320b 

3i5r: 

9.311 - 


8 0b U J9 - 
70S 10 92/ - 
750 1 lOJSl - 

Hunfaertlyde Finance Group 

CtalkjCL. WtoamrSd. Bosbettotc , 02S6S4U63 

CSO.OOOr ..11050 788110821 - 

Klelnwort Busoo Ltd 

158 KwUst Taw* Rd. Lpndoa NV7S 2B7,0712b71S86 

M.IXJk.(£i500«_ -19.125 b54l 95251 - 

Lloyds Bank - Investment Account 

71 Lombard St Lome* EC3P 3BS 0272433372 

£50.000 ud4tm*.T7|9 90 7 JO 9.90 - 

£25.000* _ - 1950 713 950 - 

£10,000*__19 JO 648 9 JO I - 

CS 000* .. _J7.90 3 93 7 901 - 

Midland Bank pfe 

MBteriaeffWtt. . 0742329394 

EkMwAic{SOOO r. . 852 6 62 9J»| - 

£10 000*. 9 06 6 80 925] - 

£25.000* . . .... 95 4 7Jb 9.7S| - 

£50.000+ . . 10.2b 7 70 1050 - 

TESSA _ 10.00 -I 10.001 - 

NatWert Crown Reserve Actount 
41 Lotateiy, LeadM. EC2P 2BP ,071-3743374 

£25.000 am *»». ..14.75 7J1 lo.ul - 

£10,MIO to £24.999.- 950 7Jjl 954 - 

ET.OOO-T4.999 . ..19.125 6841 4 441 - 



• jl heasuw nils mao 

Sin prints *f 100% 




High 

Low 

Jm 

96.02 

96 A 

96.93 

Sep 

95iS 

95lE 

9W6 


95J1 

9M2 

95JB 

Mar 

95J» 

95J» 

9U6 


amsH POUND OHU 
S»m£ 


□oh nak La* Prat 
L7238 L7»0 L7130 L7D76 
LM56 L6980 UWTB UM2 
15706 L67Z0 • L6S56 


SWISS FRANC OHIO 

tfr UMPCS Mr ffr _ 

' " CJra Sob low Pm7 

Am 06662 0.6U0 05610 6.6592 

Sep 0.6594 06600 DA545 06529 

Dec 05545 0.6550 - IL648J 


7Hf££-MMfrH nm-ijurMio 
Piapahdiril—% _ 

Chne Hah L sm 
Job 9553 9554 95J3 

Sep 95 Jl 95.33 9518 

Ore 9tM 99.65 99.® 

Mar- ... BOt - 94.41 9418 

Jan 93.86 9387 93A5 

5qj 93J36 9137 9316 

Dec 92.77 92.78 92 JO 

Mr 92-67 9 IM 92.53 

iSSSsfl & POORS 500 DBEX 
S5M dm kndu 

Daw High low 
Jm • «jj» 402jS 39070 

Sep 40165 40120 398JO 

Da 401 DO 405JS 402.00 

Mir 40UO 40080 WSO 


LONDON MONEY RATES 


PtflLADELPiBA SE E/SOPTBNS 

OmSDteenhpatU _ 

Strike Cdh 

LfS bS 7.S 7^ 

1.S “ w 

09 Z.U 2J56 161 

1773 «H L26 3-79 2J3 

1800 - 0.70 116 2J2 

1825 . - 035 0-71 LOT 

PietlodS daVs open IK-' Calls WA PKs N£A £A8 Ufrndul 
previous day’s vriame- Calls RJA Puts N/A CAH cuitrdeil 


hnertaak Offer—.- 12 

hnertaok Bid.—. 9 

Sterling CDs__ 

Local Authority Dtps.... 10 

Local Authority Bonds.. - 

Discount Mirt Deps—10A 
Company Deposits..— - 

Fleunee House Deposits - 

Treasury BtUs (Bor )..... - 

Bank Bills CBuy).. - 

Fine Trade Elite lBuyl_ 

Dollar CDs... - 

SDR Linked Deo. Offer . 

SDR Linked Dep. Bid ... 

ECU Linked Dep. Offer. 

ECU Linked Dep. Bid... 

Treasury Bills IselO; ooe-month 10 


Ttete 

Months 

Six 

Months 

One 

Year 

im 

Uk, 

11A 

ii 

111. 

UA 

u 

ii i 

11A 

ii «• 

ii L 

114s 

ifh 

ii** 

U4 

llte 


11S 

iasi 

10H 


10fJ 

ioa 

- 

4 20 

4.40 

4.80 

6U 

6^ 

hC 

& 

1(4 

10 X 

Itff, 

9jJr 

10 

10 


to May Jan Sm 

O.S iae L77 4.47 

020 LSS 239 i*8 

056 253 .. 3.74 . 7.09 

165 3-86 3.2B 163 

3.47 5iS5 £*89 1035 

5l74 731 SJ4 1221 

837 930 10-80 1419 


cent; three months: 


roan; six months 10^ 


day March 31 -1992. Agreed rates fnr period Apr 2b. 1992 to May 25.1992. Scheme 1:1L77 
0.C, SdKois t> & lit: £L84 p.c. Memxe rate For period Feb 29, 1992 to Man* 31, 1992, 
Scheme (V&V: 10.643 px. Local Authority and Finance Houses seven days' notice, others seven 
days' fixed. Finance Houses Base Rate 11 Irom April 1,1992: Bank Deposit Rates for suns u 


held under one month 7 per cent, 1 one-three months 9<a per cent three-six months 9 per cent, 1 
six-nine months 9 per cent: nine-twelve months 9 pa cent; Under £100,000 7 pa cent from Sept 
5,1991 , Deposits withdrawn for cash 5 pa ceu. 


_ FT-ACTUABIES WORLD INDICES _ 

Jointly compiled by The Financial Times Limited, Goldman. Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures In parentfrasw 
show number of linso 
of stock 

Australia {B9).. 

Austria (19)- 


_ FRIDAY APRIL 3 HM2 _ 

US K chs Poqnd Lore! Local 56 (boss 

Dollar (S sines Sterling Yen DU Currency efifl hwn Dh. 

mdflx 31/12791 index Index index Index 31/12/81 YWd 


THURSDAY APRIL 2 1992 


DOLLAR INDEX 


US Pound 
Dollar Sterling Yen 

Index Index Index 


Local 

DM Currency 1981/92 1931/92 

Index Index High Low 
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15% 13Adobel2Pf 240 166 41 14% 14% 14% 

5% jIjMcKto 2 106 5 5 5 

41% 40% A4 MKre 300 6 9 35 *3% 43 43% 

21 % 16% Ad Wen P 3.0016 9 112088 17% 17% 17% 

9% SAdvest Grp 0.16 2428 76 T 8% 6% 

71% 67% Aegon ADR 8 70 60 % 09% 09% 

47 39Aetna U 276 6 4 92240 43% 42% 42% 

12 8% Affll A 0 24 24 71 334 10 9% 10 

32% 26% Alloc 0.*0 1S 141442 28% <06 28 


400 10% 810% 10% +% I 31% 27% BP Prudnoe 157116 0 368 


1.73 4.1 2S 270 42 «% 43 ft 

260 8.1 7 117 42% 42% 42% 

399 7 6 90014 53% Si 53 «% 


07 02% Dek€d7J8 749 62 *100 9*% 04% 


1002 YU. PI 94 CM Pit*. 

High Low Block Oh. K E 180a h*» imamaoM 
0% 3% Gtantsd In OG015J IBM 4 3% 3% 

7% 7% OUlt) Bar i 0.70 SJ 906 7% 87% 7% 

10% 3% Global Inc 002 90 344 9% 00% 0* 

2% lHfihMUr 1374345 4% 1% 1% 4-% 

4% % Global U06 073 1 % 1 

8% 6 (Babel YH CLSO »B 412 8U 8% 8% -% 

25 0% GKtn Vll*y IS 216 23% 23 23 


19B2 ... . _ 

HUlLaotMi ON. * 8198a MX LojrOaolaCM yds 0L8 34 13% 1$% 15% 

10 TOKuMmlnCo 000 1614 43 77% 18% 17 ft «« «u In to Uun 1X08 *1 ’0% «% W ft 

74%S0%KM»®* 082 1.030 21 85% « OS? 0830 tS 93% W* 82% ft 

9% |fi% Kysor 10^ 140 4.5 2S J uB% . 6% 0% '+'* ™ “SmuTS* ’-M M V 18 >9% » TO ft 


YM-NSi 
Di«.% moo* 


Mien Unt Quota 1 
15% 1S% 15% 


W0 104 DstrEdEL32 M2 9.3 *100 106* 109% 1(B% -1% 43% fflGUnWFM 02? 1910 677 39% 17% 37% 


16% 10% LA Mr 


- L - 

6 898 14% 


210 9% 9*4 8% ft 1% ABPWM3 
285 a* 8% a% i*% 11% am smi 
ISO 10% 410% 10% -% 63% 53% Bin Tal 


126* % d& % 

1.7014 9 e «37 11% 411% 11% 
2.73 5 0 9 48' 54% 54% 54% 


-% 105 IBS 0£d10.72 0.12 92 *0 u 106 101% 105 40% 62% 30% Ooodrtah 220 4J 13 057 49% 48% 40% ft 

+x* 55% 30% DanrEO UB BJ 81147 31% 31 31% +% 83% 45% Oaodrc 16 150 7 JO 34 50% 49% SO -% 

M 70% CWb- Oo an 10 70 105 22% 22% 22% B0% 52* Goodyear 0.40 00 543X4 07% 00% 67% ft 


48 44% CS 6 E & a 192 9.611 SJ 44% 44% 44% 


44 »%Dtag Prods 0 33 1.1 19 101 30% <S9% 30% -1% 33% 17% GoflecMk 


31 16Brood Inc 020 12 11 972 16% 416 19% -% «% 3»% dial CpAn 1.40 3J 621332 37 % 37% 37% -% 

33 36% BrtcJftPW 247 01 3 27% 37% 27 -% 13% 9 DtaJ Beil 143133 30 127 11% 10% 11% +% 

1% SBnxMrn U1 1^4 6B1I 07 20% 20% 28% -% 23% 18% Osmond SB 0^2 15 M 239 21% 20% 20% -% 


20 272 10% 18% 18% 


73 Bran Form nJB 3.44 13 14 SiS 75% 74% 74% 


121307 20% 20% 20% +% 28% 34% Brawn Grp 160 0 3 23 UM 25% 35% 35% -*■% 60% 48% CtofteM 1 

0 173 10 18% IB* +% 10% 6% BiownaSftrp 0 33 3 8 14 82 9 8 % 8% 23% 17% Digital On 


24% 20% Biownmo F 0^9 3 2 742597 20*430% 307, +% 65% 49% DtgttaJ Eq 

3% 2 BUT 1 15 2% 2% 2% 135110% Dltsrt Op • 

17% 13s. Brurwattit 044 25 561742 15% 19% 15% -% 3% 3% Obna Sr NT 


6 10 2% 2% 2% 

188 11» 192 54 % 53% 54% -* 

<5 350 19% 19% 19% 4% 
72812 52% 52% 52% +% 


17% U% Brunswick 144 2S 561742 15% 19% 15% -% 3% 3% 
19 12% Bnisft Well 020 1.110 145 17% 17% 17% -% 157% 113% 


024 0.2 23 610 
0 231 


IX 123% 126 

3% 3% 3% 


45 37 Grace W0R 1.40 17 183873 37% 37% 37% -% 

17% »% 0r» Enar 81 209 17% >7% 17% -% 

89% »% Gramgar W 0.02 1.1 24 480 58 88% 57 -1% 

1% OGrae to B 01255 V* i 0J» 

34% aOran AI8P 080 14 18 888 33% 33% 33% 4% 

9% 9% Qreal G Eu 311 9% 9% 9% 

83 60% S LaW Cl 030 05 251009 98% 57% 88% 

73 81U a MS to K LOO Mil 4 71% 71% 71% 

SO W% a Wed F* 168 44 89171 18% 18% 18% 


9* 7% LSI Look 
B 2% LTV 823 
1% % LTV Corp 

1% % LTV IX 
2 % LTV 108 

8% 2 LTV 100 


38 07E 7% 07% 


ns 144 Nd* Cti 1.0? 6-7 

13% 13%MbwmCI OM M 
’ 13U «% Mmwn « ' 08S 8.7 

16% 15% HUM M 0 1.13 7.’ 
11% an as 

j 16% 15% M«J K P IM J® 
*i* 15% 14%Hnn*«iPP 1« J* 
17 18% Nnveen P I 1.1* 7 -° 
24% 22% HYSCG Pf 89 _ 


J27 15% 19% 15% +% 

7 C% 12% 12% 

t6 12% 12% 12% -% 

Ml 10 15% 10 4-% 

59 17 70% 77 

IS 15% 73% 15% 

187 15 014% 15 

382 18% ««%»%+% 
3 23% 23% 23% 


6 LiOnta Mt 0J0H731 81 7% 7% 


X* Buckeye W 2.60 95 10 62 27% 27% 27% -% 2% 1% DNeraf In 0 57 1% d1% 1% 

18% 15% Bunkar K1 « 1.52 9£ 0 34 16 15% 15% ~% 40 32% Dote Food 0.40 \Z 141280 33 32% 32% +% 

-% 13% 11% Burasr K I 1.56112 15 87 13% 13 13 ♦% M% 3*% Domlnn Rea 2J8 68 111771 35% 34% X -% 

I 24% 17Burl Coat 12 94 XU 22% XU -* 7% 4% Qomtar ino 0J5 4.4 3 93 5% 6% 5% +% 

-% [ 45% 38% Burl Norm 13) 2.9 101848 41% 41% 41% -% 47% X% Oonauson 0.56 1.4 18 62 41% 40% 41% +% 


banay Crp 0.84 aS31617t%1M% 154 158% 44% Ji% 9% Oreen Ml P 2.08 U 12 47 »% 9% 2B 


19% 15% Ahmans-jn a« 54 71SI8 18% 16% 18% -% 37% 33Burin Roue 070 1S 2*662 37% 38 37% +H | S% |W% OmiUy 1XJ0 2.0 10 718 51 ^% 50% -% 


X% 15AIIMH Inc 14 332 17% 16% 18% -% 

46% 38% Air Pr Com 0 80 1 9 1816S7 42 % 41% 41% -% 

73% Alrbna Fn 0 30 12 17 290 24% X% 24 -% 

X 22% Alrgas Inc 26 X 23% 23% 23% 

12% 8% AJrleese • 1 8814.9 7 37 11% 11% 11% 


18 14% Burnham Pc 138 as 39 19 


1% a 34% Green Tree 0.00 IS * 809 40 39% 39% -% 

8% 4% 10% 19 OreinerEng OJM 1.7 16 8 13% <3U 13% 

K -% 13% 8% Grow Group 1TM8Bu13% MU 13% —% 

5% +% 11% 8% CM* Spa 030 30 79 10 9% 10 4% 

11% -4% 3% 1% Grubb IB Z 62 1% 1% 1% 

0*2 -V 27% 25% GnnmenU 2.8010.4 3 27% 27% 27 


43% 38% Dover Corp OB4 El 18 181 40% 40% 40% -% | 20% 17% Onnen U» BJ 0 465 19% 19% 19% 


X 22% Alrgas Inc 26 X X* X% X% 

12% 8% AJrleese • 1 8814.9 7 37 11% 11% 11% 

104 99% A14PW8.18 818 8.1 7100 100 100 101 

25% 21% AlaPw P1A 2.00 8 0 11u25% 25% 25% 

107102% AlaPwS.44 9 44 3 0 102’;4102'] 105 


109102* Alob PW II 
105101% Alab Pw 9P 9a 68 
105100% Alan 8 20C 620 8.1 
11 10% AlaPwDpPI 067 8.1 


4 In IS IS ^ TBUGNAnni 

3 1« 102 IX +11 m. rai, ro- irm 


37% 31% CHI bid 048 1.4 21 406 33% 33 33% -% 

<78% IXU CBS Inc 100 00 25 225 170% IBS 170% 41% 

1% * CCX Inc 1 3 1% 1% 1% 

% UCF IncUIS 018X.4 OX U 12 11 “w 

X% 15%CMSEW® 048 El 43BH 16dl5U 15% -% 

' * 104% 78% CNA Flnl 8 183 81% 61 81% +% 

—... _ 92 79% CPC Ind 220 E8 16 624 85% 84% 85% —U 

11 10% AlaPwDpPl 067 OI 68 10% 010% 10% 4% 27U 22% CP» Carp 0 50 24 12 161 24 23 % 23* -% 

?3% 18% Alaaha Air OX 1 1 70 105 18% 018% 18% K 54% CSX 1.52 E6 761643 57* 57 67% -% 

21% 15% Albany Hit 035 1.9 44 50 18% 18% 18% -% 22% 17% CTS Corp t 07S 3824 * 20 20 20 

35 14% AlCtivr B 024 0.9 23 ISO X »% ^4% 33% 26% Cable&Wlie 0 73 2.7 16 55 Z7% 27% 27% 

25% 21 AlCulur A OXOB2I24S 24% 23% X% -% ^5% 48% CaWebon 255171 52% 51 52% +1% 

*4% J6% Albertsons 064 r 5 22 915 43% 43% 43% 4% « 31 % Gabel Corp 1.04 2 5 21 265 «1% 41% 41% -% 

X% 1fl7j Alcan Ahim 060 3 1 762036 19% 19 19% ,g% 10% Cabot O0G 0.10 1411M 42 11* 11% 11% 

39* 33% AICO Stand 002 24 18 S» 38»2 38 »% 4% ^ 19% CednceOafln 323714 20% 19% 20% 4-% 

23% 17% AleiSrown 1551 17<118% 16% -% 41 30% Caeeara ITI 123080 40% 39* 39% -% 

23* 19U Alerr Alex 1.00 5 3 X 448 19% d18* 19 -•% 2% 1% Cal Real £ 0.P1 7 8 10 12 2% 2% 2% 4% 

25% 11% Alexanders 12 3S9 11% 11% 11% -% 4^ Coded In: 0.12 4 4 0 961 2* 2 % 2% 

35* 27% AUeaji Lirf 0« Z6 28 W4 33% 33% 33% »% X% Callmat Co 0 64 1531 84 25% 25% 25% 

*5 *1% ABegft Pow 3J0 7 811 28* 41* 41% 41* +% ,■ CtilTon Inc 0 35 % \ ft 

31 2% Allen Gp 1 75 02 38 X% X* 28% •*■% 4j% 34% CsnPCe* $ ■ 078 2.2 183076 X% <04% 35% +% 

30 19% Allan Can 020 0818 334 M% X% X% * % cSwl Ri 1^1 2 ii 33 


82% 51 % Dow Chem 2-60 4 4 164863 60% 59% 59% 
34% 34% Dow Jane* 0 78 1841 223 X* 29% 3% 
. r . 18% 11% Qawnay S8L 0J2 12 9 76 15 14% 14% 

nan ,1* aac nv, 33 «U _% 93 68% OPL 7J79 T36 00 Z1W 91 01 92 

MK* 1 SI* ,S ,70U +1% 3»H 20* DOE 1JZ 5J 11 442 2B% 3% X% 

100 00 25 225 170% 1X170% +1% ^ yS, a® 08 ,3 925 9% 9 9% 


--*1 13 9* Guentanmn 0J0 4J 80 29 11% T1% 11% -%| 22U IMx Fav 
-% »* 14G«niard M tL96 18 1ft 110 X% 24% 24% -%1 „5 22ISJIS 


17% 14% La Qumte OR A81S4 89 17 -17 17 -% 

22% 25* LaZBoy 080 13 18 98 X* 2S% 26% -% 

8% 5% Lao MNIa -020 3A 48 118 « 6* S* -% 

38% 34* Laclede Oa 2A0 BJ 13 10 3B% »% 85% +% 

16% 12% Lateige 080 10 16 1S1 IS 14* U 

6% 4 Una® • 8 BIX 0 5* 6* —% 

37* XLandeEnd 22 206 38% 34 94% -% 

M 12% Lawler lid 040 3.021 141 13% 13% 13% —% 
10% 11% Leeronri 0.48 M 8 182 14% 13* M% +% 

27* 23 Lee EiTterp 0.78 2.021 59 27% 27 7T -% 

28% 23h law tteeoo 030 U 11 32 2*h S* 23* ~% 

47% 37% Legget 4 P 008 10 26 647 45 44* 45 4-% 

% ULaMTedi o 30 £ % & +A 

28% 17% Lennar Crp OA* 09 21 512 X 23% 26% -* 


n% a^LbHVU l mite 11 S V0% 10^ 10% +% 10*% 10#% OhleSB.IZ 9-12 BJ ZjM 
XU 30U Llbartv Cn OJW 11 12 09 Mii ML 24% -% 4* 37% QW*b G8E 166 7.1 II 330 37* 107% 37% -% 


B% TcSj-Tcap* 484 08234879 70% <fl»% 70% -% 

- o - 

9 7UOHHOP * ” «i* »}| + J» 

gte 7L oak lnd* 32B5B1 2Jt 3i 2k —k 

24% 13% Oefcaoad Hm 1X00 0* 17 485 Z1% 10% X* +4 

20% 17% OcrtdPel 1 00 SJ 19X9 0 19 18% 19 +% 

57 <5* OHCeOepat 55BZ34 <0% 48 48% “1% 

34% T9%o££TSr 125 5.7 18 041 22 2l% 21% -% 

X% SveSdenPrel 14 97 20% ffl% X* +% 

20* ttSoWoEdtwi 130 7.B1S1I73 W% W% 19% 

07% 620MoE3L4 4.40 7 8 tIO 0 54%. 64% X +1 

58 53% ObloE4JS 4J8 OO clOO S4% 54% 57 +2% 

SO 83% 01UOE7J4 7J4 BJ *100 84% 04% 85% +% 

80 88% OfttoE7J8 TM 0.6 7100 W W 80 

102 grOMoEB.04 164 0J 2 ST 097 87 


-% 4% 3% GuB RC 

+1 68% £BGuN3M.4 
-% 70 57%<3u08t5.1 

-% 40* 46% OuB SOJ 


22 17% Orasser 060 00 103313 19% 18* 19% +% I S% 48% Oub 8K4 


48 38% Dreyfus Co 0 62 1.4 182193 36% <05% K% 

10 9% Drtu* Fd S 071 7 2 183 9* 9% 9* 

12 M% DrTus 81 O 1J32 OB 65 17% 17% 77% 

11 10% Drtm 31 M 075 72 650 10* 10% 10* 

95 81 Du PorrtO 4J0 72 8 62% 81% 82% 

35 31* DuioPowsr 1.72 53121101,32% 32 32% 


66 OOGUtSfrU 
122 98% GuBS&B 
81% 48% OUSJf Ut 
13% 10% GuB Si in 


**222 °z,S -5 A A 

S SJ 32* 25% Umltecl 

H922.B ^1 to ML ML 81 53% Until M 

SC794U Linen N 


26% 20% Liberty Cp 050 11 rz n 24% 24% 24% 

37% 2p 4% LWedrae 14 015 X 24% 24% 

87% 69% Lilly 120 8.1 1642X 72% 70% 71% 

32* 28% Limited 0-28 1.0 240388 27% X 27% 


X 24% 24% -% 84% 30% O**" Ootp 2-20 4.4 64 W 90% 40% 9S% 

'% »% 71% +% 26% 78% Oamicere 014 0846 X ffl% 23% X% 

'% 27 X% -% »% 31% Omnicom 1.KJ 31 <6 101 33% 33% 33% 


fll 335, (Jncn Mt 182 SJ 12 819 68% 55% 65% -1% 18% 13% Oneida LM 048 5-D IT 2X 18 16% 16*. +% 
20224% Until N PI 100 11 zioo 225 223 20 +17 17% 14% Oneok bw 004 SJ 101143 14% d14 14% -% 


« *«»» ^ t7%tt%LMNtW 8J 07 17% Tl 17% «% W% Ogpenb Cep 1.70 04« « X% d»% S0% 

t# 10163BB _04 ®% »% +% 81 62% Longfl. PS 6.00 02 3 B2%»62% 81 48% 11% 10% ftxwyiUS 7.1610a j£ „1! ’SJ J! 


103% 99 DufcaP 7.8 7.00 7J 

108% 103% DukePS 48 004 04 
108 ltBQuXet’ 6.7 670 04 


10 99* 99% M% 
12 in 105 104* 
4 704% 103% 104 


- H - 

30% X* H0Q Heart 096 4J 225 


23022% 22% -% 


99% aa% Utmn X 204 97% 96 96% -% 

4T* 87% IttOelb 036 1J nits 37d3S% 36-1% 

3* 1% LLAE Arty 032193 S 49 3% 3 3% 

40 39% Lockheed 100 4.4 9 297 48 44% 46 +% 

50* 43% Loctit* Co 068 L021 412 43% d42% 42% ■ ~% 


_U g% fiOnatiilUi 081 08 116 9% 8% 8% 4% 

*1% 8% 6% Orenge Co 46 80 5% 0% 5% —% 

38% 32% Orange Rek 140 OJ11 241 35% M% 35% +% 

4% 26% 10% Oregon S# 030 2J 12 MB 24% 23% 24% 4% 

-% 3% 1* OrfertEap 4 II 3% 3 0 -% 


107* 101* DukePOfS 8X02 Z100 101%UW1% 101% 

109104* DuAeP8J4 884 03 3 104*d104* 106 41% 

4 3% Duke Real! 040103X 124 u4 3* 3* 

58 52% Dun&Bradel 118 08 181532 55% 54* S6% 4% 

50% 43% On Pont 188 18 IfltOOBI 47 45* 46% -% 

26% 240uql 4.1 205 8 5 4 24d23% 24 -% 

27% 24% OuqL 110 110 8J 24 25% 23 2SU +% 


34 XMCTMIUn 133 4.1211613 32* 32% 32* 4% 114% 105% Loews Corp 1.00 09 83404 107 105108% -% X% 32% Orton CM 1.90 60 30 32% ^1% 31% 

I* 11%fflEPr*»« 1J210804 47 12% 12% 12% -% 31% 14% Logkon 010 7110 187 18* 10% -«% 4% 34% 30% Orton Cap 092 3.0 4 147 30% <130% 30% 

I U Hadaon 1291 % A A -A 11% 6%t«naaFlnC0 413 1T% 10* 11 4% 1% Orion PW "*S 2 i* ’? z 

6 3% HaH FB 8 74 4% 4% 4% -% 2% 1 % Lomaautett 004 50J 0 IX 1% 1% 1% +% 27% 17% Oryx Enarg L20 OOM911S0 2D 18% X 

1% a% HelUburto 1.00 4 J 22H729 23% <221* S3% +% 8% 3% Lone Star 8 224 4% 4 4 20% 17% Outbid t4a 040 U 3 240 22% 21% 21% 

1% 0% Hailwood 6 169 7% 7% 7% -% 29 27% UaL 166 165 9J 113 27% 27* 27* 4% 21 % 18% tTeeea Sbp 060 3.7 8 192 16% dlB% W% 

I* 14% Mm* FM a 082 12 13 644 T5% 74* M* -% X* 28* LonglU.43 143 SJ 4 27% 27% 27% -% 21* 10* Owtre i U 021 1.12D 173 10 18% M* 

’% 18% H-eock btc 1-40 SJ21 X ie%d16% 18% 4% 28»%Longl2.47 147 9.1 13 27 20% 27 30% 22% Owen* Cora 2 028 34% *J% 3t% 


14* 11% WE Prqa ■ 
1 U Hadaon 
6 3% HaH FB 


1J210804 47 12% 12% 12% 
1 291 % A A 

8 74 4% 4% 4% 


30* 22% HaiUbuTd 1.00 0 221173 23% d21* 23% +% 

-2 ,l * « 5 *h^w««i 6i« 7% 7% 7% -? 

NMlfSlSllO ItO B3 M JSL SSU 4JL 18% «% Htett Ftt a 032 12 13 544 TS% 74% 14* -% 

M D^n^a.76 taa la tin X% X% X% +% 17% is% H-eock bw MO U21 31 ie%<n«% 18% ♦% 

iS“S3sssy!" ”1 si si si ti sisisssin-stisii K i s a 


27% M% Allergan 0J6 1-7 S3 610 21% X* «% +% 16 * ia* can Pec x 032 2.3 8 238 13* 13* 13* 
39% 31% Aline* Can 2.1. 66 15 345 33 % 32* 32% -1 475410% Cap CW8I1 020 0 0 10 119 431% 429 430 


12* 104 All me <S' 

21% 18% Aid Irish 
54% 40* And Sig IX U 
10% 9* AlwMunTr 0.75 7.5 
9% 9 AILUncOp 072 7.T 

10 9* AblMMnc 0 50 SJ 
9% 9% AieDUnlnc 0.72 7 7 
40 * 34% Alltel Crp 1 40 3 9 
8% 8% Allwaste 
73* 61 Alcoa 1 GO 24 

10* 10% AmGoninc > 098 9 3 
0% 7% Am Piaas » 0J0 16 
22% 17% Amu 000 4 8 


Z.I.- OB'S -I 475410% Cm email 0X 00 19 119 431* 429 430 ♦% 

d !2, ,0 i. 63%a%CapHM0 1J2 24 10 338 »% 65% SS* +% 

9 20 19% X 31% 24* Caostd 16 IX 4.6 4 38 % 26% 28% -% 

100 S'J S1% 51% -% 3S J siIcwtMp 172 9J10 324 30 09% »% -% 

0.W i.5 » 10% 10 10 ”% % % Careercom 0 159 A A A 

7 J[ ^ ^ 41* X% Cartttle 1J8 3J17 28 X* <138* 36* -% 

0“ f-2 » 'J 3% * Carp ICO Pc 1 302 2% 2% 2% 

, J? Jj* XU lflCarolna Fr 060 14 77 43 17* 17% 177a -% 

140 3 9 16 X1 38% 37* 38U ♦% 64% 4B* Careka Pw 3.16 00 111408 52* S2* 52% 

+** 50% 45* Carpenter 140 62 18 31 46% 48 * 46* -% 

IS nl 8854 ^ ^ ~ Zh ?% 1% Carter Hew 0 184 2 1* 2 


24 Dw|Brw4.a0 OX 6 1 S 
2SDuqL41 110 81 £100 

24 DuqaLM.IS ZOB B.2 ZlOQ 


5 m a 1 alflO ^% JB «* «* HtiXSeawn a 040 Z0 14 328 14% 

85 l oo M d24 sa?f eeS «% 10Kandy Harm OX 1837 2X 11* 

“Ii »% »•% 0.85 2J33 83 24* 

7JD 0.0 zlOO 88* 89* 90 +* 39* 27* MemaftKtf 030 T24S 60 25% 


12 9* Dynamics OX 1.7 10 X 11% 11* 11* -% 


144 9% 9% 9% 4-% 

X 3% 9% 0% 

18 9* 9% 9* 


737, 61 Alcoa 160 Z4 955447 X* 88 88 

10* 10U AmGovinc • 098 93 107 10* 10% 10* I 

8* 7* Am Pinch t OX 26 222 7% d7* 7% -% | 

22% 17% Amu 000 4 8 511567 17* di7% 17% 

12* 8* Am ax Gold 0.06 06 X X 9* 9% 9% 
ft U Am ban Co 01374 A * * 


4% 3 ECC bill 

-% a* 48% eosa 
XU X* ESystems 
-% 3 1 EoglePfch 

21 % X% East UBls 


- E - 

020 84 5 110 3% 03 3% 

T4» 1J17 274 51% 51* 51% 4-% 

1 00 11 9 924 32% 31% 32 +% 

3 68 2* 2% 2% -% 

1.14 SJ 13 230 21% 21 21% +% 


X* 27* Httrmtonl 030 1240 60 25% 
G 3% Kansan Wt IX 3* 

20% 17% Hresai ADR 1-09 SJ 02407 18% 
4 1% Harken 2 2T7 2* 

X% 22% Hadond 090 16 17 621 23* 


_Harlond 000 3J17 621 23* 23% 23% +% 

60 43* Honey Dev 282003 69 % 55% 57* -0* 

14% ■* Hsmen Ind S 46 13% 13* n* -% 

72 19% Ha/nticMe 040 10 10 033 21 »% X* -% 

34 27* Harris Crp 1.04 1313S13 3l% 31% 31% 4% 

30* 27% Horace Cip 1-32 16 12 797 36% X* 38* +* 


12* B* Am ax Gold 0.08 08 26 23 9* 0* 9% -% rn i Carp 23 3 9% 9% 9% 

IS u Aunbxse Co 01374 A * > "u jii, 17% Cedar Far x 1 GO 8.311 67 19% ’9% 19% 

25 19* AmcBSI Ind 0.40 14 IS £35 20% 19% 19* -U 26 3% CnHudCEPf 1.78 7.0 42 25 % 23 25% 

49% 36% Arrwreda Ha OGO 1.51954660 39% 37* X* +1* 47% 32% CenM Crp x O90 2T 32 572 42 41% « 

% A Amdura Crp 0S100 0.18 % 018 4006 ^ 17* Snmr^ 160 08 W 6» 18% 10 18* 

ISJ I2S u 65 44* Cemex Crp 040 06 25 136 40* 47* 47% 

29% 24% Am Batnek OJ0 0 3 X 762 25% »% 2B% -% w,, j., ROtn 192 7J 11 S22 27% X* 27% 

X* 31* Am Bra 75 05 £100 32% 32% »% 3* 2* SS SH JS si 12 X S* 47\ 


137% 88CarterWal 033 04 77 434 93* 91% 91* +* 28* 23* Eastm Em 140 5J X 673 28% X 26% +% 
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8 7% 6Dreta MW 02D 11 HbTOO 8* 0* 0% +* 

1* 70% EBDaywnHud IX 20151607 X* 60 «U ft 

i* M* S* DytnPL7.7 7.70 8 l 1 *100 OS 85 90* ft 

21 ft 94% 01 Dytn 7.48 748 02 2100 X* 93* 91 -C* 

:% ft 7 9% Da Soto 014 22 82 80 6* 0* 0* 

1% ft 31* XV Dean Foods OX 24 134431 23% 23* X* ft 

% ft 9% 9* DoonWBQv 0.70 BJ 628 9* 09* 9% ft 

% -* 6* «C Deere * ZOO 4.00533248 31 49% 50* -I 

I* ft 1* UDelVolFn 0 2* * * 


x 15 ^ a a a ^ ssa &£»^ ^ 

a ?■ ? S5 4. «? 2 a fi *4 5i 


144 /2 19Z13 zn%dzov.-fflv* ft aSeiCmSta.,*. » ft 4% 4* 

»» A * * • Su «»w raft? «% 

«O0 . .4 4 4*.. -ft «V 0*SSj^5i nno «. J. 2 ^ 1 ,6 > 18% 

7- 2--Z- 2 ft ?2 ,2 ** 11% 1ft 

2-12 70112415 27% 28% 27 TO rSSSw 252 a02a 862 2S% ffl* ffl* 

OX 1J 241143 48% . 44* .44% ■ w\ "?■! KSS’Sl °' 3< ’■ 4W 31 ’7* 17*.17% ■ 

OX 40 21 10 17% 17? 17% ■«2'a«i22SSb£? - 10a44e *% 8% 0* 

006 0.132 9W 38% ffl* 38% ft Si-222551^ “I 5 ^ 8 X ffl* ffl? ffl* 

OX L328 048 X a* X ft 12 WVltaSfSLr 1#4W8 70* 78* < 

013 OS W1W 20* 2B% 25%-ft Jr IS? ^ V s ’ a 6 122 11% ll* ll* 

SX 50- ETOQ 64 84 . 04 .- ’«»«n 33? M* ffl* 

300 M ’7 44 42* 42* •••.'• S? ll?**** . «4 1010 108 5? ffl* S% 

OX 2812 577 18* 18*) 18* ft *V u nljjfi 2 ! * 6 ’ 28* ffl*-; 

107 lU IX M* ..14*. M*,' r .• 4.? T °g IHS 813 0 « . * ^ 2 

33* «% 12% 12* S? 23* ftrsseil Cp «L3Z 00 ffl 427 962 -uC 


25 SGritaPPI 1.72 7.1 3 24* »* Sft 

-* 25* 23% Grgm Pw» IX 7.4 2 g » 

ft 1» S3* GtDtaPTJ 7*82 J « 94% 

ft XU*G>ota7.72 7JS 8J *100 Mdffl* ffl* 

29* 26% QrglaPldS 743 BJ 15 »* 27* 

ft 28% 25% OrgiaP25? 202 0 5 - 0 20* 28* M* 

ft 78% X* Strtnr Pid LM 2.1 1® ® X* 


28% 25%OrgUPZ5? 202 0 0 - 0 20* 20J 

76% «* Owraer Pid 104 Zl 18 S X* 87J 
15? 10% Gerber 3d 020 10 X X 11* »3 
29* 29% QrgidPSJ Z30 65 15 27* Z&3 
TO* 11 * Germtirr Fd 025 2J 241 11* tff04 


29* Wt"? 
X* ft] MV 21% 


J44 29% Keraianwtd 1.10 3J28 119 34 33% 33* „ __ . _ . 

IB 10* Kerr 31.7 1X90 zlOO 10 10 17% 7* S*N«lfRe8 U 380 6* 8* 0* 

7% 0* Kerr Otrea 044 70 7 375 8* X 0* 31% 56* NortoM 8 TX 3J29819B1 80* 9* 9% 

40 25% Kerr UCGM IX 4J T5KS3 a* X% X* 44% 20% 20* Non* Hytir 3J0K4 60Z3K 24* 24* 34% 

81 40% Keyeofo LM 23 30 737 45% 45* X* ft 5% 1* Nortek Inc 0.10 10 2 IB 0* 5* . 5* 

Oil 10% Kaysbi Con 8 11 11% Tl* HV 7* 4% M> ftr* 048 85 1 44 5% 8* 5* 

30% 21% Keyffl! Int 09 3.132T9W 22 421% 21% ft TO* SU (Teamped 9 IS* 16* TO* 

64 46* WdTbmtyCi 104 02 181023 03% 83 5? ft 24% ffl* N East LM 1.70 70 11 481 2S%/ 25% 23* 

4% 3* ntmM Eo 15 294 3% X* 3* ft 113 iMNMtOJx 800 04 z«B «6* • TOB TOO* 

27* 22*XJng tVcdd 10 902 25* SS 25% 43X*»afwt Z42 03 1S18S8 MOX* XV 

KdgMKdra l.« 24S8X X* 67% 9* ft % VHortasaM 0 15 A h U 

Kaege Carp 0.10 14 8 to 0* 8* «* ft 28% zs% Northrop 100 Oo 4 203 24 * 24 24* 

KOgmPrap 1.00mj 0 XI H % % 28% 20*NrihwPub TX MM 16 27* £7 ffl* 

Ktihnoroetl Ul U UM 9* 0 6% *% a* X* Narro w Co 1.09 24 13 872 35% 36* 33* 

Korea Fd 013 1.1306 406 n% 12* 13* ft 7* 8Nova Carp 024 34 3 344 ft* s* ' 6* 

Kroger CO 13 870 17* 18% 17 ft 90U »%Naysaar« ffl 971 23% au 23% 


9% 28* NVSIE&G68 ZTZ 74 112415 27* 28% ffl 

53 Hewed . OX 1J 341143 48% . .44* 44% 

20% 17% Newtaafl OX 44 21 10 17% 17% T7% 

46% 37 Nl i m tii t M 006 0.1 82 300 38% X* X% ft 

47* 97* NflwresdMg OX 1428 848 ' 9 a* X ft 

M* 21% News Corp 013 OS 191137 ffl* 26* 28% -ft 

■ X 80* N srea y W t 060 54 - zlOO 04 04 . 04 .- 

48 41NtagM34 340 84 17 44 43* 42* 

. 19 17%NiagU OX £812 877 10* TO* .18* .ft 

14% m%W agShare .10113 IX M* ..14*, 34*<' ?■* 
12% BNddssApp 324 «% 12* '12* ' 

13* 9* Mcptat 13 87 TO* 10* »% ft 

77* ffl* NBteB 060 0418M37 X ffl* 87* ft 

28* 22% fffleoe bid 124 04 H 830 ffl ZZV'ffl +* 

12% 7* M. IlKb 0X70 20 187 0% 0* '0% ft 

M* 11% Noble AS 0.10 1430 415 W* 13* 12* ft 

7* s* Nerd Ree is 380 0* B* ' 0% 

91% 55* Korioat 8 TX 3J2981981 80* 9* 9% ft 


25^32? 

X22*fMaw 


(L3Z 04 20 427 961 

22 H 28 943 

MO 20+t ms 33d 


78% 70%. +1* 

tlh 11% • 

M* X* +* 
2D* 20% - 

3 S'« 

24 «* ft 


89* 91 -2* »*29*GrotaP2J 2X 66 15 27* 27% ft aw«wi™re S S & 

^ 4ii 3 i w s - !j% ^ ft iSCTjs * 

!% 50* -I 8* 4? S3 S& 030 5.7 15 24 ft ft 5* ft 1% 021 Mger Prap 1401X6 0 Ml 

1 t ui dsi! eiBnx JIJ2 1J32S4T41 4l^i Mi Wi Kotoofflan LOB 1 1W 8> 

^KdeKaes 3-4 ssssaasii s* :::h i 


67% 9* 
0 % 0 * 


013 1.1301 405 nil 


* 16% Kroger Ctr 13 870 it* 10‘ 

% 23% KU Ene rgy 141 02 11 107 24* 24! 


X SONovo Nod 080 DJ 18 35 82* 811 


2ft 23* 
- WBTOB* 
<08* X* 

h u 

24 24* 
27 ffl* 
3ft X* 
8* 6V 
29* 29% 


rt niters 43 4 3 

TO 13* SaMa'd So SB* 9* ft 

s 3*1 SFsaa 3^*3M 3 


« rwra 70% 70 . 70 

4.10 a%. 6% e% ft 

ConUnuod on *wxt page 
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APPiT, £ 1992 

_ NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4.-QQ pm prices April 3 


YfcL • Pi fa* ■ B* •' Ch'ga 

hv>uw ax* dh, % c,S N* i• «t ” » ■ caw* pi*. 

Continued from prwte^TpJ^e■ T* “•"* E ™' w ° h l - 0 ^ Cta “ 

KSSrinA'iSilj tt1 » 35 :5j 3838 31 ** T,h,Ew8A ' M * 5 82038 »** K'i 

32% 27% UmZ oU 13 7a?S Si £ 45* Wire* AM 9378 585* 55% 85% 

•* *■« SU Si a 2I22S!' « 5!* 2J» 


Ch’ga 

1M2 VM. PI Sa CUM Pm. 

Ugh Low Start nw. % eiM* Man Low*** Ctoa* 


841] 52TaxacoC 3-73 7.7 7 52*2 50% 62 % 

2210% Tnnlnd 020 00 03 23 21% 21 % 21 % 4% 

40% ” SOTtete# MC 0.72 02.711548 32% -31% 32% +% 

29V 18V Tam P«e 040 IS 32 7 21% 2r% 21 %- -* 

• r 42 37* Texas-Udl 3JK 8.1181504 37%d37% 37% 

W% 8% Two PI 1.10108 » 10 10 10*8 +* 

«*2 4% Taxn Hide 1.10132 5 SOS 8 7% 0 

38% 34% Taxtron 1.12 3.1 101055 35% 34% 35% +* 

8% 4% Thackeray 21 is 5V 8% fiV 

B% 8% Thai Cup 3, 9 8* 9 4% 

18* IS* Thai Fund 2.72105 144 10% 18% 18% 

<7% 37% TbarmoBec 18 838 39 % 38% 38 % -% 

17% lS*Thk*ot 020-23 5 366 18 13% 15% -% 

85% 66V Tlwmurl a . £34 3.7 21:284 . 81 38% 60% -% 

14% 11 Thomas bid 040 3327 181 11d1Q% 10% -% I 


9% 7SMA S« SSi»S lu S? •& "V e%TtesMtox 084 ftl 350.9% 9% 9% 

assHas“a»2.3-l a -v sissm sa *i»! 2 
.?■« et- “ “ ? rs l '\«»U saac?-""**** si si si * 

3% % Savin 030 0J0M«- S 1% ?U 2 $ ^ •* «■* 4 “ 1 ® W% 15% "V 

47* «% £££? sjii SanS “S «* +% Si 5 *tES 120 * 4 nw “ » W% w -w* 

«**siSb ssaS a-* * ^ ■wsr.s- sa. *»usa st *. 
■a s5z* 034 “H 7^ 3 a s*'Jsste - s wr? a -ss .a 3 
’gtsssr. s % 31 * saass?’ -s-s a * 

si sm 3£3 a” si 3 si sissv •■'sn n si n 

«£assBM«a a "a sS'd* £ *>% iS«% +l> 

aKasrfir““i^ i 3^S.'3:s3s=r , «- M i5 ”i si ss :s 

rfijfiS M m ES' - 5 33*->s sw-ass's -s*ss ^ 

“% SStata 44^»22 -.f 1 a -' 81 + % 132103 8 87 . 17 18% 16% 1% 

«% 28VsSTp« 12^22 2!*--a 7* 14% 11% Tld»W«* 11 111 12%. 19% 13% i?, 

12% JSS^JTsdl 034 73 57 mu ^ ?** “% ®% OTHfmny 038 032* 304 S>% 40 48 -1% 

31V 24% 222 22J* 814 72 t% 80% 43VT1m«Wi«»438 83 301 48 48% 48% -% 

SI 41 sSSST? ftS JiS ^ ^ 1W J »% HmWmt 1.00 13 101852 101% 1M 100% 

• 5B45Vs22u 2£ ““ !■*“ 41 *«% ,40% r -V S2% 48Ita»Wnn3187 73 580 52V St 52% 

1 H'£ a-as ^ ^issrr is ass ^ ^ ^ - 1 - 

fi SS *■ s -% its .s5^. 130 13 m i a.^ 

a^SSSSS3-3^ ■‘ B -jaars-oaM’s-^ a-a a 3 

5i S? USUI 4 ! 2^2 If Jf ™® 47 > +1% 28% 27% T0ME231 231 103 11 ' 28 27% 28 +% 

*5 PitowSSL" 1 ^ SI22 S 27 -”4 14 10% ToB Bros 88 188 .12 11% 12 +% 

14% BVsSSS^* 0.10 D7KM ,4? ^ «*• «%Toc«toHI 038 0328 22 78% 78% 78% -% 

24% flSS 21* 15 T 2 +S * 81% 64%ToRfunailc 1.80 23 11 724 65% 5S%.55% 

si aSS 2 "25 s l a-S 3 Ras si si si 

«“ "as Sdii si ^ si “sssTu. “ -ts a-a-^s 

ssi^“ aasSsK 5 * s « "isra* iss ■ s s .1 ?i«. 

SlfcSLtal SIS ’Ti 17 I* 28% 34%-niWiWtac* 2.18 8311 13 25% 25% 25% 

8% 8%a!JSS», If S * 43% 37%T)muw* S-00 534ft 38S 40% 40% 40% -% 

I? ?2l22hta^ ° “Iff!? ,. 9 B ? • 38% 3S% TramMmn 034 07 71 31 »%dH% 33% -% 

m 7?2 7 !* 7 >- 7 !^ +1 * ^ 8% Tnuwco En 0.50 61 14685 10%- 9%. 8%. 


T S% Vainl luc 020 3314 14- 5% 5% 6%. 

% Q21 Valley li* 0 107 £ £ A *i, 

18% 13% Von fern MO 3330 217 W% 15% 15% 

7*4 fl% VaoKano HI 034113 417 7% 7% 7 % 

8% 7%vamonpini 02011.1 toi a% 7% 0% *-% 

I 11% 10% UmKampItaU 030 73 91 11 10% 11 

7% 4% Veree InB 11 377 S% 5»% 5% +% 

<234% VWIm AM 0.36 03 142488 39 95 38 -% 

15 12% Wily U 1.50 S3 150 19% 13 13% -% 

16% 12% Vartty Cp .- 1 665 13% 13 13% 

15% 14%.V89iaur X 1.16 73 0 84 14% 14% 14% 4% 

67 63 VlrCftP&OO 630 7.7 *100 83 d03 06 +2 

23% 10% vtahay Ini IS 140 22 21% 21% -% 

17% 8% vua R«S US 16% »% 16% -% 

38% J?VKtu Ino 22 37 SB*, 20% 9% 

72% 54V0d0taM « 54% 54% 54% -% 

4 2% Votuntaer 17 50 3% 3% 5% -% 

29% 35% von cos 17 388 27% 27% 27% -% 

’ 34% SS% Vomodo 138 6.432 15 31V SI 31% -V 

40% 38 VUcan Mel 130 8.1 28 188 58 38% 38% -% 


w » Pi S>* Pi 81s 

Start Dtv. E -too* High Low LntChng Stock Dtu. E 100a High Low Law Chug Start Ota. E lOQs 
Wftrtii 0.44 2J 158 38% 36% M +% OgSosol 31 S2i 3% 3% 3% U Pmita 48 243 

ACC Con* 0.18 64 15 18 % 18 18 -% Og 3yn 11 3S2 11% 11% 11% -% Ladd fin 0.12 li 43 

AcdBB E 30 SOTS Bit 7% 7% Ocw Cp 18 518 30% d27% 27% -0% Lsm ten 18 1358 

AhiaSM 49 22 17% 18% 18% -% Wd 9 Ym AS8 4 34B 13% 12% 12% -% UWHla 038 21 1877 


Pi sia pi sis p; sis 

Dts. E 100a High Low Lot Chng Start DM. E 109a High Low Last Chng Start Ohr. E 100a Mgh Low LoK Ctmg 
31 521 3% 3% 3% +A La P«IM 48 so BV S% 8% S«B«s 1.00 l7 99 <0% 38% 38% -% 

11 3S2 11% 1t% 11% -% Ladd An 0.12 IS 43 11 io% 10% -% 5Ei Cp 015 20 90 29% 28% 28% -% 

18 518 30% 527% 27% -0% Ltm Raft 18 1359 12% 11% 12% -% Ka**. B 030 2 395 *•»> S% 5^ 

028 4 348 13% 12% 12% -% U***, 038 21 1877 <7 4 48? +% ?* Q * ,L* ,fv 


20 45 16 % 15% 15% -% WASte* 8 578 7 6% 6% -% Uwee luc 

85 3237 34% 33% 34 -t OaBar Ql 0.20 23 1851 25 24% 24% -% I m rtiKpa 

2* 510 27 35% 28% -% CHButa 044 28 2300 14% 14% 14% -% Ussnxpe 

22 132 8% 8 9% -% Dud Ifei 020 39 96 8% 8 B -% LalDca S 


8 m 7 6% 6% -% 20? S? -l 2— ,w * * S JS 

a 1861 25 24% 24% -% l urt attrt u 1805 1B% is 12% 8«u0nl II 2629 >4% <113% l3- 4 


8 1689 5% US 6% -% Sequoia 


IS S66 14% 13% 14% 


14% 

14* 

—* 54* Ted 

15 

27 

10% 

9% 

10% 

za 

26 

-% ServFrset 

1, 

84 

2% 

9% 

2* -* 

13 

13 

Seronsmi 

13 

53 

11 

10% 

10% 4% 


Att San 015 20 1203 14 dl3 14 DiecoEncy 7 2<0 10% tia% 9% —% iMaPii 0.40 ZZ 205 20 28 28 -% Strrfrua 11 84 2 % 2% 2% -% 

M»8a> 032 21 4645 45% 040% 47% -% DiMsSam 17 484 12 lt% 12 +% LOl Cp S 55 13% 13 13 Sewms,™ 13 53 11 lO*' 10% *% 

«T«*1 032 4 7090 8% 0% 8% DuGOi 024 Z7 000 29%cC7% 23+1% Leshtara 25 404 40 % 39% 40% ♦% 7T. A(u 1fl L -J. 

Uwsc 9 232 8% 8% 8% DmgEapa 112 30 182 8% 5% 8% LsgwsCe 21 9477 37% 034 36% -1% 0M '* 051 2Q ' < ,8 ’ H 

Art LOVC 5 204 5% 00% 8% -%DSe»CB 120 37 23 14% 13% 13% -% LAiyttBc 130 13 135 28% 28 28% 81 a **” 

MrPnhpi 28 701 11% Tl% 11% +% Durlron 0.60 iG 538 28% 24% S -% Uelach 030 24 S 20% 20 20 -% a mma 

Art Tata 18 381 10% 19 18 -% Durr ftll 028 15 317 23 22 % 22% UMInt 8 490 E% 5% S% -% ShurtuP 


Advanrt OJA 17 988 <3% 43% 43% -1 OV1 Fin 

A«o Sin 18 1041 20% 16% 20 DjrtSKYCI 

ABIUme O 504 % It DynetsdJ 

•tmh 17 358 10% 8% 10 -% 

Agnfei 008 2 10 4% 4 4 -,' 4 

Mag AOR 1^43 11 2374 40% 40% 40% +% 

Attn Cp 14 3337 2<«2% 22% -1% 

Mss Brtl DJ8 13 407 37% 37 37 -% 

OtartM 39 379 6% 4% 6 -% 

A4to Orj 048 12 16 33% 92 32% “XS 


- E - 

8 4 7% 8% 7 

46 583 33% 032 32% -1 

112 133 3% 2% 3% -% 

0 25 1% 1% 1% 4-% 


120 13 135 28% ZB 35% 363 1783 12% 13% 12% 

020 24 S 20% 30 20 -% SB " W 14 133 7< * 7,4 7% 

8 IS 917 23 22 % 22% UMInt 6 490 E% 5% S% -% ShtwluP 20 850 27% 26 28% 

31 587 13% 13% 13% -% LillylndA 0^7 33 43 ul3 18% U% 4% Stwrs On 33 558 30% 19 T9 

248 50 5*4 4% 6 —% Un fleas ZZ 4» lfl% 74% 75% +% SttraTuc 8 770 10% 09 9% 

14 138 19% 18% 19% Lincoln F 9 116 »% 34 34 -t m n"« 38 1656 < 4 % 42% 43 

«*'■ 080 14 141 34% 022 % 34 Z? j 

LkwayUI 17 02 37 35% 36% S*"***® 10 156 , 7 8 J* . 

_ p _ LWeaTcc 30 2140 35% 33% 35% -1 SIHenVBc 0 08 7 385 13% 11% 13 

BV , LkpiftM i 1.00 18 9 84 80% 83 -1 SWenVQp 181 373 0 5% 5% 

jf M~ Jj? iS «>. LOWlCe 0.02 25 111 15 14% 14% -% Simpson 0.56 30 254 14% 14% 14% 

1 T 2 133 2V 2% 3% -% 10 1« 3% a 1 * =% *'% SmBMId B 333 18 17 17% 

» ~ - I, 4 lZ IS LrtBDrt 33^ 34% 32% 33 -% SttfryCo 1M 10 7446 52% 51% 52% 


33 5874 34 % 32% 


«MC<SS!l 1.00 22% # - 1, S , 2f Si 2 Si; itef OB3» “w ia!% 168% « +% 050 ' iff 10 « "!* 


1% 48 48 -1% 

48 48% 4B% -% 


-1 38% 39% TlmmMJrr 1J» 5.1 54 877 85 34% 34% -% 

-% 37% 23% TUnkan 1U» 3.7 22 3T2 26% 28% 26% 

. 4% 2% ThanCrp 11. » 5% .d3% 2% -% 

-% 11% 10% Tkan Pf . IJU U 2 10% 010% 10%. -% 
“*B 8 4% Todd Shp 2 212 4% . 4% 4% +% 


29% 19% SWconGr 2S2ZJT 

12 10 % StntM 100 M31 156 
16% 11 % Staztor x (Lift u 17 -58 

18% 15% Skyflm 0d48 Z.B 38 308 

4% 3% SL Inda 0.11 ZB 2 l 

9% 8 % SnUthCoro 0J0 22 15 289 

8 % 6 % SmHti Inti 44 812 


av ; 
1 % +*a 


tP 32 g^P^ I 1 ? I- 08 2-6 21 w 38% 38% 38% +% 14% 9% Tfedegar 024 1.7 2B 25 14% 14 14 -% 

°* 020 Z2 16 311 8% 8% 8% 35% 33% Tf1Co«E6 250 T<4 to 34(03% 33% 

«? w.!*f 0Wr ° nD 0 SB % % % 4 ft% . 40Tribuno 055 23 221012 43% 43% 0% -% 

18 872 3°* 30V 80% 4% 28% 25% TrlCoW 0.72 ZJ 143 25% 29% 26% 

..y 1 1137 u,s M 80% 30% 30% +% 91% 25% Trinity (L80 2.7 28 130 20% 29% 20% -% 

15% 10% Sothetoyo 0.60 At 52 781 13% 18 13. -% 25% 18% Trinme 0.05 3.0 3 884' 23% 22% 22% -% 

Sr 3 60 fl - 1 2® 44% 44 % 4 % 48% 80% Trtton En OIO 03 <82590 33% 30% 33% + 1 % 

38% 355% 3oud>Car5% 2-50 7.7 2 32% 32% 32% -% 0% 4% Tucson B 0 102 7 8% 7 4% 

21 ™ J i SthJmdnd 1.44 72 15 28 20% 10% 20% ' 4% 10 % 8% TultaX Crp 020 22 34 08 8 8% 0 


16 12% Southdown 050 15 5 40 14% V4 14% -lj B % 6% TurWah In Un 45 5 7 «% 6% 

If!* «! 3 5 BlN ** Cp 0-48 3L4T0 117 14% 14% 14% 25% 17% Twdi Cent . 0.42 23 8 272-18*2 W% 18% 

»?2 0Ua, !Lf 0 420 ^ 111409 31% 31% +% 23% 17%T«in Disc 0.70 3J15 2 21% 21% 21% 


45% 40% SOUthnlQE 2X18 5*1 13 11 41% 41% 41% -% 

33% 28% SouthnNET 1.78 54114 120 29% d2Bh 29% 

<1% 32% SoumWAM 0.10 OJ 57 330 37 36 % 38% -% 

13% M% SouthWOes 070 SJ 17 230 13% 0 % U% 4 % 

33% 28% SoutaWEngy 0.50 2LO 12 87 30% 30'30% -% 

3<% 30% SOMhWnPSu 220 7JH 12 1B4 31% 31 31% . +% 

13% 10 % Spain Fund ' . 71 11% 11% n% -% 

8% BSpnrton Cp 7 3 0% 8% 8% -% 

5 6% SpraguoTse OJK 00 47 99 0% fr% ft% 4 % 

39% 30% Spring! 120 80 24 288 35 37% 87% 

22% 21 Sprint 8178 22% 21% 22 -% 

34% 27 Ski Comti 002 1.812 38 28% 28%. 28% -V- 

12% 9%S«d Motor 082 2021 148 11 10% 11 +% 

14 M% StandPartA 28 514 11% 11% 11% 4% 

34% 33% Std Prod OM 1.4 2B 145 34 83% 33% -% 

26% 33 Standee 0.78 2812 3 28% 28% 26% +% 


38% 33% lies Uteri 0 l3B 1010 744 35% 


44% 33%Tyco Toys 
5% 2 % Tyler - 
12% .12% Tyler Ct> . 


TB2036 42% 41% 41% 
86 151 5% 6% 5% 

I . 837 12% 12% 12% 


- 11 - 


26% 32 Stands* 0.78 28 12 3 28% 28% 25% -+% 

41% 32 Stantwme 092 20 14 2K 32% 32% 32% -% 

48% <0 BtafttoyWV 1.24 30171782 43%- 41% 41% -2% 

20 24% Stanan 088' 24 24 505 28% 28% 28% -% 

11% 10% Stale Mud 002 64 15 10 % 10 % 10 % 

20% 18% Std.Fed.Bk 0.44 24 8 117 18% 18% 18% -% 

9% 6%'StarlgBcrp 020 2510 109 8% 8 B —% 

S% 4% SurigCheni 030 7.017 222 4% 4% 4% .-% 

25% 19% SUrigSwB 10 88 71% 20%. 71% +% 

10% 8% Sdhd Fin 3« 137 7% d8% 7 -% 


B j? s S 2 188139% UAL Corp ' 112050 147 d13B 139% -0% 

!M M sS STL ^ 12% 8% UOC Un • 1.8012011 100 10 8% W -% 

78 22% 21* » _u 90H U%UfflCmp MA 7.6 W 428 16% 018% 18% -% 

M *2 £u swtf 1 16% 14UB Ffal 050 3^38 738 IB 17% 17% -% 

« “2 “« 4j5 11 % BURS 22 5 8% 8% 8% 

n* 11 % 11 % , 1 % +% 40% 2B%USFM4.1 4.10107 77 40% 40% 40% -% 

4S 34 J3% 3s£ 2 2 ’USOCorp 0 400 1% 1% 1% 

9 ML m 2 -II 33% 38% UST Inc L19 4.1 243713 30 28% 29% -% 
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Monda y Interview 

Making an 
art of 
controversy 

Jack Lang, France’s minister 
of education, culture 
and communications, 
talks to Alice Rawsthorn 


I f a French conservative 
were asked to compile a 
hit-list of the gauche cav¬ 
iar. the sybaritic social¬ 
ists with a penchant for 
designer suits and conceptual 
art, the name of Mr Jack Lang, 
France's minis ter of education, 
culture and communications, 
would almost certainly be at 
the top. 

“They hate me. They detest 
me," he says, with more than a 
hint of smugness. "To them 1 
am the devil, the incarnation 
of immorality, a force for eviL” 
Mr Lang, who is 511. can 
afford to be smug. As arts min¬ 
ister, he has become so popular 
- two out of three French peo¬ 
ple admire him. according to 
the opinion polls - that his 
name was cited in the past 
fortnight as a candidate to suc¬ 
ceed Mrs Edith Cresson as 
prime minister. 

After days of uncertainty. 
President Francois Mitterrand 
last Thursday chose Mr Pierre 
Beregovoy, his stolid finance 
minis ter. “Bere” was a safer 
choice, but the minister of cul¬ 
ture would have been more 
charismatic. As a consolation 
prize. Mr Lang was given edu¬ 
cation to add to his old arts 
portfolio. 

It is astonishing that Mr 
Lang’s name should have been 
mentioned at all as potential 
prime minister. The arts minis¬ 
try is not generally seen as a 
springboard to higher things in 
politics in France or elsewhere. 

However, he has a close rela¬ 
tionship with President Mitter¬ 
rand. and has emerged at the 
forefront of French politics 
through the force of his person¬ 
ality. He worked his way up 
from the grassroots of the 
Socialist party after starting 
his career as a law professor, 
who made his name in the arts 
by founding the International 
Theatre Festival at Nancy in 
the J960s. 

He has never been far from 
the headlines or from contro¬ 
versy during his time at the 
culture ministry. There was 
uproar when Mr Lang and his 
colleagues fired the conductor. 
Mr Daniel Barenboim, from the 
Paris Opera. There was 
another row last year when, 
after the sculpture at the Lou¬ 
vre subway station had been 
defaced by graffiti, Mr Lang 
announced that he was inaugu¬ 
rating an exhibition of graffiti 
art. Most recently he has been 
pilloried in the French press 
for pinning the Order of Arts 
and Letters on the chunky 
chest of Mr Sylvester Stallone, 
the Hollywood movie star bet¬ 
ter known for brawn than 


brain. One columnist said the 
Croix de Guerre, a military 
medal, might have been more 
appropriate. 

The French press relishes 
the rumpus over his adven¬ 
tures and misadventures, but 
so does Mr Lang. “Where there 
is hostility there is debate," he 
says, with a shrug of the shoul¬ 
ders and an elaborate lift of the 
eyebrows. "At least it means 
people are talking about the 
arts.” 

Although he made no secret 
of his hopes of becoming prime 
minister, at one point pleading 
for the job on French televi¬ 
sion, it is impossible to imag¬ 
ine him enjoying anything as 
much as his present post His 
energy is unquestionable. 
Night after night he sweeps 
into exhibition openings 
accompanied by camera crews. 
His present projects include 
the renovation of the 18th-cen¬ 
tury Palais Royal Gardens, the 
celebration of the centenary of 
the death of Rimbaud, the 
French poet and the construc¬ 
tion of the new national 
library, the tries grande biblioth- 
eque. 

Since last May, when he 
became government spokes¬ 
man, he has been even more 
visible than before - preening 
for the paparazzi in his Thierry 
Mugler suits outside the 
National Assembly as he rat¬ 
tles off the official line on the 
never-ending Gatt negotiations 
or the socialists’ latest diplo¬ 
matic debacle. 

The best illustration of his 
influence is the rise in the pro¬ 
portion of the national budget 
allocated to the arts. It has 
increased from 0.46 per cent 10 
years ago to 0.98 per cent, or 
FFri2.98bn (£L3bn), this year. 
This makes Prance the highest 
spender on the arts among 
leading EC countries. The UK, 
for example, spends just 0.7 per 
cent Mr Lang’s critics, how¬ 
ever, claim that the increased 
proportion of the government 
budget going to the arts would 
be better spent on schools and 
hospitals. 

Mr Lang has achieved his 
funding increase with a policy 
that combines elements of 
1960s cultural dirigisme, such 
as government subsidy, with 
modern market forces. He 
believes that governments 
should support artists, film 
makers, musicians and writers 
so they do not have to depend 
entirely on the private sector 
- that is, the giant Hollywood 
entertainment groups. Tm not 
against all the Hollywood mul¬ 
tinationals," he says. “But I am 
against certain groups that 
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impose uniformity. So much of 
their work is bad. It’s bland, 
it’s vulgar, it’s boring." 

The state's rote, he argues, is 
not to intervene directly in the 
arts as governments tried to do 
in the 1950s. Instead, he says, it 
should create a clim ate in 
which artists can work. “Our 
role is to provide the best pos¬ 
sible environment for artists to 
work in. We should help to 
alleviate the pressures on them 
and then leave them to choose 
their own direction." 

Although he favours govern¬ 
ment grants, Mr r.ang differs 
from his predecessors in that 

PERSONAL RLE 

1939 Born In Mirecourt, 
Vosges. 

1961 Worked as a lawyer. 

1963 Founded International 
Theatre Festival at 
Nancy. 

1971 Professor of Interna¬ 
tional Law at Nancy Uni¬ 
versity. 

1981 Minister of Culture 
under President Fran¬ 
cois Mitterrand. 

1989 Organised celebrations 
for the bicentennial of 
the French Revolution. 
1991 Official spokesman for 
French government 


- in spite of his hostility to 
the multinationals - he recog¬ 
nises the role erf the private 
sector. He cites the US tradi¬ 
tion of corporate sponsorship 
as an important influence, as 
well as the Arts Council of 
1950s Britain and the great 
Mexican museums. “The idea 
that the arts should have noth¬ 
ing to do with the market is an 
anachronism. In fact it’s 
worse." His lips curl ready for 
a really big insult: “It's petti 
bourgeois ." 

His strategy has succeeded 
in some sectors. The French 
film industry has flourished. 
"If we hadn't developed a 
national policy for the cinema, 
our film industry would have 
died, crushed by Hollywood as 


it has been in other countries.” 

Architecture is another suc¬ 
cess. The monumental modem 
buildings conceived by Presi¬ 
dent Mitterrand and Mr Lang 
to commemorate the bicente¬ 
nary of the French Revolution 
in 1989, such as the glass pyra¬ 
mid in the Louvre museum 
and the great arch at La 
Defense, are regarded as an 
international model for public 
sector building policy. The 
UK’s Labour party has 
included many of the ideas in 
its arts manifesto. 

However, some of Mr Lang’s 
new schemes still stir up a 
fuss. The latest furore is over 
the tree grande bibtiotheque , 
with its glass storage towers. 
The original design, say some 
critics, was Ill-conceived: sun¬ 
light would have streamed 
through the glass scorching 
France’s academic treasures. 
"Nonsense,” groans the minis¬ 
ter. “Why won’t people listen 
to the experts?" Nevertheless, 
he has been forced to modify 
file design, making the towers 
slightly smaller and storing 
some books underground. 

His critics also point to the 
opening of the Opdra Bastille 
in Paris, which was intended to 
herald a new era of populist 
opera with cheap seats. The 
new opera honse operates 
under the same trade union 
constraints as the did Opera de 
Paris and has been dogged by 
high ticket prices and intermit¬ 
tent strikes. 

The plight of French televi¬ 
sion. which comes under his 
communications portfolio, is 
even worse. In the early 1980s 
the Socialists implemented a 
TV deregulation drive intended 
to bring private capital into the 
old state system to launch new 
channels. Instead French view¬ 
ers are subjected to apparently 
endless light entertainment 
“spectacles” featuring ageing 
“stars” such as singer Johnny 
Hallyday. The system is domi¬ 
nated by one channel, TFl, 
which has almost half the audi¬ 
ence and more than half of all 


Promise with sting in its tail 


W hen all the electoral 
dust has settled, the 
new UK administra¬ 
tion will set about framing its 
legislative programme and 
making ministerial decisions. 
So what happens to all those 
proposals and promises in the 
election manifesto, which may 
have helped the party to win? 

The question is not without 
legal significance. A decade 
ago. the judges had something 
to say about the legal status of 
election manifestos when the 
now defunct Greater London 
Council sought to implement 
an election promise by the 
Greater London Labour party 
to introduce a “fares fair” 
scheme for London Transport. 
Bromley Borough Council suc¬ 
cessfully challenged the imple¬ 
mentation of the proposal for a 
25 per cent overall reduction in 
fares because it was motivated 
solely by the belief that the 
majority party on the council 
was bound to implement a pre¬ 
election promise. 

The judges held that, while 
an election manifesto may, and 
often does, contain firm and 
unequivocal proposals, which 
the electorate might reason¬ 
ably expect to be fulfilled, 
there can be no question that 
the authors of the proposals 
bind themselves irrevocably to 
honour the pledge. It is 
accepted by the law that a pro¬ 
posal may turn out to he 
unworkable or Impossible of 
attainment. 

Indeed some of the judicial 
pronouncements in the fares 
fair case indicated that the 
moral obligation to fulfil an 
electoral promise was even less 


imi 


JUSTINIAN 


compelling. When the party 
making the proposal gets into 
the power, the judges said, it 
should positively consider 
afresh any proposal or promise 
without feeling obliged to hon¬ 
our it or being committed to it 
If that Is the right approach, it 
reduces election manifestos to 
little more than present good 
intentions to induce the sup¬ 
port of voters without involv¬ 


either to remind the politicians 
of their commitment to a par¬ 
ticular proposal or to seek to 
persuade them of the impropri¬ 
ety or undesirability of it 

If the Labour party becomes 
Her Majesty’s government on 
April 10, there is one proposal 
in its manifesto that Is already 
worrying a body of informed, 
nan-partisan opinion, concern¬ 
ing the future protection of the 
rights and interests of chil¬ 
dren. The Labour party's mani¬ 
festo promises to establish “an 
independent children's com¬ 
missioner and a children’s min¬ 
ister". The sting in the propos¬ 
als’ tail Is that the mitiiiiter 
will be “within the Home 
Office to co-ordinate policies 
for children across depart¬ 
ments". 

Those who have been urging 
the establishment of a chil¬ 
dren’s rights commissioner to 
promote, among other things. 


To assign child welfare to the Home Office 
would be to put the clock hack two decades 
and convey entirely the wrong message 


ing any future commitment 
Whatever the law's pro¬ 
nouncements on proper regard 
for election promises, political 
parties are likely to attach 
greater or less importance to 
their rivals’ political commit¬ 
ments. Political advisers will 
doubtless keep a keen watch 
on how much or how little is 
translated from manifesto to 
legislative or executive action. 
Other commentators with spe¬ 
cialist interests will want 


compliance with the UN con¬ 
vention on the rights of the 
child, adopted by the General 
Assembly in November 1969, 
are mystified by the proposal 
to put such a minister for chil¬ 
dren's rights in the Home 
Office. It had been widely 
assumed that the appropriate 
ministry would be the Depart¬ 
ment of Health. To assign the 
task of child welfare to the 
Home Office would be to put 
the clock back two decades and 


convey the wrong message. 

At the time that the Labour 
administration passed the Chil¬ 
dren and Young Persons Act in 
1969, it took the imaginative 
step of transferring the chil¬ 
dren’s department from the 
Home Office, the department 
primarily concerned with law 
and order, to the department 
responsible for the health and 
care of children. It was a step 
welcomed both within and out¬ 
side the government 

When the House of Com¬ 
mons Social Services Commit¬ 
tee in 1984 recommended that 
the Department of Health and 
Social Security should estab¬ 
lish a working party to review 
childcare law. the government 
speedily accepted the sugges¬ 
tion. 

The responsibility for the 
review and the legislation 
rested with the Department of 
Health, which co-ordinated 
work with other government 
departments. The result was 

the Children Act 1389, which 

came into force last October. 

Throughout the extensive 
consultative process and 
detailed parliamentary exami¬ 
nation of the legislation the 
Department of Health was the 
ministry that promoted the 
cause of child welfare. It, and 
not the Home Office, was the 
prime agent of law reform. 

Any change in ministerial 
responsibility now would be 
seen as detracting from the 
real advances made in persuad¬ 
ing politicians to take chil¬ 
dren’s rights and interests 
more seriously. 

Look Blom-Cooper QC 


advertising revenue. Other sta¬ 
tions are struggling. The w o rs t 
case of all is La Cinq, which 
went off air on Friday after 
failing to attract enough view¬ 
ers or advertising. 

Even Mr Lang appears 
daunted by the difficulties of 
French television. “It isn't per¬ 
fect," he admits. “But what can 
we do?" It is a testimony to Ms 
popularity that he has emerged 
unscathed from La Cinq's col¬ 
lapse. 

The length of his tenure at 
the culture ministry, however, 
will be determined not by his 
own polities, but by Mr Bere¬ 
govoy’s attempts to salvage the 
Socialists’ electoral chances 
before next year’s general elec¬ 
tions. 

Perhaps tire biggest test of 
his achievement will be 
whether France's present 
enthusiasm for the arts — the 
crowded art galleries, the 
lively debates on architecture 
and the bulging corporate 
sponsorship budgets ~ can 
survive Ms departure. “Will it 
last?" he asks. “I don’t know. 
Well have to wait and 9ee.” 


Waiting for the 
clouds to lift 


T he most important date 
in the economic calen¬ 
dar for President George 
Bush i a arguably July 30. On 
that red letter day. the Com¬ 
merce Department releases its 
first estimate of gross domestic 
product in the second quarter. 
If the growth rate is 3 per cent 
or more, Mr Bush will be able 
to claim an economic renais¬ 
sance when he addresses the 
party faithful at the Republi¬ 
can convention in August The 
Bush presidential campaign 
could then acquire an unstop¬ 
pable momentum. 

Several forecasters believe 
thi< nightmare for the Demo¬ 
crats is rapidly becoming a 
sure bet Growth will be 
depressed in the current quar¬ 
ter by corporate destocking. 
But industrial production 
should be growing at an 
flrinnni rate of 5-6 per cent 
within a few months, says Mr 
Roger Brinner, chief economist 
at DRI-McGraw Hill, the fore¬ 
casting group- He thinks that 
will pot townward pressure on 
the politically sensitive unem¬ 
ployment rate. His economic 
model of voter behaviour sug¬ 
gests Mr Bush will win 52-53 
per cent of the vote in Novem¬ 
ber - a co mfor table victory. 

A surge in optimism about 
the economy has been spurred 
mainly by a surprisingly 
strong rise in consumption 
spending -wwne Christmas and 
a recovery of confidence in Hip 
residential housing market, 
which has benefited from the 
Federal Reserve’s cheap money 
policy. Even if retail sales dip 
in March, strong gains since 
the new year point to con¬ 
sumption growth at an animal 
rate of 5 per cent or more in 
the first quarter. Reports hint¬ 
ing at a broader-based recovery 
include a sharp rise in the offi¬ 
cial fnrifces of leading and coin¬ 
cident indicators and a surge 
in the Purchasing Managers' 
index , usually a reliable guide 
to the outlook for the manufac¬ 
turing sector. 

Many economists, however, 
are viewing the figures with a 
jaundiced eye. Last week, 100 
leading academic economists 
- led by Nobel laureates Mr 
Robert Solow of MET and Mr 
James Tobin of Yale - sent an 
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across 

1 Top dog erf the Variety Chib? 

(53) 

7 Weaken the position of a fool 
<3) 

9 Test side batting needs help 

in comeback (5) 

10 Remind one that tfs time for 
church? (4J.4 

11 Eggs are scrambled and, note, 
set apart (9) . 

12 Direct a sequence (5> 

13 Carrier gets U-boat in an 
Inftant to withdraw (7) 

15 Capital kind of band for a 
musical CO 

18 Witnesses a key agreement (4} 

20 Regaha thrown out by repub¬ 
lic <7) 

23 Number In tour round royal 
bouse (5) . 

24 Many raced, but were beaten 
(9) 

28 The drilling outride is annoy¬ 
ing O) 

27 Don’t get up early - about 
one is right (3J) 

28 Complete put of a game of 
bowls (3} 

29 IfS fractionally down (11) 

The solution to last Saturday's prize puzzle will be published 

with names of winners on Saturday April 18. 


DOWN 

1 A lofty approach, of course 

(4.4) 

2 Shut of cadi in inn, Td get 
thrown out (8) 

3 State of mind - or body (5) 

4 Overhead lines (7) 

5 He needs understanding first, 
then reform (7) 

6 Anger is ho use for dear use 
of the-brain (9) 

7 Stable companion? (6) 

8 Worthless friend put to the 
test (5) 

14 Date of Derby in doubt (3,6) 

18 A cross-section of die church 
(8) 

17 a has a growing interest in 
Ms job ® 

19 Notices faulty part (7) 

20 A number in Mala ga form a 
new combination (7) 

21 Well established equestrian 
centre (fi) 

22 Revised point Td raised with 
Edward (6) 

25 Heavyweight gets round a 
novice with a hook (5) 



MICHAEL FROWSE 

_ on America 

open letter to Mr Bush plea d¬ 
ing for urgent action to strum- 
late the economy. Their main 
recommendation is that federal 
government borrow an extra 
$50hn (about 1 per cent of GDP) 
to finance higher investment 
spending by states and local 
governments. The group also 
advocates further interest rate 
cuts and tax incentives for cap¬ 
ital formation. 

Mr Michael Boskin, the 
White House chief economist, 
swiftly rejected the plea for 
additional borrowing. Speaking 
in Washington, however, he 
was only fractionally more 
optimistic about the economy 
thm the 100 critics. He wel¬ 
comed the recovery of retail 
mW anti claimed the econo¬ 
my’s improvement was set to 
continue. But he refused to 
declare the recession over. His 
reticence was partly politically 
motivated: nothing could be 
more - Hatmiginp for the Bush 

a dminis tration than to raise 

economic hopes a second time, 
only to have to concede that 
file recovery is again a mirage. 

Judging from, the disappoint¬ 
ing March employment report, 
Mr Boskin was wise to play 
down expectations. Non-farm 
employment rose 19,000, less 
than half the increase Wall 
Street expected and a derisory 
gain in an economy with 
nearly 109m rum-agricultural 
jobs. The Labour Department 
also revised down February's 
figures to show, an increase of 
only 107,000 compared with 
164,000 previously. The unem¬ 
ployment rate was unchanged 
at 7J3 per cent a six-year high. 
The jobs data admittedly lag 
the cycle: companies respond 
to higher demand first by 
drawing down inventories and 


than by increasing overtime. 
They take on permanent work¬ 
ers only when a sustained rise 
in production Is expected. 

Even allowing for lags, how¬ 
ever, the employment figures 
are unusually discouraging. 
There were no more jobs in 
March than in May of last 
year, despite three quarters of 
slow GDP growth. In a normal 
recovery, the monthly increase 
In employment would now be 
running at about 300,000. The 
poor jobs outlook suggests con¬ 
sumer confidence will rise only 
gradually and raises doubts 
about the sustainability of the 
recovery in retail Bpending, 
which partly reflected a 
decline in savings from already 
depressed levels. 

There are other mildly wor¬ 
rying signs. The surge in mon¬ 
etary growth at the beginning 
of the year has already tailed 
off with M2, the targeted mea¬ 
sure of broad money, now 
growing at an annual rate of 
only 3 per cent, just above the 
bottom of its target range. The 
deteriorating outlook for Japan 
and parts of Europe may also 
sharply reduce the growth of 
US exports, a crucial prop in 
recent quarters. . 

The important question is 
not whether a recovery of sorts 
is under way but whether the 
economy is yet capable of 
breaking out of its 1990s prison 
of sluggish growth. Remark¬ 
ably, the economy has not 
grown at an anmial rate of 
more than L9 per cent in any 
quarter since. Mr Bush 
assumed power early in 1969. 

Mr Paul Mastroiddi, US econ¬ 
omist at J P Morgan, the New 
York batik, argues that most 
analysts are trying to make 
recent economic data fit a tra¬ 
ditional cyclical pattern. The 
dip associated with the Giilf 
war was (me side of a “V"; 
economists thus keep hoping 
that a serious recovery will 
eventually kick in. This may 
happen. It may even happen in 
timp for the Republican con¬ 
vention. But it is equally possi¬ 
ble that the legacy of the 1980s 
- high personal and corporate 
debts, huge public sector defi¬ 
cits . and low savings rates — 
will keep the economy sluggish 
for several more quarters. 


First Class 
service. 
Business 
Class Price. 

(Cina ra ivtoecl to 
win more 
tiiaii a few votes) 


We’ve certainly had our fair share. Virgin have 

recently been voted Aiifine of the Year 1992. 

IVs not surprising when you see what Upper Class 
has to offer. 

Krstiy, you'll get much more legroom than any other 
airlines’ Business Class. To smooth the journey to the 
airport we give you your own chauffeur driven car. 

And if you’re travelling to the USA there will be a 
car to meet you atthe other end. 

And that’s not alL Every Upper Class passenger to 
the USA receives a free confirmable Economy Class 
ticket. For full details phone 
0500 747 747 or see your 
travel agent 
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